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For Hope in Future 


‘A story is told of Merle Thorpe that in. 1933 a farm friend 

wrote to him and said “Merle, the depression is over. I am writing 
jp you because I thought you would like to know about it. I have 
been through several spells of hard times and I have noticed that 
when I get down to my third pair cf pants, the depression is over. 
jam on my third pair now and they are so thin that if I should 
gion.a nickel] I could tell whether it was head or tail.” 

Despite the’ hardships that are almost certain to lie ahead; 
despite the disappointments and. tragedies tiiat 1943 is sure to 
ipting, there are nevertheless, in‘ general, abundant reasons for 
joking ahead with optimism and courage. ’ 

There are some questions we are all asking, and here are 
some considerations to keep in mind regarding the answer. 

Shall we, this time, achieve a real peace? 

The weight of evidence holds out excellent hope that we shall. 
The blunders of 1919 are very clearly remembered; very well un- 
derstood. Two things are now pretty clear. Instead of an Armistice 
of a few months during which a peace is feverishly concocted, 
-guthorities are now talking an Armistice of two. to ten. years. 

- Instead of immediate and general disarmament, it is pretty 
clear that this time, enemy lands will be policed and we shall keep 
mobilized and ready the force to back up those police. This time 
the impatient idealists, whose preachings said force must be ban- 
ished from the earth are not likely to get much of a hearing. 

This war has. finally pulled the United States out of her 
islationist shell. With her great might in men, machines and 
materials remaining ready to maintain a world of law and order, 
there is real hope for all: freedom-loving ‘peoples. 

True, in the United States there are powerful, myopic and 
some sinister interests which are now laying their plans to drive 
America, back to her’old isolationism. But the achievement of this 
war, the sacrifices of this war, teach lessons that will not easily 

be forgotten. And the evidence -now is that self-interest alone 
will silence some of these forces of stupidity and introversion. 
"In his address this week Vice-President Henry Wallace left no 
doubt of his own conviction that America will continue after the 


war to be a world force. 
e 


WE DON'T NEED A DEPRESSION 


Another question: Will peace plunge us into chaos and depres- 
sion at home, demobilized soldiers unable to find jobs, war indus- 
tries finding few peacetime tasks for their machines? 

_ With wise government, wise leadership the evidence suggests 
that we don’t need to have a depression. By this time we have 
learned a great deal about what makes booms and depressions, 
how they can be alleviated. 

Here, too, there are’shortsighted forces which are already 
crying “Let’s get back to the good old days.” That, of course, is 
nonsense. First, we can’t go back to anything any more than we 
can turn back time itself,.Second, they were good days for too 
sow pegple—and even for thage the ess Was often a mirage, — 
All but a few now iknow that the contin aoe of the wt 


is dependent nt ones. 82 gen ag 8 slot 
Canada controls have so far served Conadians: 


feasonably well. Most. of them promise to contintie to do so. But 
in months immediately following the war, the need for some of 
them will be just as great, if not greater, than during the war. 
Remember that.the German economic collapse came after the last 
war; that Canada experienced her most severe degree of inflation 
after, not during, the: war. 

On the outbréak-.of peace, there will be loud cries to sweep 
aside all our wartime. controls at once. Too rapid compliance with 
that demand will be disastrous: Our wartime acceptance with 
these troublesome restraints will have gone for naught. Patience 
and fortitude to put up with therm a little longer until the danger 
is past is vital, and with sound ,eadership.can be had from the 
Canadian people. At the same time, we must never lose sight 
of the fact that we must get rid of these controls as.soon as 
wisdom permits, 

The industrial revolution which war has worked. in Canada 
is to be regarded as a blessing, not as an additional burden. 

Remember that during the depression of the thirties it wasn’t 
too much industral capacity’ which plagued us. It was too little. 
We didn’t have enough capacity necessary to provide jobs for all. 

Remember that Canada’s industrial revolution has been 
accomplished almost entirely by private enterprise; that govern- 
ment capital accounts for well below 10% of Canada’s industrial 
fighting power. 

Remember that the Department of Munitions and Supply has 
estimated that only a small proportion of the war ‘plant.added to 
our stature for war cannot be cenverted to peacetime needs. 

Indeed, the reasons for looking forward with courage, for 
Preparing now to act-and to participate fully and with imagination 
in the new world of peace, are great. Merle Thorpe’s farmer friend 
was right; 1933 was bottom of the depression. This turn of the 
year is almost certainly one of the great mornents in world history, 

° * * * 


ANTIDOTES FOR PROPHETS OF GLOOM 


There are busy proprets of gloom who are proclaiming that 
Canada’s expansion is finished; that Wwe don’t want and can’t 
support a larger population; thaf opening our immigration doors 
after the war will add impossible burdens and dangers for the 
Canadian economy. 

Strong ‘and authoritative denial ofthat point of view is given 
by Griffith Taylor, one ofrthe world’s outstanding geographers, 
now professor of that science at the University of Toronto. 

Using his seientifie- measuring sticks of climate, soil, tempera- 
ture and other fectors of environment such as raw materials, Pro- 
fessor Taylor estimates that not until Canada has a population of 
50 millions will we near the population saturation point. 

On the basis of a European standard of living, his saturation 
Point for Canada is 100 millions, but hé suggests dividing that 
figure in half to retain our present standard of living, His argu- 
Ment is put forth in a brief pamphlet “Canada’s role in Geopoli- 
ties” published by the Ryerson Press. 

Comparing conditions ‘in Canada with those in Scandinavia 
A and the U.S.S.R., Professor Taylor says “Canada, which has about 
half the Russian area of ‘potential-settlement’ country, cannot 
Possibly be ‘saturated’ with a population of’11-million.” He adds: 

“The agricultural and industrial potentialities of Alberta lend 
some support to the view that Calgary may surpass Ottawa (a 
a hence); and even some day rival London as a focus of 

the Empire. Consideration . . . suggests that the political centre 
of the Empire may move away from stormy Europe to the better- 

Protected Canadian. section of the Empire.” . 

Whether Dr. ‘Taylor would hold out such a bright future for 
Edmonton, we don’t know. But it is Edmonton right now that is 
booming. It is the terminus of the Alaska highway, the big aircraft 
base on what is now. and will be one of world’s great airways. 
Edmontoniang regort enthusiastically ot 7 cia of property, 
Which private American ry nov 
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Would Boost Bacon ‘Shiemanei:4 to ‘Britain, 4 
Facilitate Payment of Consumer Bonus on Beef : 


to Reduce Cost of Living, Ottawa Quarters Sa . . : 
By KENNETH 8, WILSON |. 


OTTAWA,—Rationing of meat 
and, if necessary, the payment: of:a 
direct consumer subsidy to lower the 
retail price of beef, are steps which 
loom ahead in Canada for the near 
future. 

Whether rationing of meat woyld 
have been necessary in ‘any event in 
this country, the fact that the Uni- 
ted States is now committed to this 
makes it inevitable in Canada, 

Speaking about U. S. food ‘prob- 
lems on Sunday last, U, S. Secretary 
of Agriculture Wickard stated: 

“. . . people in some €ommuni- 
ties today are unable to get their 
fair share of certain kinds of foods 
. « « that is why meat is’ going to 
be rationed.” 

The date mentioned for introduc- 
tion of U. S. meat rationing is Feb, 


, 15. 


Beef “Subsidy ' 

Beef may be included among the 
items subject to consumer subsidy in 
Canada,-in order to. reduce living 
costs, even ‘before rationing starts 
across the border. 

On December 3, Hoa. J, L. Isley 
announced a new price ceiling pol- 
icy, whereby a consumer subsidy was 
to be paid on milk, oranges, tea and 
coffee, to relieve pressure on the 
cost of living index, Until a few 
hours before the announcement the 
intention had been to include beef 
in the list. Because of administra- 
tive difficulties it was dropped at 


os 


-the last minute, 


-xsaiites nsec t 


What now seems probable is that 
beef may have to be added 'to'achieve 
Donald Gordon’s objective of stabil- 
izing the cost of living index at the 
Nov. 1 level. 

The next index test will come in 
a few days time when the Dec. I re- 
port on the cost of living willbe an- 
nounced, But adjustments to the cost 
of living .bonus are sonly: computed 
once in three monte. 80, it is. ihe 


a Leen ot Ae 


consumer subsidy. on: beef aaa : 


duction in retail prices will be in- 


troduced. A reduction in beef prices} { 
to consumers of 5% cents a pound}. 


would lower the index by almost one 
full point, 

If such a step is taken, it is almost 
certain to be accompanied ‘by meat 
rationing, irrespective of whether 
the U.S. has instituted a ration plan 
by that time. 

Also pointing toward meat ration- 


ing in Canada is the fact that clfrent 


| offerings of hogs are not adequate]. 


to meet the new British quota. Ad- 
mittedly the appeal of some months 
ago for Canadians to cut 
untarily in their consumption. of 
bacon and pork products was -not 
very effective—not nearly so effec- 
tive as-a similar order a year ago. 
One reason for this is that as: for- 
mal coupon rationing is extended, 
voluntary appeals have less force. 
The public attitude is ‘that if ‘the 
government is serious about the need 
for conserving pork it ‘should allo- 
cate fairly the amount available for 
domestic ere by means. of 
rationing. 
Hog Quote 

At the moment, the basic reason 
for failure of Canada to reach its 


weekly hog export quota is the fact} 


that supplies are not coming through 
from the farms. Effective Jan. 1, a 
hog slaughter permit will be requir- 
ed, It is believed this will overcome 
lack of eel 


vol-} 


Sactloner’ Medts: Wickard at Wilknelsh to 


eave + 


‘Discuss Co-ordinated Production by Canadian 


be 
WASHINGTON. —Important steps 


pand U.S. Farmers; May Adjust Ration Schedules 


By, ROBERT T. ELSON 


rector of War Information, Elmeg 


_| to co-ordinate food production: poli-| Davis, told the American people 
-|eies and inne adjust ne 


that the British point system of rae 
for most of their processed 

foods was on the way. 

This - will a "200 canned, 


;frozen and dried vegetables and 


‘| and probably Britigh food officials. 


This is‘ the second meeting be- 
tweén Gardiner and Wickard, .who 
is also Secretary of Agriculture, 
within a few months: When they 
met last fall, ‘Wickard had not re- 
ceived the full grant of presidential 
authority that shifted on to his 
shoulders the burden of guarantee- 


_| ing an adequate supply of food for 


his own country, the armed forces 
_jovetseas, and relief of occupied 


‘| Europe. . 


—Photo for'The Financial Post, By E. P. Gibson, Winnipeg: 


Newest and youngest (4) of Canada’s provincial premiers is 
Hon. Stuart Sinclair Garson, of Manitoba, who bas just moved 
into the office beld so long by Hon. Jobn Bracken. Provincial 


treasurer since 1936,Mr. Garson turned Manitoba's deficits into 
surpluses, did a brilliant job presenting Manitoba's 


brief to the 


Rowell-Sirois Commission. Born at St. Catharines, Ont., be has 


lived in Manitoba since be was three, 


graduated in law in 1918, 


and includes among bis hobbies the study of bird a (For. - 


personal sketch see page 6. ) 


Big Inco Expansion Completec 
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Can Meet All Essential War Needs, Stanley | Declared — 


Two important steps in the United Second is the announcement that, upon primary alloy production, 


Nations’ ability to produce needed 
alloy metal highlight the ea: 


Austry . 


ing Index. , 
‘ft seems highly probable that it 


the reductions in retail prices of} 


milk, tea, coffee and oranges are not 
adequate to stabilize the cost of 
living at or about the Nov. f level, a 


Can. Pacifie 


Lea war needs, when allowaneet: 
is made for nickel which can bé}, 
salvaged from sctap and which can 
be “conserved.” ; 


Earnings 


Set High For 60 Years 


Eleven-month Figures Indicate Net Operating 
Income of $65 Millions for 1942 — All 
Branches Share Activity 


MONTREAL.—Based on returns 
to the end of November, Canadian 
Pacific Railway Co.’s net profit for 
1942 is estimated at a figure in ex- 
cess of $65 millions. This figure, if 
attained, will be the largest ever 
reported by the company and com- 
paring with $64.5 millions in 1941 
and $64.3 millions in 1928. 

To the end of November net oper- 
ating revenues were just short of 
$43 millions, or $2.1 millions more 


than the like period of last year, Re- | & 


turns for December are expected to 
total around $5 millions, making for 
a net operating income in 1942 of 
about $48 millions. This would com- 
pare with some $46 anions the year 
before. 


: 


The following report of an 


York is a natural sequel to Mt. 
cial Post last week, in which he dealt with postwar problems. 
It is a simple and convincing explanation of the private 


No figures have been released on 
“other income,” but in view of the 
full employment. of all subsidiary 
facilities, it is anticipated that other 
income for 1942 will be at least as 
large as in 1941, when $18.6 millions 
was credited to this source. 

The railway operating results to 
the end of-November follow: 


November 
; 1942 1941 


$s 
22,414,905. 20,207,682 
1, Sas 450 15,006,465 
"§,260455 > 5,201,227 
11 Menths Ended November 


Gross eernitigs .:. 232,340,753 200,241,838 
Working. expenses 17,145,450 15,006,465 


eee eoeeeianememes 
Net earnings ..... 42,993,378 40,866,766 


ross earnings .... 
ee expenses 


address mnede recently in New 
Hunter’s article in The Finan- 


enterprise system and what it means to labor, ‘management, 


consumer and investor. 


By HORACE T. HUNTER. 
President, The MacLean Publishing Company, Limited 


According to Frederick C. Craw- 
ford, President of Thompson Prod- 
ucts, Inc, Cleveland, and newly- 
elected President of the U.S. Na- 
tional Association of Manufactur- 
ers, most of thg planning for peace 
is being done by peopfe who do not 
create any material things and the 
only satisfactory solution to the 
postwar economic puzzie lies in the 
hands of private enterprise. 

‘Mr, Crawford ‘stated his views 
before # group of ~ pee 

publishers an rs, 

ch I attended. ,In effect, Mr. 
Crawford's view was that what 
le ‘wanted mest was.a higher 
standard of living (that means ma- 


of people in three different fields; 
(1) Social; (2) Political; (3) Com- 
mercial . 

Most of the planning, he said, 
was coming from numbers 1 and 2} 
—the Social and: Political, but 
these two classes did not produce 
any material things. They had no 
practical experience in the produc- 
tion of wealth. All production of 
wealth came from the commercial 
world and from No. 3 class, ” 

The standard of living he an 
could be raised as 


terial things—food, clothing and 


shelter). But, he asked, how were 
they: going to get it? Plans were 


se 


‘| being formulated by three classes 


‘ment. 


the extra 50 million pounds of 
soe —teenvs capacity over the 
a p hash chieved). ‘This 

m prom 


Ripadtece ‘Need For anil 

“The importance of scrap metal 
‘Salvage cannot be overestimated,” 
Mr, Stanley declares. “The heaviest 
démand for nickel today is for use 
in alloy stéels, Nickel in alloy steel 
scrap; if delivered ‘to the mills in 
suitable form, can supplement pri- 
mary nickel. Thus scrap can relieve 
muth-of the burden from our mines 


and refineries. 


“While much more alloy scrap is 
being used today than was used a 
year ago,” Mr, Stanley continues, 
“there are indications that a great 
quantity of nickel-bearing scrap is 
still available for steel furnaces. Ef- 
forts of the. company’s personnel 
and facilities are being used in co- 
operation with the Canadian and 
United States Governments to re- 
turn more of this available metal to 
war industries. . 


“Membets of the cothpatiy’s tech- 


nical staffand field office personnel 


have been mobilized to aid nickel- 
consuming industries reduce nickel 
requirements where practicable, to 
advise on the most economical use 
of nickel, and to help. the conserva- 
tion of nickel by changing specifica- 
tions. Such measures initiated by 
government. and ‘industry have 
played an important and ‘construc- 

e role in. lessening the demand 


mands higher: pay. Capital ‘de- 
mands more return on its invest- 
Under . private enterprise 
business management must satisfy 
these demands by increasing the 
rate of production, thus lowering 


‘Jot products and better tools for 


production. 

This, he said, was the only eco- 
nomic system which had succeeded 
in raising the standard of living. 

Then Mr. Crawford gave some 
examples of how the standard of 
living had been raised by an in- 
erease of production. First was a 
case where an improvement in de- 

n lowered the cost: 
tie rod, he said, is se part 
oe automobile 


N. E. Steels Helping 
“A most importa. 
monrny in th 


t ent a mer 
tS Was Prsteetiod Remote ae 


American Iron and Steel Institute. 
National Emergency steels, as. their 
name indicates, have been. brought 
into being to serve a definite pur- 
pose—-the spreading of available 
alloys as widely as possible. The 
receipt of alloy scrap‘to date has 
been sufficient to supply. almost the 
entire need of the National Emerg- 
ency steels.. Available information 
indicates that almost no primary 
nickel is required now for these 
steels, 

“It is possible that, as in the last 
war, many materials now used as a 
stop-gap because g.ndard materials 
are not available, may become im- 
portant contributions to peacetime 
industry when the war is over. 

Greater Contribution Today 

“The services which the nickel 
industry is called on to perform in 
the present war are far more ex- 
tensive than those in World War I, 
Since 1918 a quarter. of.a century 
of development and research has 
made nickel essential for hundreds 


‘of peacetime uses. In these uses are 


included automotive, transportation, 
shipbuilding, chemical and other ap- 
plications of importance throughout 
the range of industries. The breadth 
of these uses measures the size of 
the servicing work which must ‘be 
performed by. the. company. during 
World War II, 


forging, thus fastening the two 
pieces together. Competition be- 
came keen in the motor car field. 
The public began to buy radios, 
refrigerators and homes. Motor 
cars had to be built cheaper. Auto- 
mobile manufacturers demanded 
a lower.price on tie rods. Finally, 
a young research engineer ques- 
tioned the need for hammering the 
hollow tubing until it was solid 
and then drilling a hole: in* the 
solid forging. Why not keep the 
tubing hollow and keep the forg- 
ing solid and screw the solid o 

into thé hollow one, thus elimin- 
ating a number of expensive oper- 
ations? This was a simple thing 


Now, as planning in detail for the 

ilitary. operations next 

European relief problems 

has begun, it is believed Wickard 

will seek. co-operation and support 

from: Gardiner, The initiative for 

these meetings, it is understood, has, 

wey tg this time from the American 
side. 

A few preliminary steps toward 
U. 8. + Canadian co-operation in 
‘| agricultural production were taken 
last year when the Dominion agreed 
to. expand the acreage for certain 


-, }feed° grains and flax, while the 


United States took steps to meet 
certain needs for fats and Oils, In 
some ‘quarters it is now: suggested | 


‘| these moves, originally made:at the 


suggestion of the Joint Canadian- 

American Economic Committee, 

would be better directed by a joint 
agricultural committee. 

Rationing Developments 

- The Canadian officials will ar- 

Blues en Ayaured eee 

, Supply is ee a — 


Ver: Skier ae: been adepads here 
there is a voluntary rationing on the 
part of grocers which makes it hard 
to get unless you are a steady and 
favored customer.’ But on Sunday 
last; Wickard,' assisted by the Di- 


fruits, the civilian supply of which 
will be cut one third next year, 
Although the rationing was ane 
nounced for early in February it is 
believed that it may not be put inte 
force until early March, with meat 
rationirig due at a jater.date. It is 
freely predicted that the new point 
rationing coupons will soon become 
“food currency” fully equal in ime 
portance to “folding money” — be« 
cause the fossession of @ ration cou- 
pon will be more hnportant than a 
dollar in the consumer’s purse. 

Under the principle of “equality 
of sacrifice” that has previously ap- 
plied to civilian supply on both sides 
of the border, Gardiner and Taggart 
will want to discuss in detail the 
future impact of these rationing pro« 
grammes on Canada. There is also 
the question of the American. pro- 
gramme which is to de-emphasize 
the low calory foods, place more 
emphasis upon the so-called protec- 
tive crops. 


Liquor Ad. Ban 
Ruled to Include 


& es s 
Patriotic Drives 
By STAFF WRITER 
OTTAWA.—Unless the Domin- 
ién cabinet intervenes, plans of 
the liquor industry to launch a 
“nationwide patriotic advertising 
campaign without use of brand or . 
company names have been vetoed, 
The Department of National 
Revenue has asked the Justice 
Department for a ruling on the le- 
ty of-this or any “contributed” 
aa under the advertising 
_ pecently: 


j 


“by the Dominion government. ’ 
The ruling is to the effect that 
there can be no spending.of money 
by liquor companies on any type 
of contributed or sponsoredadver-~ 
tising after Feb. 1, under the order 
as it now stands. 


“Photographic” Publishing 
Speeds Beveridge Job Here 


An outstanding example of mod- 
ern publishing enterprise and speed 
was the publication on this contin- 
ent of the Beveridge report. 

Immediately on its release in 
Britain, one copy of the report was 
flown by bomber to this continent. 
The Macmillan Company had com- 
pleted arrangements with His Maj- 
esty’s Stationery Office; other book 
publishers on this continent had co- 
operated to make available to’ them 
the big supply of paper necessary. 

The ong “bomber” copy was torn 
to pieces. Page after page was put 
up in front ‘of a battery of cameras. 
As each: page was photographed, 
plates for an offset printing job 
were rushed. . 

Now, hardly-three weeks after the 
first bomber copy arrived on this 
continent, 50,000 copies of this 300- 
page, paper-bound volume, “Social 


Insurance and Allied Services,” by 


Businessmen Must Set Postwar Pattern 
» Says Private Enterprise Better Qualified to,Do Planning 


thirty million automobiles and had 
forty-five million dollars left over 
which went to raise their standard 
of living. 

A second example, the case of 
Joe, explained how an improve- 
ment in tools or. machinery in- 
creased the rate of production and 
made it possible for the less skilled 
worker to earn for himself a 
higher standard of living. - 

Joe was a good natured fellow 
without any skill and not too much 
brains. He had been striving to 
achieve a more abundant life for 
himself and his family. He would 
lie to have the income: of the 
skilled toolmaker, whom he en- 


Sir‘William Beveridge are being dis+ 
tributed. 

In. Britain, 70,000 copies of the ree 
port. were sold in three hours after 
its release. - In Canada alone, the 
publishers have had 3,000 requests 
for Copies prior ‘to publication. 


C..N. R. System 
Income in 1942 
New Record 


Net Is Sufficient to Pay, 
All Interest Charges 
With Surplus Over 


From Our Own Correspondent 

MONTREAL.—Net revenues ix . 
excess of $85 millions, an all-time 
record, are foreseen for 1942 by R. C. 
Vaughan; chairman and president of 
the Canadian National Railways in a 
preliminary estimate, 

This will be sufficient to pay taxes 
and other charges, including inter- 
est, and leave a surplus to be paid 
to the government. 

The following tabylation gives a 
comparison of 1942. indicated rev< 
— with the actual results for 


1942 

Indicated 
Oper. revenues .. oat. c08 ee ssoi'ate tia 
Oper. expenses . 285,000,000 ache he 


85,000,000 "66,608,341 
71.02% 


Net revenue 


igh 

fic reached an all-time peak last 
year. Estimates placed the freight | 
traffic at $2,000 million ton miles, as 
against a prewar peak of 23,041 mil- 
lion ton miles in 1928. 

Passenger traffic last year in mil+ 
lions. of. passenger miles amounted 
Maree oe 


vied, All Joe was able’to do was} i 


rer floors and do janitor 
efoellad: hy the doting: tree 
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; (Continuied from page 1) 
- skill was required to operate it, 
“jt being ohly necessary to insert 
the raw material and press a but- 
ton. to start the machine. Joe got 
the job of running this machine. 
and he can naw produce quality 
pieces worth $30 or $40 a day in- 
stead of merely sweeping floors— 
a job worth $5 and $6 a day. 
. The new machine has literally 
transferred the skill from the 
hand and mind of the operator 
to the machine itself and makes 
ap for the lack of skill and intelli- 
gence in Joe. Because of this in- 
¢rease in output, it lowers cost and 
Joe can now enjoy higher wages 
_ and a high standard of living. 
~ Labor, said Mr. Crawford, has 
hot always realized that while it 
shares in improved conditions, 
certain other things must come 
first. It should remember the case 
| * of Henry Ford. When Ford started 
to produce cars he found the first 
thing he had to do was to get the 
price down so that the public 
would buy cars. He therefore put 
his whole effort and energy into 
getting costs down so that he could 
make continual decreases in price 
and so get more customers. 
Second, he found that he had 
to build up sufficient cash re- 
serves and to keep improving his 


' Current Loans. 


Are Higher 


Share Earnings Lewer at $16.08 
Bend Heldings Up $36 Millions 
Public Deposits Rise $9 Millions 


In common with those of other 
hanks issued recently, the 87th an- 
nual statement of the Bank of To- 
ronto reflects the rising tide of 
Canada’s war expenditures. Deposits 
and assets are substantially higher; 
holdings of government -securities 
are up and taxes are heavier. Com- 
mercial loans are up almost $3 mil- 
lions. Profits available for dividends 
have been’ reduced by increased 
taxation. 

Profits before federal taxes were 
$88,857 higher than last year “but 
after provision for Sad and doubt- 








ful debts, -ff pension fund and 
increased ‘tion -Government 
taxes, and ng $250,000 off 


premises, net fits amounted to 
$964,729 a dec...se of $156,827. This 
was equal to $16.08 per share on the 
capital stock, compared with $18.69 
@ year ago. 

On total shareholders’ funds, in- 
cluding paid up capital, rest fund 





























5.21%. The 10% dividend represents 
a return of 3.24% on these share- 
holders’ funds. 


Prefite and Less 
Years Ended Nov. 
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Businessmen Must Set - 
The Postwar Pattern | 


, tools for production so that he 
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could continue to increase wealth. 
After Ford had reduced the 
price of his car and after he had 


‘built up reserves, he was in a 


position to share the benefits of 
his work. He did this by announc- 
ing a minimum wage of $6°per 
floors— | day, a figure which startled the 
world. 

That, said Mr. Crawford: was 
private enterprise. Since that time 


the process had gone on. The price . 


had been reduced, cash reserves 
had been built up and labor had 
received « higher wage. Private 
enterprise like that was going on 
in different ways, in every busi- 
ness, he said, ° 

He pointed out that planning 
of this type was not done by either 
social workers or politicians, but 
rather by a man who understood 
business economics in a practical 
way. 

Mr. Crawford declared that the 
private enterprise system had to 
be explained to the public and to 
workmen and to industry. It was 

on trial now. 

‘Tremendous problems, would 
face the country after.the war. He 
believed that private enterprise 
could and would solve these prob- 
lems provided it was given suffi- 
cient freedom of action by govern- 
ment and the co-operation of labor. 








Form Holding Company 
to- Allow Broadening of 
Operations © - 


Honey Dew Ltd. proposes _ to 
chatige its function from-an operat- 
ing to. a holding company, and to 
change its’name to Canadian Food 
Products Ltd. The present business 
would be sold to a wholly owned 
subsidiary, Honey. Dew Co. Ltd, 
Upon completion of this transaction, 
Canadian Food Products Lid. would 
have initially two wholly owned 
subsidiaries—Honey Dew Co. Lid. 
and Industrial. Food Services Ltd. 
The. change is being made in view 
of the company’s entry into the field 
of industrial nutrition and to facili- 
tate entry in the future into other al- 
lied lines of business. 


New Subsidiary ~ 

Honey Dew Ltd., in June, 1942, 
purchased. through.a subsidiary a 
company now known as Industrial 
Food Services Lid. supplying food 
and refreshments at industrial plants 
mainly war plants. This company is 
conducting operations at 15 plants 
with the prospect officially said to 
be that-several more will be added 
in the near future. 


Postwar Possibilities 


E.-P. ‘Taylor, president, states that 
industrial nutrition is playing a vital 
role in the war effort and the com- 
pany is ably equipped to manage 
such an enterprise, which is expect- 
e@ to have permanent postwar pos- 
sibilities. While the accounts of In- 


———---—- | dustrial Food Services are not con- 


solidated in the parent company’s 
statement, Mr. Taylor states that op- 
erations showed a small profit dur- 
ing the year after absorbing the ex- 
penses incidental to the development 
of a new business. . 


tinued strong with quick assets 





Important items.in the balance 
sheet follow: 
ah 
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of 
problems: is the reconstruction 


By ROBERT C. STARK 


Reflecting the intense interest 
t Canadians in postwar 


of the Progressive Conser- 


20-clause plank, broadest 
whole platform, is based 
largely on the philosophy ex- 
pressed at Port Hope, some 
phrases being lifted verbatim.. 

Reprinted here in black face 
type are verbatim clauses from 
the new platform. 

First three clauses of the re- 
construction plank e@re: 

@ Every person ablé and will- 


P 
vati 


impreving standards—and for the 
welfare and development of so- 
ciety, we strongly advocate the 
strengthening of the basic Cana- 
dian tradition of individual initi- 


bureautratic controls. Govern- 


ment authority, however, should 
exercised 


consumers from exploitation 
through ‘such ‘abuses as. price- 
fixing combines, monopolies and 
patent cartels. To those ends we 
believe that government should 
seek to create conditions under 
which the maximum volume of 
employment and the maximum 
gational income may be assured 
through the initiative and enter- 
prise of the people . themselves. 
‘, @ It-is the duty of the state: 

4a) To maintain at high leyel 
the income and standard of living 
of the- individual citizen , whose 
interests must always be. para- 
mount. 

(b) To maintain the principle 
of private initiative and enter- 
prise. 
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United Kingdom will get most of 
the iron-ore and pyrites, phosphate 
rock and superphosphates, zinc 
ore and eoncentrates and lead bul- 
lion.and ore. To the United States 
will go manganese, cobalt ore and 
cork 

High grade iron-ore will greatly 
help Britain’s steel production, 
The phosphates are wanted for 
boosting agricultural production. 

Through the use of superphos- 
phates, Great Britain has . been 
able to increase domestic food pro- 
duction from a prewar 40% of 
current needs to 60% today. 

Incidentally French North Af- 
rica is the world’s second largest 
producer of phosphate rock 
(United States is first) with an av- 
erage prewar production of more 
than 4 million tons. It also pro- 


duces one fifth of the total world. 


supply of cork. Normal produc- 
tion.of iron-ore is approximately 
three million tons. Other items 
are produced in small but substan- 
tial quantities. 
* 7 

Britain’s Altered Diet 

Just how sérious is Britain's food 
rationing is indicated by recent re- 
ports of “Christmas Cheer’ from 
the Old Cotintry. One of London’s 
largest hotels normally served be- 


tween 500 and 750 turkeys during 


Investor’s Index 
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s, and to give a mopr Loa nent 
whose economic importance may) be, as, ak en 
signiifeance. * 















attempts 

have generally met with small 
Sa © We alveeste/ the. appelet- 

Deal” of the Bennett | Wnt Ot ia Reconstruction 


‘and Reconstruction, 
cualged with the administration 
of social security in this country. 

At the present time there is 
a Committee on Reconstruction, 
chairman of which is*Dr. Cyril 
James, who is not elected and 
does not have cabinet rank. Ad- 
ministration of other Canadian 
social services is spread through- 
out Dominion, provincial and 
a organizations. So. far 

aoe ei Se ae the clause divergent 
unemp viens neliel Ae sah ¢ | pressed Liberal viewpoint agreement setting forth the prin. 
Department of Labor; old age pen- | ¢i ly different from Mr.| ciples which will waka/the cae: 
sions the Department of Finance; |King’s' actions over the past| ernments of the United States and 
war veterans: allowances, medical | couple of decades. Mr. King has| Canada in approaching the prob- 
care and other welfare services for | declared that the postwar order | jem of postwar economic seitles 
ry See Pee [ee bird oer | men 
pient oO ons. and Na rule of law. Speaking of the ; 
ealth; social services for Indians | United Nations he has said: | yaitea ieeriend Canaditteate 
are administered by the Depart-| «We are learning that to pre- undertaken to co-operate, after 
ment of Mines and Resources. serve our commion heritage we|sin. war aims ee ae 

@ We recognize the obligation; must help each other all we can, things, ‘“ reducing tarif’s and 
: gpa eae ee mae ve other trade barriers between 

ye ‘ them, at eliminating all forms ot 

@ We endorse the aims ¢x-| discriminatory treatment in inter- 
national. commerce, and “gener- 
ally to attain the economic objerc- 
tives of the Atlantic Charter.” 


@ The five-part immigration 
clause briefly favors a policy of 
aliowing increased immigratiog 
with preférence being given those 
whose political background, in- 
telligence and love of freedom are 
likely to fit them for a democracy 
such as that of Canada. 


















BANK OF MONTREA1 


“A Bank Where Small Accounts Are Welcome” 
Modacn, Experienced Bahking Service... thd Outcome of 125 Yours’ Suesessful Operates 





 (¢) To ensure a fair price t 
the consumer. 

Early last month it was reved. 
ed that an exchange of notes haj 
taken place between U.S. Secre 
tary of State Hull and Leightos 
McCarthy, Canadian Minister 
» |. Washington. The accord reach 
“was. officially ‘described as “an 





































































The Progressive Conservative 
expression of opinion on mono- 
polies finds a close parallel in this 
recent s::tement by. Prime Minis- 
ter King? ‘ : 

“To have nationality. and in- 
‘dustry serve humanity, an end 
must be put to monopoly of 

ower by any country and by 
class. In both, thére must be 
government by consent. In the 
state and industry, control 
should be broadly representative 
and not narrowly autocratic. In 
the mew order, economic free- 
dém ‘will be as important as 
political freedom. 
.- “The war has shown us that 
-the .way of monopoly, of, unre- 
stricted power, whether political 
or economic, is a way.that leads 
to destruction, desolation and 
death.” 

@ Consideration should be 
given to the “problems\ of the 
workers-on-their-own who com- 


Clause 3 (c) indicates the 
sotdalton: hak 0 ten wesbte 40d ; 
¥ | for public investment to help take 
up any gap that might be left by 
private investment. ‘clause 
lacks the specific nature of the 
Port Hope declaration: 


the .effect of inducing private 
enterprise to undertake capital 
developments in time of depres- 
sion. Typical of such develop- 
ment would be the building of 
water, air and highway trans- 
portation systems, the encour- 
agement of mining develop- 
ments, public recreation projects, 
reivresiation, conservation and 
irrigation schemes, co-operative | 
weed clearance on public and 


join in the setting up of effective 
international measures to give 
them practical application cor- 
récting trade barriets; with a 
view to making the world’s 
‘resources available without dis- 
crimination for the satisfaction of 
human needs. 

_ We believe that the. guiding 
principles of Canadian tariff 


assistance. 

For some time past the Liberal 
administration has been working 
on a health ‘insurance scheme, 
details of which are not yet pub- 
licly known. This month a nation- 


private lands in agricultural| woman in ‘services of various! wide nutrition campaign is start- | policy should be: International and economic up- 
areas, flood control, water stor-| kinds, such as the carter, truck ing under the direction of the] (a) Te provide gainful occupa-| sets of the past few years have’ 
age plans and similar under-| drivér and taximan, the odd-job-| nepartment of Pensions and| tion. tended to work against a compre- 
takings. _| ber, the handyman and salesman | national Health, (b) To maintain a high stan-| hensive immigration policy for 
In any plans along these lines | 0 commission. Recognition must -@ Believing home ownership to} dard of living. Canada. 

there are some obvious dangers. | be given to their enterprise and | he 4 solid foundation of our social 





initiative and to their threatened 
security and a way found by 
properly constituted authority ‘to ' 
protect their interests as essential wrov 
workets, consumers and taxpay- = 


The most immediate is that heavy 
public. expenditures might be- 
come frozen into uneconomic 
enterprises in the public building. 


— oe ee Significant Investors” Index Numbers 
é Textiles Food Power 
and and and 
cloth- allied Bever- Bidg. trac- 
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ter and 40 gallons of cream during. 


apparently have been opened after 
the festive season. This year less 


leaving the factory and some of 


by Wartime Housing Ltd. What 
slum clearance there has ‘been, 



























than 80 eggs were secured, 180 Ib.| the contents ‘stolen. has been largely carried out by ‘ seed - cee ro. Uli. Ind. Chd. Drs joide 
of sugar, 77 Ib. of butter and no! 1, other instances there has been the municipalities. The. municipal Dee: Shar Sass ones leis | Dec 38. sos S4l so7 7348 41.38 
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chequer in direct taxation, Christ- 
mas travel in 1938 required the 
services of 2,500 extra passenger 
traing in the Old Country. This 
year there were no extras at all, 
and 30%’ less than prewar normal 
service had te handle the job. 
* 

Importers’ ‘Racdocha 

Added to the usual. importer’s 
difficulty in wartime has been an 


platforms or in poorly guarded 
storage before they are loaded on 
the boats in the Old Country and, 
of course, inevitable delays in war- 
time shipping increase the normal 
hazard. Until recently there has 
been very little loss reported by 
Canadian importers although there 
‘was continual pilfering in the first 
‘Great War, when conditions were | 
not so upset ‘ 



















Montreal Industrial and Econo- 
mic Bureau is the logical 
agency through which may 
best be planned the estab- 
» lishment of new industries in- 
the metropolis of Canada, It 
is equipped to render both 
diligent and effective service. 


The Bureau will assist, without™ 
cost, any serious business firm 
or individug! in decorirg @ suit- 
able location for their business. 
Make use of these facilitiés 


* Made-in-Montieal” Tanks 


The implements of modern warfare for the United 
Nations’ great offensive in the air and on land and seq, 
are being manufactured in “all-out” tempo in Montreal's 
shops and. shipyards by ‘tilled local labor. Small and 


large units of equipment are — shipped in record 
time to the Allies’ action fronts 


Thus Montreal's unparalleled ‘Saar advantages are 
being wine tothe ful in providing the tools fr victory 
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| seems to ‘have lost much ‘of it 2 | 1943—Practical Resolutions na 
power. ] Ft eke ould ny | / 
have become Br ancioanal to the : er. 

ever-present threat of inflation , : 

1942 

Christmas steps taken to combat this de- 

structive force. 


wartime and are ignoring it, or Maximum economy in personal expenditures; 
By ROBERT , 


Maxiiaum savings for Victory Bonds, War 


By ARTHUR D. ELLWOOD 4. Trend of Earnings and | that we can finish the job soon. operation which the’ Savings Certificates and Stamps; 


A year ago it would have been 
a@ bold stock market forecaster 
who could have stated that stocks 
were due to rise to any important 
extent. 

But in spite of the generally 
bleak outlook, substantial rises 
did take place and the year-end 
finds major stock price indices a 
good deal higher. Notable gains 
have been made in such groups 
as machinery and equipment, 
milling, oils, transportation and 
electric power. 

This year the outlook opens on 
a more favorable note and it 
geems a fairly safe guess that 
stock prices a year from now 
will be higher. than they are at 
present. 

Many factors will PoP a a the 
market moves in the coming year, 
largely continuations of the war- 
time influences which have been 
so important for the past three 
years or more. 

More important of these can be 
mentionéd as: 


1. War News—a factor which 
this year is likely to take in- 
creasing note of a possible early 
and victorious ending of the war. 


2. Taxes—always important to 
company earnings and investc 
income, have probably reached 
near-peak levels in this country 
and have also placed an effec- 
tive ceiling on profits. 


3. Wartime Controls—We have 
geen many changes in our way 
of doing things forced on us by 
the war. This year is going to 
see a continuation of this trend 
with probabilities favoring more 
rationing for the consumer, more 
shifts from peacetime to war- 
time work, and growing scarcity 
of everyday articles. 


The 
Shareholder 


Forecasts by outstanding Canadian 
businessmen printed in this issue 
merit careful reading by all investors 
to help plan their own policies. 


: From them it can be gathered, for 

_ example, that most sections of the 
pulp and paper industry will do 
well to hold*their own in 1943, and 
that lower profits can be expected 
even allowing for a possible increase 
in. newsprint and paper prices. It 
can be gathered alsd that similar 
situations face other industrial 
groups. The liquor companies are 
now switched wholly to war work 
end are being required to ration 
their inventories, factors likely to 
result in generally lower earnings 
in 1943. 


Makers of practically all classes 
of equipment going directly or in- 
directly into.war work look for con- 
tinued high rate of output, although 
these high output records are un- 
likely to, do more than permit 
maintenance of earnings, if they do 
not leave some declines. At the 
game time the picture for 1943 is 
one of relatively less uncertainty 
than a year ago, particularly in re- 
spect to our conversion from peace 
to war products. There is reason to 
expect that tinkering with taxes in 
Canada this year may be less con- 
fusing and distracting than in other 
war years. 


This summarizes only a few of the 
features entering into the outlook 
for securities in 1943 but it should 
suggest some of the directions which 
the average investor’s study can 
take. 


A feature of wartime stock mar- 
kets continues to be reluctance to 
place an optimistic interpretation 
on expected or actual high earnings. 
Wartime profits .are regarded as 
fleeting and not something Which 
can be counted on to repeat. Ex- 

mples are not hard to find. Even 

‘er what has actually been a sub- 
stantial price rise in most cases, 
stocks can be bought at prices which 
are barely equivalent to earnings 
pér share. Others may capitalize 
most recent earnings up to 10 times, 
but this seems rare. 


Beatty Bros, recently reported net 
profits equivalent to $14.33 a share 
on its class A common, yet this stock 
can still be bought for $15 a share. 
Canadian Pacific Railway ordinary 
shares are quoted around $8 a share, 
or about 3% times estimated 1942 
earnings of $2.35 a share. Aluminium 
Ltd. shares are high priced and cur- 
rently quoted around $107. This 
company earned $8.38 a share in the 
first half of 1942 and, if this rate is 
maintained, would report about $17 


Company Assets — With a prac- 
tical ceiling on profits enforced 
by the wartime tax policy, com- 
- panies able to maintain good 
volume of business are still per- 
mitted to make money and pay 
dividends. At the same time 
substantial assets are being built 
up ahd investors may become 
more interested in assets, or po- 
tential earning power, than in 
immediate profits. 


A host of other factors should 
be mentioned, among them infla- 
tion, interest rates, available in- 
yesting power and the influence 
of outside markets such as New 
York and London. All of these 
will play their part. bi 

War To Continue 


Certain assumptions have to be 
made in discussing the outlook 
for the stock market in 1943. Most 
important of these is the prob- 
able duration of the war and, as 
few.military experts suggest any- 
thing else, it is assumed that the 
war will still be raging a year 
from now. In the event that it 
should end in the meantime a 
new set of influences would at 
once. become strong but such 
things can only be estimated as 
Ahey develop. 

It is true that stock markets 
have generally followed the pat- 
tern taken by Allied fortunes in 
the war since Aug., 1939. They 
may not always have seen very 
far ahead what was likely to 
happen, notably in the spring of 
1940 when there was little hint 
given by stock markets that the 
debacle in Europe would come as 
it actually did. 

Discounting War News 


But stocks did discount what 
happened and appraised the tre- 
mendous task ahead from the 
standpoint of conditions in June, 
1940. They foresaw a long, hard 
war; a war that was going to 
require a tremendously greater 
effort for victory than any felt 
possible in its first year. They 
suggested an extended period of 
adjustment to increasingly severe 
wartime controls; to taxation far 
above anything previous, and to 
an ever-growing shift of indus- 
try’s capacity and labor from the 
accustomed tasks to an all-out 
war effort. 

Now conditions have changed. 
We have had for some time visi- 
ble evidence that we fave started 
to win — although no evidence 


Bondholder 


Holiday week bond trading was 
definitely on the light side. Widest 
move of any group was made by the 
papers, which eased off a point or 
so. Immediate reason for the de- 
cline was a New York story that 
tended to throw some cold water on 
recent talk of a price increase for 
newsprint. 

The New York source claimed 
that publishing circles there profess 
no knowledge of a price increase in 
the making, and that the reports 
from Canada could be assumed to 
be more of a feeler than anything 
else, The comment adds that such 
an increase would come directly in 
conflict with the avowed determin- 
ation of both the U. 8. and Canadian 
governments to avoid inflationary 
price rises, and it.is likely that final 
word will come only after the con- 
sidered examination of the situa- 
tion by Ottawa and Washington. 

o 6 eZ 


Canadian Vickers 6’s have tight- 
ened a couple of points to 99 bid. 
Reason offered for the improve- 
ment is approach of the Feb. 1 in- 
terest due date. Last payment on 
these bonds was made Aug. 1,. 1942, 
when the coupon due at Zhat time, 
along with the coupon due Aug. 1, 
1939, plus accrued interest at 6%, 
was paid. The current quotation on 
the bonds is a couple of points bet- 
ter than that before the August 
payment. 

* om a 

Dominion 5’s of 1952 continue to 
be the subject of much speculation— 
this over the possible date of their 
refunding. The bonds are callable 
at par on 60 days’ notice and are 
currently selling in New York at 
around 101. Some ‘Canadian bond | 
men feel that they will be called | 
within the next few weeks and be! 
replaced by an issue possibly bear- 
ing a 3%% coupon. The Wall Street 
Journal gives an. American view- 
point: 

“Experts point out that the next 
few months may present an ex- 
cellent opportunity for the Domin- 
ion of Canada to embark on a re- 
funding operation affecting the 
roughly $100 millions of 5's, 1952, 
outstanding in this country. For 
one thing, Canada’s bonds, includ- 
ing government-guaranteed ,rail- 
way. issues, currently rre reflecting 
increased popularity with investors 
in the United States, and prevail- 
ing quotations on most issues are 
around their best levels since out- 
break of the war in Sept., 1939. 
Emphasis is also placed on the 
fact that neither Canada nor the 
United States will have Victory 
Lean campaigns actively under 
wey until March ox later.” | 


This has improved the general 
psychology of investors, has given 


improvements of the past few 
months. 
Post-war Thoughts 

Mbre than this it has brought a} 
much greater tendency to calcu- 
late what might happen after the 
war. In New York particularly 
there has been a shift of investor 
favor away from stocks prepon- 
derantly “war babies” to those 
considered to have a more prom- 
ising peacetime future. Aircraft 
companies, shipbuilding and steel 
companies have lost caste, but 
motor car companies and those 
making the many household 
gadgets now disappearing from 
the market have come to the 
front. 

During the coming year this 
tendency to attempt to hedge 
against the war’s end is likely to 
continue and to win wider ac- 
ceptance in Canada. 

Investors can readily see that 
the longer the war lasts, the 
greater will be the immediate 
replacement market for auto- 
mobiles,.for radios, for electrical 
equipment of all kinds. 'No more 
of these are being made afid those 
now in use are wearing out. At 
the same time technical 
cofitifiues) and we find the opti- 
mists looking for a new era of 
some indefinite kind perhaps a 
“plastic age” to take the place 
of the “automobile age” which 
contributed so much to the pro- 
gress of the past 40 years. This 
facter of technical progress brings 
with it suggestions of risks, of 
new products replacing formerly 
established ones; bringing with it 
the chance that new favorites 
will arise. 

Taxes Limit 

Taxes in 1942 took another long 
step toward theoretical maximum 
rates so far as companies are con- 
cerned. With an excess profits 
tax rate reaching 100%, less a 


20% post-war refund, there seems | 


little opportunity to make fur- 
ther increases, a forecast which 
receives: support from British 
action in 1942 when no important 
changes were made in a tax rate 
which had then hit the 100% 
EPT rate. - 

But a more eiseetind influence 
of taxation in 1943 is going to be 
the imposition of a virtual ceiling 
on company  profits.. If a com- 
pany is in the top EPT bracket 
it cannot retain more than 70% 
of its pre-war average net. A 
number of companies -have re- 
ported what this means to them 
and in each case it suggests abil- 
ity to maintain p ing divi- 
dend rates although imposing a 
real reduction in net profits. The 
point is that no matter what rate 
of operation is reached néxt year, 
any gain in net profits will be 
limited to adjustments affected 
by capital changes or other basic 
alterations. 

This makes unlikely any im- 
portant number of wartime divi- 
dend increases and holds the po- 
tential threat of some decreases, 

Wartime Control Pattern 

Canada now has pretty well 
evidenced the pattern of wartime 
controls, a pattern undoubtedly 
going to be carried further in 
1943. It will assist those com- 
panies primarily turning out war 
materials— the steel companies, 
textiles, nf€at’ packers, motor car 
companies and electric manufac- 
turers, to mention only a few. 

On the other hand it will also 
mean growing embarrassment to 
other groups which cannot 
switch to war work so readily. It 
is hard to see, for example, where 
retail or wholesale organizations 
can expect anything but a diffi- 
cult year in 1943. ‘The supply of 
goods available will be reduced 
as inventories are depleted, an 


A Logical Recovery 


December issue of our Notes on 
Securities discusses factors un- 
derlying current improvement in 
market values. Specialreference | 
madeto Maclaren Power &Paper, | 
Dominion Tar, Femous Players, 
Provincial Transport. 
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trade carried a long way. Their 
labor supply will be whittled but 


ad to stock their shelves. They 
will feel the squeeze of rising 
,costs operating against a frozen 
selling price. 


Outside Influences 


Outside markets will continue 
to exercise an influence on the 
course taken by markets in Can- 
ada but this is hardly as potent 
as it used to be in the days when 
free arbitrage was possible be- 
tween Canada, New York and 
London. At the same time Cana- 
dian stock markets will take 
much of their cue from these two 
larger centres which themselves 
will move in sympathy with war 
developments. There seems good 
reason to expect that both New 
York and London will exercise a 
constructive influence, carrying 


on with the more optimistic note 
evident in recent weeks. 


It may be that Canada’s na- 
tional income reached an all-time 
peak toward the end of 1942 and 
that little or no futther gains are 
possible due to approaching full 
employment of labor, materials 
and machines. But the country’s 
national income and over-all in- 
dustrial activity should be well 
maintained in 1943, It should leave 
a substantial margin for invest- 
ment. How much of this will be 
used in the stock market is hard 
to forecast but some of it is likely 
to find its way into that channel. 
Next year Canada will find in- 
creasing shortages of the every- 
day items into which”*much of 
this excess income might go. Most 
of it will be used to buy Victory 
bonds but perhaps not all of it, 
a forecast supported by actual ex- 
perience in Great Britain where 
closely parallel conditions have 
prevailed .for the past year or 
more. This has been a recognized 
factor in the continued strength 
in London ‘stock markets for 
some time past. . 


dends. It showed, moreover, ‘that 
debt was being reduced, two fac- 
tors making for greater strength. 


for the dividend return. 


This suggestion finds another 
outlet in the fact that capital ap- 
preciation is tax free in Canada 
where dividends are taxed very 
heavily. Thus the inyestor with 
available capital may do much 
to improve his position by taking 
advantage of opportunities to in- 
vest for capital gains, ignoring 
immediate dividend income. 

The conclusion is that stock 
markets face a more favorable 
year in 1943 than they faced a 
year ago. It does not mean unin- 
terrupted upward moves but that 
the main trend is toward higher 
prices. It does not ignore the 


Maximum co-operation in wartime controls; 


Maximum service wherever employed. 
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likelihood of reaction which may 
reach substantial proportions and 
does not recommend that in- 
vestors rush at once into the mar- 
ket and buy stocks at what may 
prove to be one of the later stages 
of a relatively long term inter- 
mediate upward move. It does 
mean, however, that emphasis 
should be upon _ constructive 
moves in 1943 and that more at- 
tention should be paid to looking 
for buying opportunities than the 
average investor has done since 
the war started. 
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WHERE MEN AND WOMEN 


Fighters on the Canadian Home Front, men 
and women of CANCAR are doing a full-time 
production job of which they may well be proud. 
Their ever-mounting output is aimed for Victory! 


LIEUT. ANDRE MARCIL, R.C.N.V.R., home on leave 
from ‘Murmansk and Mediterranean convoy duty, 
congratulates workers at Point St. Charles Plant after 
an address in which he demonstrated many of the 
active service uses of products made in CANCAR 


plants. 


THE PLANT COUNCIL at CANCAR's 
a raieatie Division keeps the wheels of 
ction turnihg smoothly. Labour 

and Management are proud of the _ 


they are doing. 


Greenshields &Co | i ¢ 
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OTTAWA QUEBEO smmABROOES 
Dive Private Wirt to Nas «York 





(Below), TYPICAL OF CANCAR SPIRIT is the smiling group of 
foundrymen taking time out for a breather from their strenuous and 


vital labours, 
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WOMEN WAR WORKERS at one of CANCAR’s Aircraft Division Plants 
swing into action with a will that bodes ill for the Axis. These women 
perform many intricate operations with ever-increasing efficiency. 
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(Right) THE OLD SHELL GAME 
with the Axis on the. loser’s end. 
Two expert players at one of CAN- 
CAR’s ts. 


(Below) ON THEIR WAY to war: 


steel billets take thei 


r first step 


towards becoming shell ene 
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as they are cut to len 
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(Above) TIME OUT for lunch ina typ- 
ical ee oe ies cafetéria. : 
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the Your Ahead 


By ROBERT C, STARK 

Probably at no time in Can- 
gda's history have there been 

, more bond investors than there 
are now. The Second Victory 
Loan in March, 1942, was distrib- 
uted among almost 1.7 million 
subscribers. The Third Victory 
Loan, in November, was taken up 
py mote than 1.8 million sub- 
scribers. 

It is reasonable to assume that 
there are over a million Cana- 
dians, who now hold Dominion 
bonds, who were unfamiliar with 
pond investment before the war, 

The wide distribution of vic- 
tory loans has major postwar sig- 
nificance, since it gives a large 
number of Canadians a nest egg. 
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Some municipal heads are} ek wikiten bition’; aeaulltng tus 
wondering what their relief rolls Paps cadasting pat roteaual i teand 


are going to look like when. the 
war ends and munitions makers 
will presumably y 


this anticipated slack is taking an 
important place in discussions of 
municipal offtcials these days. 
New Financing 

The volume of new corporate 
bond financing was low during 
1942. With this lack of new issues 
and with investment money over- 
flowing from the low coupon gov- 
ernment \securities into corpora- 
tion bonds that had already prov- 
ed themselves “under. wartime 
conditions, at the same time offer- 
ed an attractive yield, there was 


| Treasury Bill Yields 


(Yield or Dominion of Canede Three-month Bills! 
; 5 1 


~ 


Chert by The Financial Post 


Almost since the outbreak of war the cost of Dominion treasury bill 
financing bas shown a steady and substantial decline. T bis easiness 
in short term money reflects the beavy volume of funds which bas 


been available through lack of more 


profitable investment channels 


and the inability to translate depreciation reserves into machinery 
and equipment because of priorities and other restrictions. 


From the economic standpoint, it 
also gives them a tangible stake 
in their system of government. 


Prices Steady ~ 


Prices of high-grade bonds dur- 
ing 1942 held steady, with invest- 
ment demand sufficiently ective 
to minimize any needed support 
by the Bank of Canada. Short- 
term money’ continued easy, with 
the yields on Dominion treasury 
bills continuing the easier trend 
established almost ‘since the start 
of the Wari ; 


Dominion » war financing, of 
course, occupied’ - the ‘preniier 
place in the 1942 bond market. 


The two victory loans meant rais- ro 


ing almost $2 billions while short- 


.term financing brought this total 


for the year up to over $4.2 bil- 
lions, which compares with 
around $2.4 billions for the same 
period of 1941, 

Provincial bonds generally 
showed a fair capital apprecia- 
tion during 1942. Some of the 
best market performances were 
put up by the bonds of the prai- 
Tie provinces, where increased 
industrial activity and improved 
crop conditions have brought 


“marked recovery. 


The provinces have been using 
their high wartime. revenues to 
reduce funded debt outstanding 
and put their finances on a more 
solid basis. For the current fiscal 
year most provinces are budget- 
ing for a surplus lower than that 
of 1941-42, 

This is due in part to the fact 
that no expansion will be possible 
in revenues from personal and 
corporation income taxes, which 
have been turned over. to the 
Dominion, while war conditions 
have put an effective ceiling on 
gasoline, automobile license and 
liquor revenues. 


Revenue Guarantees — 

However, the revenue guaran- 
tees to the provinces under the 
Dominion - Provincial - taxation 
agreement virtually mean guar- 
antees of their debt service. The 
uncertainties of war’s influence 
on the general level of provincial 
Tevenues ,are therefore largely 
eliminated. 

Provincial financing is being 
confined to refunding, leaving the 
hew money markets open for war 
financing. 

A continuing high rate of busi- 
hess activity has meant a general 
mprovement in municipal fi- 
ances, Tax arrears have been 
slashed, the list of defaulted 
Municipalities has been reduced 
and outstanding funded debts 
have been cut. The general pic- 
ture is one of an improved debt 
structure which should help’ to 
Meet whatever new conditions 
the postwar days bring. 

The municipal story is not one 
of unblemished prosperity, how- 
ever. Establishment of sprawling 
hew war industries has meant to 
many municipalities a large ex- 
tension of services, In some cases 

services have to be provid- 


ed to crown companies, which | § 
are not’ taxable. War swollen| 
Populations have not only cre+|’ 


tted an immediate and >serious 
housing shortage in many locali- 
ties but have also 


a continuing good demand for 
corporation bonds, This has been 


‘reflected in quotations on such 


bonds, the average price being 
somewhat higher than a year ago. 
A cross-section of the active 
corporate bond group is given in 
the following table: 4 


Approximate Bid | 
Dec. 


1942 1941 
10042 
80 


sapien i238 

B.C. 10 

Dom. Wi 

eo. 1 
78% 
71g 

103 
Gypsum, ss. 203 

Twin City, 544/52 i....00 - 95% 

While this table shows the gen- 
erally’ higher trend of prices: it 
also .definitely establishes that 
there was no lack of discrimina- 
tion among. bond buyers. Wartime 
conditions have tempered buying 
enthusiasm for some bonds. 

This arbitrarily selected list is 
of a sufficiently broad scope to 
show some of the differing trends 
that prevailed during 1942 not 
only in the corporation bond mar- 
ket as a whole but also within 
separate groups of the market. 
For instance in the utility section 
Gatineaus have been steady with 
little basic change in their situa- 
tion; Winnipeg Electrics have 
been strong in company with the 
higher power demand from this 
company; Twin City Rapid Tran- 
sits have also been strong, refiect- 
ing increased use of urban transit 
facilities. 
Union Gas bonds have eased on 
a change in the company’s mar- 
keting situation. 

Newsprint bonds are lower 
owing to reduced production. E. 
L. Ruddy bonds are something of 
a war casualty with power con- 
servation needs forcing electric 
sign dim-outs. Food issues, grain 
and milling bonds have tended to 
improve under continued heavy 
demand ‘for the products. of. these 
companies. Bonds representing 
the heavy industries have gener- 
ally held at a high level or 
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or is it? 


You have probably read “Bixby’s 
Dilemma” and why his business failed. 


But in so far as you are following 


modern concepts of wartime public 


é 


relations, your business is insured 
, eR TS 


\ 


against a similar disaster. 
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blic relations strategy? 


A S-MINUTE QUIZ THAT SHOWS WHERE YOU ARE HEADING 


Are you keeping present and prospective customers infozmed as to why 
your products.are no longer obtainable? 


Are you telling the public—and the trade—about your part in the war 
effort, as consistently as you told them what you had to sell in other years? 


\ 


Are you insuring your business against consumer and dealer forgetfulness 
with advertising that will keep your brand name and trade mark fresh’in 


the publi¢ mind for the duration? 


- 


Is your advertising helping the government with its job of sustaining 
morale and selling public co-operation in all phases of Canada’s war 


Program? 


Are you making definite plans for post-war models and stew improvements 
—and telling future customers about the better things to come after the 


war?" J 


Are you giving dealers—who may be suffering more than your company is 
—any real help in keeping their. names (along with your brand names) 
before their prospects? i‘é‘* 


Are you telling present owners how to use and care for piediwies which 
cannot be replaced until after the war? 


; 4 : ; 
' Are you doing anything specific in the way of advertising or-printed sales - 
promotion ‘to offset competition from new 


that spring up in wartime? ‘ 


‘Are you carrying on any definite program for betterment of employee” 
relations; keener teamwork in plant and office, accident prevention, etc.? 


- Hf your products are no longer available to civilian ‘buyers: 


- ANSWER 
{f. you still have products (or services) to sell the public: 


/ ; ; es ; a6 
Are you exploring and exploiting every possible new use or application - 
your products, to help your customers solve new wartime problems? 


Are you telling customers how to use and how to conserve rationed or 
scarce commodities? 

: 

Are you maintaining an adequate program of “calls by mail” to replace 
personal calls by salesmen no longer able to cover their territories as thor- 
oughly or as frequently as usual? 


‘ 


Are you keeping dealers informed of every new sales possibility for your 
products—and helping them to take full advantage of these possibilities? 


. Are you contributing part of your advertising and promotion efforts to 
direct support of the country’s war effort? 


Are you building better relations with employees, keeping them posted on 
company policies, methods of accident prevention and other conditions 
: 5 affecting their welfare? 


Are you keeping distributors, deaiors and consumers supplied with up-to 
. date information about your products or services? 


Are you using printed messages to help prevent or eliminate bottlenecks 
companies and new industries ih your material supply lines—and to thank your suppliers for their co- 
pe ‘i operation? © . 
‘Are you telling distributors, dealers and consumers what they should know 
‘about your compafiy’s part in Canada’s war prograth? 
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_ ‘We Can Be Healthy ! 

This month marks the beginning of the National 

Nutrition Programme, a nation-wide campaign to 
impress upon Canadians the necessity ot eating 
better to work better. That a good many Canadians 
ze suffering te some extent from malnutrition is 
indeed a case of poverty in the midst of plenty. 
Few other lands are so favored as Canada in hav- 
ing an abundance of healthful foods readily - 
available. - — : : 

When full advantage is taken of this happy con- 
dition it will be reflected in better general health, 
increased worker productivity and an all-around 
improved country. To educate Canadians to the 
facts of better nutrition is an important job for 
both war and peace days. To achieve its best re- 
sults the progtamme that is now getting under way 
should not be content with any short-lived “blitz” 
but rather should take the form of an extensive 
and continuous campaign that will reach into the 
homes and touch the consciousness of every Can- 
adian citizen. 

But knowledge -of the most nutritional foods is 
not enough. The beneficial influence of the best 
foods can be seriously impaired if not altogether 
eliminated in their preparation for the dinner table. 
Just as important as the proper selection of foods 
is their proper cooking; education in both of these 
directions should be carried on simultaneously. 




























































































Telling About Our Job 


The index to special articles appearing in the 
52 issues of The Financial Post during 1942 which 
is published on page 14 of this issue bears striking 


mation is a prerequisite of every wise, constructive 

F act in private or in business life; well informed 

| “ anaiysis and appraisal of public affairs is a pre- 
requisite of democracy. ‘ 

We confess to very considerable pride in the 
material’ we have, published which reported and. 
explained the purpose of the great mass of govern- 
ment controls which were so unfamiliar, so dis- 
turbing to established habits of life in business ac- 
tivity. Public acceptance and understanding of 
them was vital to the strength and vigor of our 
war effort. 

Another big list of Post special articles has had 
direct value for businessmen and . industrialists 
engaged in the war effort: how plants have re- 
duced absenteeism, how time and’ motion study has 
helped production, how firms have converted them- 

‘ selves to war work, how business simplification 
really works, and scores of other articles. 

Many other articles have reported the revolution 
in Cariadian industry keyed to a soaring war out- 
put. This is a record of splendid achievement, 
stimulating to all business. It demonstrates better 
than in any other way how much all Canadians owe 
to the enterprisers whose management, skill and 
courage has made us strong; how richly the sys- 
tem of individual enterprise has endowed us. 





Transport Industry’s Great Job 

The tragic railway accident at Almonte this week 
should not be allowed to obscure the really amaz- 
ing performance of Canadian transportation sys- 
tems generally in this war. 

Handicapped by a shortage of rolling stock, 
skilled labor and materials, they have carried mil- 
lions of additional passengers and tons of freight. 

It is hardly necessary to point out that without 
our railroads and tramway systems, anything like 

_ our present war production would have been abso- 
lutely impossible. The Canadian transport industry 
is doing its war job .well. 


Must Face Rationing Boldly 

The: events of the past few weeks may well give 
rise to speculation on the future course of our 
civilian controls. Up to the present, persuasion has 
had a very large part to play in our wartime way 
of living. In two outstanding .cases recently the 
system of persuasion rather than comptlsion has 
broken down. Attempts to hold down butter de- 
mand, short of rationing, proved useless while 
Prime Minister King’s appeal for reduced liquor 


lines of buyers at liquor stores. 


As 1943 progresses there probably will be in- 
creasing shortages in consumer goods. This in turn 
must bring increased readiness..by' authorities 


The Canadian 
Editorial ef the Week 
The Credit is Canada’s 


Vancouver Province 
Directly and indirectly, the Canadian 
Government continues to put out propa- 
ganda detailing the output of Canada’s 


itor! 


testimony to the war work of this paper. Infor- . 


ray Wallace. 


consumption was immediately answered by long’ 


As Others See Us ... 
Senator Rupert 


Moose Jaw 


The Financial Post's 
Platform for War 


1, Effective Sunn on of all ep yak ae 
terials, productive capacity and manpower, 
without reservation, for. an all-out seer SOer> 

‘ 2, A national cabinet, representative of all loyal 
groups, and consisting of Canada’s ablest 
brains. : 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war oe 

5. Pay-as-we-go policy, to the very limit con- 
sistent with an all-out war effort, to avert 
inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme for postwar Canada, 
providing for fullest possible employment and 
improving social standards, qhrenem free coms : 
petitive enterprise. 


LT 
to ensure that there is a fair and equitable distribu- 


Xion of the available supply. Recent experiénce 


indicates that such a distribution is no longer pos- 
sible under a voluntary system, desirable as such 
a system might be. 

Canddians are now generally well educated to 
the necessity and benefits of formal rationing. They 
welcomed the institution of coupon rationing on 
butter as an elimination of the chaotic conditions 
that existed in that market; there is no reason to 
believe that they will not welcome further ration- 
ing on other goods to obviate similar panic condi- 
tions in other directions. 

The government must be prepared to institute 
further direct rationing controls for the dual pur- 
pose of ensuring a fair distribution among all ‘citi- 
zens and helping to relieve the load on merchants 
such as pressed on them during the panicky butter. 
shortage.. And the more promptly these measures 
are taken, once the need is apparent, the more 
promptly will come the correction. Ottawa dallied 
several weeks too long in applying butter rationing 
and as a result thousands of citizens went without 
this vital food. It rfeed not have happened. 


oe 








For a Better Civil Service 

A British commission has just issued its report 
on the British Civil Service. The findings, recom- 
mendations and observations deserve the closest 
attention by Canadian officials. 

This report, the Sixteenth by the Commons 
Select Committee on National Expenditure, finds 
in the British civil service “congestion, duplication, 


consistent with Canada’s wartime needs for man- 
power and the tremendous tax burdens being so 


_ willingly borne by the Canadian people. 


One is the extremely rigid stratification of civil — 
servant ranks and the sirict seniority system 
which holds down the good man and pretty well 
dooms him to a patient wait until a superior dies. 
or retires before advancement is possible. This 
means sometimes that it is impossible to get the 
right man into the right job. 

This situation, of course, tends to keep ability 
from joining the service. And aggressive commer- 
cial enterprise well knows that ability is, too rare 
and too valuable a commodity to smother it and 
retard its progress with a ye that too frequently 
protects mediocrity. — 

Second, Canadian civil service procedures are 
still cluttered up with an undue amount of red 
tape. The aim has been to secure economy, to pre- 


‘vent peculation, to. enforce discipline, to avoid 


mistakes, But the preventive machinery has grown 
so big in itself that it very frequently defeats the 
end it was created to produce, and one positive 
result is the stultification of enterprise, ingenuity 
and efficiency, slowing down the whole tempo of 
government business, over-staffing, waste of men 
and money. ‘ 

Canada is served by many excellent and de- 
voted workers. The old scandals of nepotism and 
the spoils system: have been largely eliminated. 
But the strong antiseptic of competition which 
keeps the staff of commercial organizations on their 
toes is lacking in the civil service. The “customer 


:, is always right” principle of private business too 


easily becomes, in government maenens “The 
customer is always wrong.” 

Forthright overhaul of our system would give 
protection and opportunity to all able civil servants. 
It would be good for venede. The war effort de- 
mands it. 

) 


The Postwar World . ... 
In this department The Financial Post notes current comment, opinion and veseoreh on the world 
that will. face us after the war has been won. 


Idleness is the Greatest of all Threats 


As executive director of the United States Board of 
Economic Warfare, Milo Perkins is in ciose touch with 
official policy making at Washington. His views on 
ahe major postwar job-of the United Nations, therefore, 
are of more than usual importance and it is regarded 
as significant that they jibe so closely with those out- 
lined by other high U. S. government authorities. The 
following excerpts are from a recent speech of Mr. 
Perkins. They: reflect precisely the same trend of 
thought.as this week's address by U. S. Vice-Presi- 


Men lost their battle to avoid this war. It was lost 
primarily because the world was unable to distribute 
what it had learned how to produce. This failure was 
as true of trade within countries as it’ was of trade 
between countries. The nightmare of under-consump- 
tion was the black plague of the prewar era. We put 
up with a civilization which was commodity-rich but 
consumption-poor too long to avert the present catas- 
trophe. 

At the end of widaay we shall have the greatest 
production of raw materials, the greatest industrial 
plant and the greatest number of skilled workers in all 
history...All this will exist side by side with intense 
want throughout every land. The bridging of that gap 
‘will present the greatest challenge any generation of 
young people ever faced. 

Full blast production for a gradually rising stand- 
ard of living will be as necessary to win the peace as 
all-out production now is to win the war. It will be 


Other People’s Views 


paratively easy lot to go 


Davies 
-Herald 


at home. Ask any lad who has slipped 
out of his burning plane to feel for the 


physically possible. Our number one ‘postwar job will 
be to make it fiscally possible. If we can do that, 
privaté enterprise will enter upon an era of unparal- 
leled’ activity. * — 

Of course it won't be edsy. There will be compli- 
cated distribution problems to be worked out. There 
will be the problem of how ‘to get purchasing power 
into the hands’ of potential customers so they can 
become real customers. There will be the problem of 
how to develop a peacetime job for every displaced 
worker in our armament industries. It will be hard 
but it won’t be any tougher than winning this war. 

The plain people-of this earth know what they 
want in the postwar period. Above all else they want 
to be wanted; they want a chance to work and be use- 
ful. They want an income which will give them 
enough food and clothing and shelter and medical care 
to drive the fear of want from the family fireside. And 
they want these simple things within a society that 
guarantees their civil liberties. 

The job of the future will be to build up‘a mass 
consumption great enough to use mass production. 
That will require a bold and daring use of long term 
credits by every enlightened government of the world. 
Governments must enter fields where private finance 
cannot enter without assuming risks that are°too’ great 
to take with other people’s money. By that very act, 
however, the area of private investment will be 
broader and safer than it was in the last two decades. 
A world at work at decent wages is a world of eco- 
nomic stability. Idleness is the greatest of all threats 
to confidence 


bankrupt here most be termed the supreme sacrifice 


when she surrendered her residences to 


Cartoon by Grassick, 


1s HE GOING TO START IT BEFORE ALL ARE READY? 


Post: ‘Scripts eee 


His Job is Planes | 


A brief press release from Ottawa a 
few days ago announced that Fred Smye 
had been named director of the produc- 
tion programme, Air Craft Production 
Braneh, Department of Munitions and 
Supply. | 

That's a big responsibility for any 

man, with over 
f $5,000 people em- 


dustry and ,ex- 
penditure for 1943 


ployed in the in-. 


Manitoba’s New Premier 


Stuart Sinclair Garson, new premier of 
Manitoba, in succession to Honorable 
John Bracken, is about as close to being 
a native son of the province he now leads 
as he could be, just as his father before 
him was almost a native Canadian. Gar- 
son was actually born’ in St. Catharines 


jin 1898, but moved to Winnipeg with his 


parents when only three years old, while 
his father came from the Orkneys to 
Canada, when only a year old. Incident- 
ally the father was one of the founders of 


estimated at more thé building stone industry at Tyndal, 
than-$385 millions. from which place that picturesque, na- 
But it is doubly tive white limestone, with its many fos- 


In the Post-Script column on its edi- 
torial page The Financial Post of Toronto 
congratulates William Rupert Davies be- 
cause he is “henceforth ‘to:be styled 
Senator Davies.” 
corded in Ottawa press dispatches a few 


rip-cord of his parachute. Yet the fact 
remains that the business man who sees 
his source of livelihood vanishing because 
of “concentration of industry,” will feel 
a mounting anger and dismay when he 
notes that government agencies all too 
often appear to use two or three men to 


His summons was re- 


the Naval Department in order that a 
school for the training of officers of the 
R.C.N.V.R. might be established. The 
sacrifice was great, as King’s has, ever 
since her foundation in 1789, been pat- 
terned on a small Oxford college, and 
whatever charm she has possessed has. 
depended on her residential life. 



















war industries. The output is, without 
question, very impressive and very cred- 
itable. Canada may well be proud of it. 


a The credit for the achievements of 
Canada’s industrial plants does not, 
however, belong either wholly or largely 
to the government, Canadian industry 
was pretty efficient before the war. when 
it was wholly without government inter- 
ference or government guidance, and it 
is no doubt the prewar organization and 
practices carrying through that have 
been mostly responsible for the magnifi- 
cent output. 


There is one other thing. The plants 
have been able to increase their output 




















, Here again, the government would be 
-  4nelined to claim the credit, for it pro- 
_ . vided the money. But where did the 
» government get the money? From the 
taxes and loans of the people of Canada. 
Canadian industry and the Canadian 
people have done the job between them. 
The government has merely smoothed the 
way, and it has not always made the way 
~ toosmooth . A. 
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days ago. 

Senator Davies is not widely known in 
the West; but out here on the Prairies he 
would be “one of us” at first’'acquaintance a 
not only because of his lifetime experi- ** 8 
ence but because of his own self. There 
is a great and fundamental lesson that BM@ Mailehox 
can be learned with profit to all Canada 
in what The Financial Post says concern- 
ing Senator Davies—or, rather, the lesson 
is to be found in the facts and experierice 


recorded. 
s e * 


Government Should Set Example - 
Penticton (B.C.) Herald 

The Financial Post is. increasingly 
stressing a note that wins the approval 
of an increasing number of people. 

As more and mere business projects 
are feeling the drastic pincers of govern- 
ment regulation, particularly in respect 
to- labor supply, they are asking, indeed ' 
demanding, that the government itself 


King’s College, 


FRS, (England), 


should make the best and most economi- “himself has since been: taken over 


cal use of the manpower it takes. 

Many a business man who has struggled 
through: years of grinding to reach a 
stable position will now find himself 
sacrificing what he has built. When he 
reads of the sacrifices in blood and life 
itself, made by the young men who have 
gone out to battle, he will accept his fate 
with resignation. After all, it is a com- 


do the work that would be required of 
one man under usual private business 


King’s College’s Contribution. 
Editor, The. Financial’ Post: . 


I was more than a little disappointed 
that the article on the war activities of 
Canadian universities, which was run in 
. The Financial Post of December 5, con- 
tained no reference. to the University of 


| 
It is true that we are not, as'2 college, 
running special technical classes for-war . 
workers. We leave that to our partner- 
—- Dalhousie. Yet even the Dal- 
courses weré planned, in part, by Rs 
a King’s! professor, Dr. G, ‘H. Henderson, i eG es 


By the courtesy of two other institu- 
tions we have managed to keep going 
on a residential basis, but with reduced 
numbers because such alternative accom- 
~  modation is, naturally, limited. 


7 On ‘theother hand, the ‘number of 
naval officers who have passed out of 
H.M.CS. “King’s” runs well into the 
high hundreds. They are all over the 
seven seas, wherever the Canadian 
Navy functions. Whenever a sub of the 
“Wavy Navy” distinguishes himself it is 
‘odds on that he is a Kingsman, and 
proud of it. We too have a v. us 
pride in the exploits of our “step-sons,” - 
and we feel that ‘the college is truly 
doing a war job, in that jt made possible 
the rapid development of this naval 
sanehiliaitanbt 












noteworthy when 
you know that 
Smye is just 26; 
looks young 
enough to be still 
attending Trinity 
College Sghool at . 





he got part of his 
education." 

Fred Smye hails 
from Hamilton. In that town’s palmi- 
est days when it’earned the sobriquet 
“Windy City” it scarcely turned out. 
a breezier more self-assured product 
than’ Ralph P. Bell’s young protegé. 
Smye’s father was in the whole- 
sale grocery Wusiness originally (a part- 
ner of the firm of. Balfour. & Smye). 
Then he retired and went into politics. 
From 1926 until his death in 1929 he was 
Minister without Portfolio in the Fer- 
guson government. 


After a private school education and a 
year at Hamilton Collegiate, young Smye 
decided to go into the advertisirg 
business. That lasted a year and along 
came #@ chance to go into business for 


SMYE 


' himself—an entirely new line, the 


manufacture of cardboard milk contain- 
ers. A little plant was established alohg- 
sidé the No. 2 highway just west of 
Hamilton and everything was fine ex- 
cept that there were few customers. In- 
stead of hiring a $5,000 a year salesman 


sils, has been shipped to almost every 
part of Canada. 


The new premier of Manitoba started 
off in life as a lawyer, having graduated 
from the University.of Manitoba in 1918, 
After a year in a Winnipeg law office, he 
established his own office at Ashern, 


1928. Then he came to Winnipeg. He 

specialized in municipal and corporation 
law and this experience proved most use- 
ful when he became provincial treasurer, 
in September, 1936. 


Garson represented Manitoba as a 
member of the National Finance Commit- 
tee in Ottawa in 1936 and prepared and 
presented Manitoba’s Treasury Brief to 
the Rowell-Sirois Commission, As pro- 
vincial treasurer, he is given most of the 
‘credit for piloting Manitoba out of a 
Bed of deficits into a-record surplus 

this past-year.. He has been closely as- 
- ‘sociated with Premier Bracken in plans 
for postwar reconstruction. 


When Garrc-.. first entered the Pro- 
vincial Legislature in 1928 and particu- 
larly after he took on the heavy. respons- 
ibilities of the provincial treasurer, there 
were frequent predictions that his youth- 
ful appearance would soon disappear. 
However, despite the hard work, inevit- 
able with such a job, much of. that 
youthful appearance has been preserved. 
At 44 Stuart Garson, good humored, en- 


to drum up business, the backers put the »thusiastic, and well thatched with brown 


- job on Smye’s shoulders. He claims to, 


have sold 9 out of his first 11 prospeets. 
—a good average for any salesman. To- 
day the business is going great guns with 
demand far ahead of supply. _ 

After war broke out, Smye went to 
New York in a liaison capacity for the 
Department of Munitions and Supply. It 
was there that he met Ralph P. Bell. 
Mr. Bell got immediately interested in 
this enthusiastic youngster and gave him 
increasing responsibility in New York 
and later in Washington for liaison work 
ve oate with airplane contacts and 

cts. Subsequently he ‘brought 
bie to Ottawa as his executive assist- 
ant. His new job is an extension of that 


work, with specific responsibilities un- 
der Ralph Bell for aircraft eres. 
eo a 


Sayings of the Week 


“The British Empire is a dynamic in- 
stitution constantly developing and now 
I believe it is entering. into a newer, 
fuller life in harmony with those prin- 
ciples which inspired the Atlantic 
eee '—Lord Cranborne, — Privy 

e 


will, I pray, far outlive this war and be . 


a lasting support in labors of peace 
when, after we have won the victory, 
we strive to build together a better and 
happier world.”—Winston Churchill ‘in 
Christmas message to ee 
Roosevelt. 
* ¢«¢ ® \ 


‘ . 
“I think the thing that makes a de- j 


mocracy effective, is the application of 
public opinion upon its leaders and I 
do not think that military leaders are 
any more sacrosanct than any other 
leaders. The application of public opin- 
ion to military leaders, in‘my judgment, 




















hair, might still pass for a man 10 years 
younger. 


One of the reasons for this is his hobby 
of studying bird life. Even since moving 
to Winnipeg, he has continued it. Re- 
cently the Garson family moved into a 
new home, a Dutch colonial cottage, on 
the banks of the Red River. This location 
~was chosen because of the trees and the 
consequent abundance of bird life. An- 
other advantage was the fact that it gave 
the new premier water frontage for 
mooring his own small sail boat right 
at the door. Field-glasses in hand, his 
short, athletic figure is familiar along the 
banks of the Red Fiiver at any season of 
the year. Other recreations include ski- 
ing, badminton and sailing. 


Premier Garson is a member of the 


' United Church. In 1933, he married Emily 


Joyce Topper, the daughter of Frank 
Topper, retired Winnipeg grain broker, 
and they have two daughters, Marjorie 
Joyce, aged three and Eleanor Frances, 
just a little over a year old. In politics, he 
is cfassed as a liberal-progressive, but 
heads a coalition which includes conserv- 
ative, social-credit and independent 
members. : 


A Banker’s Banker > 


Stanley M. Wedd was recently appoint- 
ed. general manager of the Canadian Bank 
of Commerce. He comes from a bank- 
ing family: His father was a manager 
of the Bank of 
Commerce in 
* . Western Ontario 
for many years. - 
_. Wedd has come 

up from the ranks 
like all other high 
sy executives of the 
’ Bank of Com- 
merce and work- 
ed his own. way 
up to the top.) He 
entered the bank’s 
service as.a junior 
clerk at Walker- 
ton in 1905, and — 

Me ies nes ABA came 
wepp  £>road ing 
_ that. this institu- 
tion gives to all its staff. He was a clerk 


training, and in'1916 after the 
of the Commerce. with the East- 
‘Bank he was sent to the 





= former Head Office of the latter institu- 


tion at Sherbrooke, Que. There baspent 


He came back to head oftice, but in 


chief inspector and as assistant general 
manager in January, 1937. 

Reflective and thorough by nature, he 
works quickly and effectively. While he 
makes decisions firmly, he has a pleasant 
personality and gets along well with his 
staff. 


aw . wi lir ’ 


ry oh th« 


Caiala had a delightfui ana talented 
visitor last week in the person of Dr, 
Raut C..Migone, chief of the International 
Relations Division of the Argentine 
Foreign Office. Dr. Migone brought of- 
ficial greetings from his country to Prime 
Minister King and to Minister of Trade 
and Commerce, Hon. James A. MacKin- 
non. He also visited the International 
Labor Office in Montreal where he came 
as representative of the Argentine Gov- 
ernment on the invitation of that body. 


One reason Dr. Migone is especially in- 


Port Hope where Manitoba, where he practiced law until terested in Canada is because of his as- 


sociation with the Argentine-Canada 
Cultural Society established a year ago 
by a group of citizens in Buenos Aires 
anxious to improve relationships between 
Canada and the Argentine. This organ- 
ization (which operates independently 
but with government sanction) is “dedi- 
cated to an active cultural exchange be- 
tween Argentine Republic and the Do- 


minion of Canada so as to help by all~ 
possible means the two countries to be. ~ 


come acquainted.” One of its vice-presi- 
dents is E. Clifford Marr, representative 
of the Sun Life Assurance Co. in Buenos 
Aires. Its directorate includes E. C. 
Groening, general manager of the Royal 
Bank in Buenos Aires as well as Gilles 
Sicotte of the Canadian Legation. Dr. 
Migone is one of the founders of this 
~ organization. Its objects include: 


1, Organizing exhibitions of works of 


art, books and any production of a cul. 
tural nature connected with Canada, 

2. Facilitate obtaining of information 
or data needed by professional or cul- 
tural centres or institutes in Argentine 
regarding similar institutions in Canada. 

3. Promote exchange of professors, 
graduates, pupils, artists, journalists. 

4. Provide proper reception to prom- 
inent Canadian visitors. 

5., Organize annual celebration on Do- 
minion Day with special broadcasts to 
Canada. 

6. Publicize through the press of both 
countries matters of mutual interest. 


Raul Migone is a Doctor in law and 
social science of the University of Buenos 
Aires. In 1921 he was appointed Argene 
tine Consul at Geneva and in 1930, core 
respondent of the International Labor 
Office of the League of Nations in Ar- 
gentine. Subsequently he was editor of 
Spanish publications in the International 
Labor Office. He is the editor of the 
Inter-American Statistical Yearbook 
recently published in English, French, 
Spanish and Portuguese. This thousands 
page volume covers the entire Western 
Hemisphere in terms of population, pro- 
duction trade, banking, currency, publie 
finance. He is also the author of an 
Argentine History of the 19th Century. 


Dr. Migone has been a delegate of his 
government to many conferences and im- 
portant international gatherings. He is 


secretary of the Argentine Commission of _ 


Inter-American Development and of the 
Argentine Commission of International 
Studies. He hag been appointed by his 
government to collaborate with the 
I. L. O. in problems of social and econ- 
omic reconstruction, labor legislation and 
social statistics, 

In Ottawa he was guest of honor at & 
dinner given by Norman Robertson, 
Undersecretary of State for Externel 
Affairs. 
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See also pgges 8, 9, 12, 15; 1 10 
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Herb C. Braund ie ce 
editor, Industrial Papets even more so, . 
ea ie acLean Publishing Co.) The aircraft industry is working 


steadily on airframes although. the 
ndary or fabricating indus-| country is stil? dependent on the 
ties have been so largely diverted 


jo war production that the need is &s propellers, in- 
ting steadily and nothing ca®/ struments, etc, are now being made 
nt a very great demand when|in Canada in brand-new industrial 
ce has been declared. enterprises, and w fabrigation, 

_ many instances, the changes | the most interesting aspect of which 

from war to peace will take} is that of molded plywood, is being 
pore time than many now expect, | introduced by the aircraft industry: 
y there will be further delay -in)Two or. three new models of air- 
wpplying the public market, and | planes, such as the four-engined Lan- 
possibly some lag in employment) caster heavy bomber and the Cur- 
ghile the changeover is being) tiss Helldiver dive bomber are yet 
diected. to get into production. 

Canadian industry has just about] The shipbuilding fhdustry is be- 
ached its maximum in war pro-/ ginning to hit its stride, since men 
guction, although there are still some| have been found or trained to at 
of the newest plants ndtyet in pro- | feast partially meet the demands of 
iguction, and there are periodic slow- | the ship yards, and the system of pre-. 
fabricatién’ has been sufficiently 
organized to enable yards to produce 
in respectable quantities. 





@ modifications in models, Our 
qun production, on 30 types, one of 
the biggest of our manufacturing 


* #« *@ 
lems, is now in full swing. . 
The pressure has somewhat eased Wallace R. Campbell 
on demand for the most highly skill-| . President, Ford Motor Coe, of 


Canada, 


Canadian industry utilized to the 
full the greatly expanded facilities 
which have come’ into being since 


ed men, since set-ups have been 
pretty generally arranged, and there 
hes been: some opportunity to train 
gubstitute men. The general: labor 





The Week in Business 


This is the period each year when business activity slackens in 
Canada, influenced by the holidays and seasonal factors. What actu- 
ally happened has not yet been measured by business figures but it 
probably followed the wgual pattern, with the possible exception that 
retail sales held well and may have attained record proportions. The 
extent to which these, retail sales reduced inventories of civilian 
goods will have an important inflQence on volume in 1943, as replace- 
ments can be expected to become increasingly difficult. 

Running through many of the year-end forecast statements from 
business leaders in Canada, to be found elsewhere in this issue of The 
Financial Post, is the idea that 1943 is boing to find Canada achieving 
all-time high records in physical volume of production... The tool-up 
stage is now completed and all energies can be turned toward actual 
output. It will be a production record of a unique kind, however, that 
will prove difficult to measgre by ordinary standards and indices due 
tothe preponderance of war materials which it will.inchfde, 


Carloadings in the week ended Det. 19 rose 65 169 
compared with 61,760.for the corfesponding week of 


1941, but continued the moderate downward trend 
noted recently. This decline, however; is less than sea- 
sonal. For the yesaz to date total cars loaded are about 
182,000 above last year, or 5.7%, 


Cement production in October’ totalled 1,146,307 
bbis., up about 100,000 bbls. from the same month of 
1941, For the first.10 months this year total -produc- 
tion is up about 860,000 bbis., or 11.8% 


Bond sales have been influenced by. the huge Vic- 
tory Loans sold. It is not surprising, therefore, to find 





year and 84.1% higher for the first 11 months of the 
year. 


“Life insurance sales in November are reported at 
$52 millions compared with $45 milliéns in Nov., 1941. 
The 11-month total this year is $489.2 millions, 28.2% 
higher than.for the corresponding portion of 1941. 


Nev. Oet. Sept. Aug. Year Ago 
Physical vol. of business, D.B.S.* base 207.2 206.1 205.7 178.7 
National Income, D.B.S.¢@ .,.... othe ak 646.2 634.2 600.3 
Nat. Income Index (1935-39=:100) te cine 190.1 186.5 176.6 
Dom. war expend. (million §).... 209.6 175.9 207.3 173.4 1333 
Dom. totai revenue (do.) sees 180.7 203.9 162.4 164.2 08.3 
Dom. total expend, (do.) ..a.. 335.5 357.4 sie 301.3 1715 
Retail sales index BO. .....sseese seks 151.8 152. 162.9 138.1 
Dept. store sales index no. ..... é oe 153.1 « 152.7 154.5 136.5 
Whoicsale sales index no. ..... okies ced 177.7 157.4 171.2 
Country store (% change pr. om) ite -+16.7 -+- 12.6 + 10.0 +8.1 
Divd. payment indexé .., ..... 123.1 123.3 123.5 123.5 119.3 
Bank deposits (1926-100) ...... 185.1 ~179.1 170.1 163.0 156.0 
Cash and cheque pay. index ..... eck 161.3 139.7 138.6 138.7 
. Bank debits (1935-39=190) ...... oes 135,7 3134.5 136.0 120.8 
Money supply (c! ..........eece8 bev 4,120 3,927 3,772 3,503 
NEWSPRINT % OF CAPACITY— . 
Production TAO 20. .00.ccccccece Pl 70.6 72.4 68.4 ‘84.1 
Shipment ratio ......... ........ “ «76.9 82.1 69.0 _ 80.3 
RAILWAY FREIGHT LOADINGS— ’ 
ME no n'csasc ets ed deevs eed tone 137.2 134.5 27a . 163.0 ° 139.6 
MEBs senene Deer acsancancvestaced 126.5 1244. .° 1I%4 “129.6 124.4 
Cost OF LIVING— f 
DBS. index .........cceeecee oe 118.6 117.8, 117.4 117.7 116.3 
EMPLOYMENT INDEX Nos. D. B.S. 
All industries ... .c....ssesdeee's es00 181.3 179.3 1778 165.8 
Manufacturing ...........sssse08 ‘ Gece 218.3 215.5 212.4 164.9 
Payroll (June 1/41=100) (b) 5.44 eee 137.9 pe 131.8 ‘113.3 
Payroll index (a) (1937=100) .... he 222 202 ‘189 
oi: 1te date % 
RAILWAYS— ote 1941 1942 . 194 Change 
®Car loadings (week Dec. 19) sie 61,760 = 326,507 3,144,450 +6. 
eC.P.R. gross (weeks Dec. 21) $ 5,B12, 4,766,000 250,062,000 214,439,000 +-16.6 
C.N.R. gress rev. ... (Nov.) § 21,866,000 695,000 276,365,487  +22.6 
CN.R net rev. .... (Nov.) $ 6,602,144 . 5,719,863 78, 60,347,891  +-29.6 
eC-P.R. gross rev. .. (Nov.) $ 22,414,905 20,207 232,340,763 200,241,838 + 16.0 
*C.P.R. net rev. 7... (Nov.) S 6,269,425 5,201,227 . 42,993,380 40,866,786 5.2 
IRON AND STEEL—(October)— : 
£ iron production (tons) 175,424 153,568 L6ean 1,212,089 +-35.3 
Stee! production ... (tons) 271, 249,595 2,580,715 — 2,208,5 #16.4 
ConsTRUC TION= 500° 271,985,200 374881400 —27.5 
ontracts awarded (Nov.) $ 22,085,000 . 22.889, 985, ’ —s 6 
Building permits .. (Novs) $ 7, 624,195 11,720,291 97,257,153 114,008,464 —14.7 
eCement prod., bbls, (Oct.) 1,146,307. 4,082,885. 6,190,634 . 7,326,025" . +-11.8 
AGRICUL TC RE— 9 6,724,160 17,329,463 2.9 
our prod., bbis, .. (Oct, 1,062 1,805,931. 16,724, , ee 
Cattle salesa , va a How) Sb ees 131,067 1,063 1,123,504 —5.3 
Hog salesa ......... (Nov.) 612,310 686,666 5,505,879 _ 5,420,030 +15 
Me SHERIES—t : , 500. 8,805,100" 8§01,200 —1.2 
scveasan (Sept.) , 1,442,100 =: 1,343 .395, ’ ro 
ice value...) (Sept) @ 6857,900, 8,156,000 25,694,100 20,702,500 + 24.4 
WSPRINT : 
ction, tons .., (Now.) 251,147 300,308 2,952,911 3,135,042 —é.1 
Exports, tons ....., (Oct) 371,925 285,803 2,541,104 2,462,623 —4.2 
MINING AND OILs— : ie 
al prod., tons . (Oet.) 1,588,595 1,903 605, art cH 14,583,021 +6.2 
id rec., fine oz. .. (Oct.) "380,144 443,884 926,015 4,264,487 <i3. 
eiteleum prod., bri, (Oct.) 859,895 871,481 1 8,370,968 
Cc POWER OUTPUT— (Oct ae 
Orn, Monthly, 1,000 kw.b.'s 3,1 3,140,317 30,690,381 27,049,578 + 13.5 
THER INDUSTRIAL F ACTORS—~ ’ . 
Shoes, prod., pr. ... (OC) ~ 2.902.925 3,141.12 37,8064.545 26,979,064 = 4.2.5 
ton con sump.. Ib, Nov.) 18,064,484 oe 179,903,951 182,238,790  -—-1.2 
merrette cons, No.t (Oct.) — 1,020,451 8,232,279 *,, 7,107,784 4-15.8 
NANCE— P ; : 
Bank debitst iN 4,966,558 5,426,906 91,041 35,556,411 +-16.2 
Bond sales’ ..°°°"7? Gow ; 1,062,488 “375.291 _.2:281: +91 
Life insuranee sales (Nov.) § 52 062,000 “4, 964.000 ee 381,743,000 428.2 


tUnrevisea ¢£ S., P.E.1., N.B. Que, , 
“Total sed figu ita _ +000 omitied. Siltons of ‘dollars. 
‘Supplied by Nesbitt, Thomson & Co. 1935-8920 100: ‘e) 000,008's omitted. 
‘a) Compiled by Canadian Bank of Commerce. ‘w All industries, 











New Accounts 

f th proved ‘outlook for 
phage Red, Industrial Shares, we 
would be pleased to accept new accounts 


on a ve mar 





icy 


Goopwin HARRIS & “CoMPany 


STOCK BROKERS AND BOND excuanon , 

NTO STOCK EXC 
CANADIAN €O DITY EXCHANGE, INCL + 
SUCCESSOR IN TORONTO ro 1 ° 
47 BAY ST., TORONTO _ 









, guns, | 
problem, however, is acute and the | *2‘omotive Sane and all types 


November totals far above the same month of last}: 





devas eu iat stay lee aba a 
and - collectively have av. 


new" he a now built and | in 


output of ships, tanks, 







of munitions has reached a level at 


least as high, if higher, 
that ‘f say wetiont Bite mee eoeal 
on a per capita basig, =~ = = 2 
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‘With the steady development’ of |. 





operation. 


os 8 @ 






Referring to the Canadian aito- oie war, ‘hugely increased alco- 


Motive industry in particula?, the |: 





hol produétion has become impera- 


pace of production was maintained tive to ‘meet the growing require- 
and increased in 1942 in comparison {| ments ofthe United Nations every- 


with the previous year. New types 
of vehicles were added to:the ever- 
increasing range “required fof 

anization of the armed py for of- 
fensive action against the enemy. 
Tens upon tens of thougands.of-:Can- 
adiammade units were shipped to 
the battlefronts~in. all parts of the 
world .and trucks and carriers 
originating in Canada proved to be 
of outstanding .quality. in Africa, 
Russia and other theatres of war 
where conditions of combat, clima e 
and terrain put..them.to the most 
rigorous test. Reports from’ North 
Africa ‘speak for theméelves.” 








C. Ww, Churchill 
NPresident, Chrysler Corporation of 


The Chrysler Gecportibee Can- 
ada Limited will continue. 1943 
its company-wide, war-production 
activities. The importance of -their 
precision work ,on a wide range of 
war products is keenly appreciated 
by Chrysler employees and recent 
military successes have inspired: us 
all to produce more and better 
equipment for victory. 

Our Dodge-DeSoto and Chrysler- 
Plymouth dealers from coast to coast 
are also aiding directly in the war 
effort. Many have undertaken the 
important task .of manufacturing 
while all are proving to the motor- 
ing public the wisdom. and value of 
proper vehicle care if we are ta 
maintain’ our coppptial: transporta¢ 
tion, 

Until victory is’ ‘won, this corpors 
ation has but one task—to produce 
all we can to aid in achieving that 
victory. We are working for.the day 
when this war will be behind us and 
our factories again will be producing 
cats and trueks for our dealers to 
eT dee to a free Canadian people. 


RAO eM, 


Vv. M. Drury 
Frenideat, Canadian Car & Foun- 


gos 
’ 


a would bea courageous man who 
would prophesy, with any great 


“Lhope of accuracy, what. the trend of 


business in.the near future will be. 
because of the many unknowns in- 
volved; but should the war: last an-’ 
other year or ‘so, the particular 
fields (especially aircraft . produc. 
tion) covered by the many plants‘ of 
the Canadian Car & Foundry Com- 
pany: would be Tull cupied. 

This company now has a tremend- 
ous diversification of war work on 
hand, and if the matetials necessary 


where for explosives, synthetic rub- 
a and a pelents host of other med- 

tifié supplies. The|’ 
Ps mene or the United States and 
Canada well-organized distiller 
have’ been available to meet ‘this 
situation without’ loss of time and 
in important medsure’ must be re- 
cognized by impartial obsetvers as 
one of the more fortunate: circum 
stances that have favored the Allied 
cause. 

In . the field: of taxation the 
distilling industry has continued to 
be-a substantial source of the reve- 
nues by which our governments are 
carrying on the war. 

In the enlarged war effort that is 
engaging: the distilling industry as a 
whole, by reason of its exceptional 
productive facilities, is playing its 
appropriate part. As from October 
8 in the United States and. Novem- 
ber 1 in Canada we have ceased dis- 
tilling for beverage purposes and 
our entire resources are devoted to 
war production, 

Such a change naturally cannot 
be carried ouf without major dis- 
location of all our normal opera- 
tions, Especially do we face a situ- 
ation in- which, for some time to 
come, all our beverage sales will 
have to be madé from stocks on 
hand, While our inventories are 
fortunately substantial, it seems the 
part of wisdom to husband them 
with due prudence. To this end we 
are adopting a policy of, rationing 
the company’s products to its vari- 
ous markets. 

This “é¢ourse ‘fnevitably will re- 
sult in a curtailment of sales and 
therefore of earnings so. long as the 
policy is continued. At the same 
time we are convinced that.the 
substantial considerations in favor 
of conservation and orderly utiliza- 
tion of our inventories will otit- 
weigh in the long run what might 
appear at first glance to be the ad- 
vantages of responding to the ‘pres- 
sure of immediate consumet de- 


mands, 
= 


Ges: Ww. bimaatt 


President, Canadian Industries 
Ltd. 


In ‘considering the outlook of the 
chemical and allied industries for 
1943, it can bepredicted that the 

tion feats.of the year. just 
ended will be far: , Longer 
term prospects are much less defi- 
nite. The. wart hag enlarged the scope 
and-intensity of scientific investiga- 
‘tion ‘in specific fields and there is 


for this production-can be procured emerging from the laboratories in 


on schedule, the nine plants involy- 
ed will be producing at full capa- 
city throughout 1943, 


“54 ‘ ao 


W. H. Funston ~ 

President, Firestone Tire. & nib, 

ber Co. of Canada, 

By far the greater part of Fire- 
stone output today is for the’ armed 
forces, Their requirements have kept 
our production taxed to ‘capacity 
and will continue to do-so as Jong 
as we can obtain raw materials. One 
has but to read the reports of mili- 
tary operations in Africa to know the. 
tremendous. number of Canadian- 
made motor vehicles employed— 
equipped with Canadian-made tires 


—to understand where. our produc; |}, _ 
tion is going. As, for the ordinary | 







civilian ore owner, unfortunately I} 
cm offer him no hope for tires'in 

immediate future. However, it 
should ‘be possible for essential ve- 
hicles to keep operating. 

As for Firestone’s postwar opera- 
tions, that is going to depend largely 
on raw materials. Providing we can 
get rubber—either natural.or Sys 


thetic, our production should be tax: ; 


ed to the limit for many months 
meet the huge backlog of ’tivilian 
mands. By that time the great 


majogity of cars, trucksand farm . 


tractors will neéd new sets of re- 
placement tires, — 

With the tide of battle apparently | 
turned and victory at least in sight, 
I believe that Canadian business and 


industry, while not allowing any, 


slackening in their war effort should 
start to give serious consideration 70 


‘|detinite postwar plans. ‘The’ retugn 
to peacetime operations is going to, 
* present problems. as gteat as our f 





lation, a total of 616,598, on Oct. 31, 
have aaneen: in the three 












21.8%. of the eligible seat popu- 


this country and abroad a constant 
stréam of ifformation that 
applied e improve | peaceti 


an be 
e liv- 


“Under waitime cohditions improv- 
ed methods, more efficient processes 
and superior products are being 
brought forward and adopted in the 
space of months: that would havé 
requiredyears for -widespread ac- 
ceptance in different: circumstances. 
New developments only dimly seen 
on the horizon afew years ago are 
today accepted realities. 

Although much will remain to be 
done in the postwar period before 
De NN ce 
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No one knows what the 
sales pictuge will show in 
1943 . sv but you CAN 
bé Sure that rural Canada 
will, gake on, added im- 
~ péttanice as a market, 


This is because farm pro- 
» duction is reaching déw 
, heights" and ‘farm ers 
themselves are selling 
atid buying more thin 
ever before. $3 Sah 
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James Thomson 
Associate editor, Hardware and 
Metal, 





The hardware ivede hes completed 
a year of steadily growing. restric- 
tions in. the supply of many of its 
staple lines. The result is, limited 
selections of stock available for 1943 
business. Stocks of most prohibited 
lines; like electrical goods, are be- 
coming depleted. Retailers and 
wholesalers, whose sales for 1942, 
despite these restrictions, were 
higher than in 1941, now face the 
prospect of definitely lower volume 
of busine§s'in- 1943. A nimber of 
replacement and substitute lines, 
made from wood, plastic, glass, and 
other less vital materials, have been 
added. to stocks, but sales of these 
will not make up for the larger vol- 
ume lost through shortages and pro- 
hibitions in regular staple lines. i 

Steps are bei taken in most 
hardware establishments to prepare 
for reduced volume, by cutting down 
expenses. The help situation, which 
is becoming more acute, will auto- 
matically bring some reduction in 
wage Costs. . 

Wartime restrictions on the pro- 
duction and.sale of many hardware 
and electrical lines,.are building up 
a huge backlog of business from 
householders which should provide 
stimulation for production ad sales 
of these lines sold through the hard- 
ware trade, for a long time after 
peace comes, The longer the war 









technology of munitions manufac- 
ture. Management has promoted 
both quantity and. quality in war 
material.. Rates of output have been 
accelerated, weapons have been 
simplified and given longer life, 
costs have been reduced, improve- 
ments have been made in many of 
the devices of war. 

This advance in war production 
technique will be continued into 
1943 and as long after.thatas may oe 
necessary for the defeat, of the na- 
tions arrayed against us. The whole 
elfort of the men and women in this 
industry is directed to the achieve- 
ment of victory and the speeding of 
thé happy day when we may. turn 
our skills again to the crafts of peace. 


H. S. Tobin - 


Managing director, Brewers & Dis- 

tillers of Vancouver Ltd. 

In British Columbia like most 
other businesses, that of the brew- 
ing industry. has benefited .from 
what might almost be termed a 
boom in consumer demand. This 
can be attributed ‘to the fact that 
for the first time in Many years all 
employables are gainfully employ- 
ed. Wages have risen and money is! jasts, the larger this potential mar- 
more widely distributed than ver} Ket will become. > * 
has been the case in the history of, ...__ ESS 
the country. In addition, the anon 





of airmen both trainees and garri- 
sons, soldiers, sailors, workmen. on | 
the Alaska Highway, American 
troops: and construction gangs “on 
the. consequent necessary housing 
accommodation, has almost doubled 
the adult population. Full advan- | 
tage cannot, however, be taken of 
the resulting demand owing to Gov- }.~ 
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tions. 

. With. peace. we--may expect far 
tas employment, .the effect,..how- 
ever, softened by the Unemploy- 
ment Insurdnce , scheme, , Ready 
money, however, will be less. in 
evidence and consumer wernt will 


oe Toronto Office 
302. Bay Street 

































name an experienced executor @ 


puis REGULATIONS AND CONFLICTING CONDITIONS 
IN BUSINESS BEAR HEAVILY ON ESTATES. MORE THAN 
:#* EVER, THE GUIDING. HAND,OF AN EXPERIENCED EXECUTOR WILL BE 

in geppe TQ CARRY Our ‘THE PLANS,IN YOUR WILL, ASK FOR BOOKLET. 
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Canada’s Finances in Wartime 


With permission of Barron’s National 
Business and Financial Weekly, we have 

‘ seprinted an article which appeared in a 
recent issue entitled “The Improved Out- 
look for Canadian Securities”. 


This article is both timefy and interesting, 


and should be read by all who hold Cana- 
dian’securities. Write for your copy. 


- McLzop Youno Weir s COMPANY - 


sibisseiiliea a “colt Toronto 
we Télephone: Elgin 0161 
Offices at Toronto, Montreal, Ottawa, Hamilton, London, 
Correspondents in New York and London, England, 


~ TRUSTS a “GUARANTEE 


COMPANY LIMITED . oe 


@ executor and trustee since 1897 oe 
















































S LIMITED ,'. . HULL, P.Q, 


iy 


. . nothing like a good ioke to break the monotony 
of work. What does it matter if production is down— 
what if more men die becouse supplies are too Icte, 
too linia? 

This is what matters. We can lose the wor. Then we'd 
be telling our litfle jokes to some Nosi overseer who 
mightn't be amused. That is, if we were lucky. If net, 
we'd Be trying to laugh off one of the Fuehrer’s con 
." centration camps, or see the humor of a firing squed. 
Right this moment management ond labor must rip off 


the blinding bandages of complacency—-quit dancing 
in the dark—start working to win, with eyes wide open. 
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As ‘business has its periods ‘of 
prosperity so: hes fire insurance its 
recurrent phases of low losses. We 

ar to be emerging.from a 

rorable period of this nature 

which thas lasted longer than any 

* suich-in the“history of the business’ 
in Canada. 

~” Revision of rates to actord with 

the loss cost has brought insurance 

rates down to an average of about 

a third of what was paid for in- 

surance some thirty years ago and 

-the coming year will show reduc- 

tion in income dué to the reduced 

rates and to the fact that a large 

‘ -volume of business formerly on a 

yearly basis was placed.on a three 

. year basis during 1941 and 1942. 

The reduced rates -will cover logs- 
es and moderate expenses only if 
losses remain low, but the latter 
part of 1942 showed a sharp in- 
crease in fire waste, estimated by 
the insurance press to bring the 
total for the year to 40% in exeess, 
of the previous year. 

If the present tempo of fire losses 
(allowing for seasonal changes) 
continues, the prospects inj fire in- 
surance in 1942 must be viewed 
conservatively.; f 

War conditions have vdrious ze- 
actions on the results of fire under- 
writing. Statistics of the past afford 
no guide nor can the present be of 
much value as a guide for the com- 





























By DONALD G. MACLEAN 

With a large part of their energies 
now occupied in working for the 
government or war industries, Can- 
adian chartered banks look forward 
to another busy year in 1943. 

Private demand for credit may 
possibly’ shrink in coming months 
as non-essen industry and busi- 
ness decline, but Government de- 
mands for credit will likely increase 
as the war proceeds. The expecta- 
tion is that the proportion of bank 
assets placed in commercial loans 
will steadily decline while the pro- 
portion. invested in government 
bonds: will increase.’ With interest 
derived from investments at a lower 
rate than that from. good loans, it is 

j not expected that earnings will do 

more than remain about the level 
of 1942. 













Deposits 
Government expenditures during 
the coming year will probably be 
above the 1942 level,’ national in- 
come seems likely to be at least 
maintained,. and accordingly bank 
deposits should show further rises 











‘ 









See also pages 7,9, 12, 15, 19 





Financial Institutions 





Banks Lend to Fi 


Further Rise in Bond Holdings Expected in 1943 |, S.sontsnyeseal 


Annual statements of the ‘banks | bonds—and a smaller proportion in 
® that -have appeared so- far give-an | loans. ~ Assets are thus* “switched 
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CO-OPERATION! 


\ "The Watchword of Today 1. 
Co-operation 


Between 3 
“All che Unted Solidago 
Belwesn “a 
All Branches of the’ Service; : 
+ AV individuals 


ae Let us all Co-operate for , 
VICTORY AND TOMORROW 





| J. S. MITCHELL & CO, LTD. | 
fee (Fes po Rnertivocke PQ eyes 
" Mining and Mill Supplies 





people shiduld ‘bé thinking: increas-| re 
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the 
for which life insurance ‘alone pro- 










vides. tthe /angwer. It is natural,|voteds.. 0.00) o5t 4s 2p aes : 
fherefore, that in, a-period of this|: lin‘ tjeiface; of a sexious depletion | many under, twenty, whe, Menge 
type an increasing ‘number of Ca-| of! mianpower, both -in: head’ a oe anies have been 






















nadjans should .band- together for 
their mutual profection through life 
insurance. 


./ Thus far this war has been no ex- 
ception. And present indications are 
that the pérsonal, ‘individual prob- 
lems which life-insurance is called 


and in the field, an intensive effort | 
is being made ‘to. effect all, possible 
economies in the the operations of 
the business: as a whole. While it is 
hoped that all essential services will 
be maintained, present and prospec- 
tive policyholders can assist greatly 


i 
bi 
a3 


policyowners. Many of these . 
ices, quite desirable in themselves,| ~ 
are out for the “duration.” It is in-/ 
deed probable that-as this curtail-| 
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* ae i+} January 2, 1943 
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LONDON OFFices: | sand gene: 
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“ihe growing and cal 
- fons next year will de 
‘an the labor situation. 
very unsatisfacto 
Gow, but is felt that 
“@ the difficulties ex: 






















| their own: organizations but’ also to ee a Os. 













. eo See Gee ee be; ernmen a con- 
upon to4sqlve are becoming still) by abstaining from special: requests. sent: sbobaeda; fas colupuntea analy ee er i We aa aaa a pote sl atg tal, gencies lege owes crganization 
more numerous and ‘still more urg-} 06 0.) i wel we have to.seek the co-operation: of Walter P. rakes: ac? ‘not now. available for civilian we, ‘It is, obvious the field. for con-| ——— §fJ rain manufacturing ¥ 
Da bik ‘lly Wale’ Reslor: dake. VER, Smith ~_ ors _| their policyowners in'a less’com-| Chairman, Zelier’s nae ii should tax the capacity of peacetime tuctiye work by boards.of trade,| mention at this time when budgets gistricts, are quite op‘ 
ie realization of the contribu-|. General, manager, Confederation | Piete, ae er _ oan The year peremgeenisactel on Stal Ataders'for a very corisiderable time. | as the voice of organized business Yn | are being considered, that to be fully JB y¢ 4g-their ability to s« 
dion life: insurance makes to the|/Zife Association. ; even’ a less efficient service than is| factory*for the retail an gel-| - The iprincipal problem: today is{large ‘and small counties alike, will| effective these proven and well. 










During: 1943. life insurance | will 
probably be’ called. upon, in even 
greater measure than-in 1942, to 





nation -at-war.--In protecting them- 
selves and their dependents, life in- 
surance policyholders are diverting 































a life insurance pplicy. gives. pect to ‘continue to give efficient | must.conclude. 
"That life insurance. companies are 
placing‘in war bonds more than the 
entire inctease “in their assets is 
well known, and further, that every 
dollar placed in. life insurance is an 
additional hedge against inflation. is 
well understood. Canadians, in this 
war, have more dollars to.spend and 
less goods upon which .to spend 
them. People: have, therefore, turn- 
ed ‘to, life insurance’ with: all: the 
benefits it affords; and ‘itis not sur- 
prising -that 1942*shows increased 
business in. force,- lower surrenders, 


flationary tendencies. Furthermore, 
much of the money they save in this 
way is being made available to the 
‘Government for war purposes. 

He would indeed be venturesome 
who attempted at present to. pre- 
dict the future. So-far as life insur- 
ance is concerned, however, there 
appears. no doubt that it is in a 
position ‘to ‘sutcessfully meet what- 
dver the-next year may hold in store. 
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future is being faced with confi-| appears to be 















The service the companies. offer is| results. 









































R.H. Reid ~ 























The Year Ahead — Banking ‘ EEE ee ae a NES EM OE I Sill 


ove Canadian Western Lum- 





cast, this will 
ation.; 


‘peace, no matter how long'‘delayed, 





itidication of what may’ be expected ‘from loans at'5% to 6% (legal limit ;same interest rate se the bonds|: 
in-the coming year. These reports, | 7%) -into bonds at 3%. On the | themselves. 
‘with few exceptions, show higher | other hand, a banker pointed out to| Another factor, affecting total 
total assets, increased investments, | The Financial Post, there is no ques- | loans:is a decline in call loans for 
lower loans, higher deposits and net | tion of loss in these investments. speculative purposes. Whether this 
profits, after taxes, lower than in| According to the return of the| will increase or not depends on 
the previous year. Staff problems | chartered banks to the Minister of|stock market developments. If 
have increased with more numerous | Finance, as at Oct. 31, the latest | stock markets become active, there 
enlistments, and this condition will | available, loans accounted for 23.5% | should be a greater demand. 
probably be intensified in’ coming | of total assets and investments for Provincial Borrowings 
months. In an effort to offset the|50%. On the same date last year, A fourth feature of the? : 
staff reduction and.at the request of | loans were 31.5% of total asséts and ti a of the soan siti 
the Government, the banks’ policy | investments 40%. This trend seems | ® ne pen decline in bor- 
of closing branches will likely be| likely to continue during 1943. |TOWiNE wy both provincial and 
continued throughout 1943. Cash. Resources ; : 
ter have been able to finance with 

. Apart from the changeover of| less resort to bank borrowing due 
many private plants to war work /to increased revenues and to war 
bin the S oitly toga financing | economies. 

cir operations on war contracts,| Interest rates generally. have 
Se oe a are a shown little change over the year 
ct: waltate meee cash te Many but the trend if any is downward: 


i Bank deposits over the year have 
such firms have been able to pay off | moved to new. high levels the rise 


vutstanding loans and carry on|pbeing mainly in demand. deposits 
oe further borrowing. The | Public deposits in Canada at the end 
— ne is reported in the case|of October were $33 billions 
ae oo who have paid off | against $2.7 billions, demand ‘de- 
- ~ past year. posits being $1.6 billions against $1.1 
eo oe er factor affecting loans | billions and savings deposits $1.7| , 
s been the late crop in the West. | billions against $1.5 billions. 
This ‘delayed the demand for grain Deposits of both kinds declined 
loans in the fall. sharply during the two Victory 


One thing that has helped to] joan campai But the in 
swell-the volume of current loans | j tents e sucressed 
in some months during the year has income of the people and Canadian 


: 1aS | industry enabled savings deposits to 
— oct eae ae a recover quickly and "hannah de- 
both thie second sand third Vietory — to rise to the highest levels on 
oan campaigns, there was a strong , 
demand by investors for money to| nac"tece “ae entret of the yeas 
p10 See ~ gyudon mace ne this! branches in Canada from 3,299 to 
tions such as the jite tneneante oats og tage Ho ree “ae 
companies ine bake: aemecam onune to the Bank Directory of 
ecially attractive terms and cur-" in i 
rent loans swung upward on both i, ie owune mabe eoetea. 
ee ae loans were paid off| All banks that have issued state. 
eae generally carried the} ments to date, show Dominion taxes 
- substantially above the previous 
; 3 ¢ year. ; 
Bank of Canada) oe?"™"2" 
A direct ‘result. of the heavier 
gies taxes imposed by the last Domin- 
a ion budget in’ June was that all 
vestments but the Bank’ of Toronto cut their 
ft Ito een HgMlaEE Seseuse- ts 
aoe . i use its : 
Total Assets Also Higher See me ene 1908 to 1908, 
a ty i . clysive, the ¢ period used in| ~ 
Note Circulation at computing excess profits tax, had 
* New High - s ay 2 been sufficiently large that even 
~ ig apes! with the regulation ‘that a corpora- |, 
An -inerease of °$9 millions ig | 4°" can only retain 70% of its earn- 
shown in total, investments of the ings for the basic period, it was able ' ss 
Bank scones: according to the to maintain the former rate, 
statement for week nti. Deel. as 
23. The increase was’ entirely inj Weekly Bank i 
op term issues Probably reflect-| | -” 7 Clearings 
ing market operations of the bank. 
Miscellarieous assets were down $1 
million with the result that total as- | Halifax ..... 
sets were about $8° millions’ higher, | Setbrook 
On the liability side, note tion 
rose to anew high at $692 millions. 
. “ . . X 23 > * . 





War Financing 

Most of the changes actual and 
probable are due-in large measure 
‘|to war financing. As the Govern- 
ment issues bonds and: war indus- 
try expands, deposits increase. But 
as the government. assumes. the 
financing of the increasing volume 
of war industry and plant after 
plant is either ‘closed or devoted to 
war purposes, private demand for 
| credit declines. The banks have been’ 
forced to put a larger proportion of 
their funds in investments — war 
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being given today. For. instance, it] eral. Sales which have.been lost on 
is likely that fewer reminders that/ account of merchandise. \shoriages| dition may “become ‘farthér aggra-| equally obvious ‘and appropriate to 
premiums are falling due. will be| have been miote than offset'by.in-|" ally terre 


service ‘in all the essentials of the} tail business next year will depend | 
business, and particularly in the| principally on the’ “possibility of _ 
prompt payment ‘of all claims. The} securing goods to sell... Theré still 


dence, and the companies are’ well| to the’ ‘Kind and quantity: of goods | 
prepared to withstand the strain of} that will be produced for ‘civilian’ 
heavy war casualties or possible} Consumption, and until- something : 
epidemics not unlikely to be experi-| more-definite is-known in-this re- 
enced before the victory is won.| gard, it is very difficult: to forecast 


still the best instrument ever de-| As to the postwar years, I share 
vised to replace a man’s earning} the view that with the judicious i - 

power and to provide for his de-| withdrawal of Government  eco- OTHING equ tribu- 
pendents in the event of his pre-| nomic restrictions ani the. re-estab- — ai, the com 
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or. the growers, and ¢! 
oe with the labor : 
course the most impor 











shortage of manpower: and:this con-| increase rather than diminish. It is| tried agencies of business must be 


more adequately financed. 








‘ania ; —-——— the canning inc 
bois ata west! % ada’ sent. ; creased consumerispending: power. | —"_. < — , 
earnings ' essential | Serve the pedple of Canada in .pro- ae : * Tee ere eh s gi it dae Ese sia ‘2 weather. Our own 0 
esi which ais attedes vy viding them- with the protection that} Nevertheless the companies ex-| © On the basis of this experience, we = pea weather c 


thatthe course-of re- 


, jgroduction of ca 
in 1942 will be 


much uncertainty as wewhat less than ir 


ior Canadian civil con: 
guy for export and fo: 
gir force and merchant 


eer 
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ess. 
It was Mggested « 


has ‘long ‘since gone into action with | “season that the answe 


















w ae ee pale 3 3 ! : , its: : ‘liti was dehydra‘ 
ing peacetime.; The situation will}| Managing director, London Life fewer Iapses- and: reduced policy| matiire death. lishm f business ‘enferprise,|1 - tion. and ‘the sacrifice that our its. great productive facilities for the problem-was 

continue to vary and will call for| Imsurance Co. loaris’ Outstanding. The business of} . — on : sade dais bring ln a dt . »armed forces are making to pre- - skilled fabrication of a wide range of “strange . = ord 
flexibility in handling so as to-keep|-> The postwar outlook for the life | 1942 indicates further that a greatly Me waa - |of umparalleled prosperity, which |§) serve our democratic institutions and steel products needed in‘ the Armed ing a oe ear 
96 closely in touch as possible with | insurance. business will to a con-/ increased number of those purchas-/Wy 14 Somerville.” the retail trade must inevitably re- our very lives. Ja - Forces. Millions of articles have al- ee aiarsted fru 
+ conditions as they may arise. | siderable extent be dependent upon | ing .insurance ‘were ‘buying their) °° flect. This, together with the new ui ready been produced and the output cece t the ar 
Rte) tae economic conditions then. existing, | first policy, in most cases for very Dpepmericr e gye  iera Life and more abundant products, which || - They, however,: would be the first: to is increasing daily. tables are ~ : e ae 

A. N. Mitchell so.I shall confine my comments to) modest amounts. ‘The general trend “ - | must result from advance in scien- realize ‘their impotence without ade- oe Ses tela on 
President, Canada Eife Asst the outlook for the coming year. in 1943 should pretty well follow| A. recent writer, in commenting titic research and. increase in our quate equipment. The least we can do The: disruption to our peacetime pro-  gtress —. es 
as -_ a uae rance| As was the case. diiting the last/that-of 142.  .° =~ on prospects for 1943, summed up his | industrial plant occasioned by the is to see to it that they fight the enemy ‘duction is regrettable but inescapable canned foods. are 4 

; . 4 | war, the Canadian people are today} « The companies,.in general, are| opinions, which are unusually well| war, present’ most encouraging on eaquei term . — we cannot gamble with victory with tamins than dried. 
Amid the insecurity and uncertain- | extremely conscious of the value of| carrying on with reduced staffs, in| informed, by stating, “If all these potentialities for the future of the ‘* =. pee sd : “everything else. at sidke; When that very good reason that 
ty of war, it is almost inevitable that ‘life insurance. .Although agency! a number ‘of instances with less forecasts prove to be right, that out-| retail ‘business in: this country. To do thi -puts a great onus on Can- ‘victory is achieved, ofr customers’ in- and — See ao 
Se : AP 24 ‘ ae : pis. Brin a's a . : " “generally brought int 

Ween adian: industry...General. Steel Wares terests will-again be ppramount. Fioad processed a fev 
















picking, whereas ve 
fruits held in storage 
d lose a larger 
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Sypeace or wa! 
jtiout the world 
efforts, and so far as one can fore- | Ecanned foods, an 


continue for the dur-' 


Industry will, in ou 
_ Operating to capacity 





B.T. Huston 


Editer, Canadian G 


Grocery business i: 
Denddargely on prod. 
favease of being 
everything that can b 
ralligr offe of securi 
that’can be sold. Ear 
Canadians will be ‘hi: 
of higher taxes. and e1 
more money will be a 
the masses. Food der 
United. Kingdom ar 
forces will be heavie! 
be filled; so that un 
is increased the quan 
of foods available fo 
naturally be reducec 
so-called “luxury” +; 
already disappeared. 

In the past year | 
suffered from shor 
products as beef, po 
ned fruits, canned v 
sugar, tea, coffee—t 
due to rationing—ai 

* the public’s anxiet: 
available merchand 
have, on the whole 
Crease. If domestic 
imports or both are 
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THE MEN 
me sbrive Lo sew... 


The Navy... the Army...the 
Air Force... the Farmer... 
have all done a grand jeb 

for Canada and the Allies... 
but the job that lies ahead is 

even bigger. S oN : 
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See also pages: 7, 8,12, 15,19 r» - 







the “ war continues-~ throughout ‘the 
year, business should be just as good 
or better. ‘But it’s a big “if.” 


Formation of a separate foods ad-|_ 
ministration now being talked of in 




























Exclusive Agents in Canada 
ele terre es 
_ Bristol Aeroplane Engines 


“ASSEMBLING OVERHAULS 


Ww. R. Drynan 
president and general manager, 


| et" 4 + canadian Canners Ltd. 
ae | me canning industry in 1943 is 























































ted to. make a real effort to Due tol exigandheict the war 






ardens, Otta Canadien ih 
Street, Wi fe to the Limit of tts capatity,| curing increased’ proauetion and] waterdawe boon teller , ... GENERAL SERVICE 
lete Tinplate, the essential product in| smoothing out ceiling difficulties. 3 . e 


























operations, will be available 


Meeting in Ottawa of the provincial = 


-Cansda 1s blessed ‘with an abund- 
























































ing WH or 193 production. ministers oi agriculture to map out : | : | 
ties Wome growing and canning opera-/4 planned production pro . ance of feed for livestock, ‘particu- ‘ pe rey 6259 Notre Dame St. East : 
= B cas next year will depend largely} should help in part to secure in-| time to:time to neutral countries, |/@fly cereals. Notwithstanding. this, — wy LUMBER HEAD “| , 
gn the labor situation. Conditions| creases where desired. Labor and| Export markets for coarse dairy herds are being reduced. Hog | f ‘is to answer his country’s} —-—-_-—_—-__— *HEAD OFFICE 248 McCord St. MONTREAL 
Banks: were very unsatisfactory last year, | equipment problems on the farm and | oats, barley and rye—are practically produetion is on the decrease: in} call, this cannot be achieved by Can- Landless Pratt, Montreal, who ter 
‘'s Bank Lita, 9942), but it is felt that in 1943 alotlin the canning factory will, be the | non-existent except for a limited de- eastern Canada. Dairy ada substituting bonuses OF €%-| was elected vice-p esident of the 
| & Ce. of the difficulties experienced” in | chief bottlenecks. mand for oats and barley from ee form, bel... uebec Province F bolesale La | 











: MP 32 operations can be corrected, In 

ee @ og own organization, most of our 
® factory managers, except those in 

Ta eee eertain manufacturing war materials 
e when budgets. | gstricts, are quite optimistic, both 
|, that to be fully 4 totheir ability to secure acreage 
ven and well- ftom the growers, and their ability to 
geal with the labor situation. Of 
gourse, the most important item af- 


United States feeders and maltsters. 
On the other hand, this loss in the 
export field has been largely offset 
in the case of oats and barley by our} 
domestic needs, which have materi- 
ally increased during the last year 
or two due to the heavier requite-, 
ments of the livestock Industry. 


a Association at the recent | 
¢ meeting beld in Montreal. 
General Manufacturing = ait 


would require to be found by gov- 
I. ick: cy (laidy to take care gis war effort:| ernment: giltvete Spteresth, teeth tee 
President, Bruck Silk Mills Ltd. 
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A. V. Loftus 

General manager, Canada Bread 
Co. , 

Bakers of bread and cake, like 

other industries, have nad many ser- 

ious difficulties to overcome in the 
































In this ool column, The Financial Post aviswers prob= 


but also to be in a position to look | form of bank credits. The develop- lems you m y have in connection with your business or 


after postwar | business. ment of new products and the find- 



































































































past three years It is surprising how | With the coming of peace, Canada| The rayon weaving industry has| ing of markets spell enterprisé, , ||| Personal income tax. In some cases, where official ruling 

= a ea ee we ~ seanaged an sf the seme vt agro Ha ere ne at saad Col. H. Cockshutt : To accomplish this will require||t hes yet to be made, The Post can only cite informed opinion. 
enjo ater sales, tocks — 
yeeare in a weather-cycle and that} yany  etipidoamit restrictions | foodstuffs to relieve the starving | With materials.for clothing and lin-| Claitman, Cockshutt Plow Co. oe rakes ee it is a Ave Tae ducting the two payments already 
‘qonditions next year will not be dis-| have been placed on the baking in-| Peoples of Europe and othe? lands.| ings, but also with fabrics ranging} If the war lasts through 1943" we we eee ees oe t : ido ith no chil made. The balance will then be pay- 
gailar to 1942. dustry but we believe that the ma- | Problems of finance and distribution | from heavy rayon exploder bags to} shall be exceedingly busy warning ne ecto ee dren se dependen pendants: Thave anin- |e fay 18 
The production of canned foods in | jority of same have helped us in| Will be extensive, but in this direc- | the finest of weaves for parachutes} out war materials. Our future course of action should| come of $7,000 a year including a 

Canada in 1942 will be shown to be| doing a better job. tion Canada is fortunate, in that the [and parachute flares. This has nat-|° If peace comes it will be a differ- tie phaehed without oa " government annuity for $700 Bonds for S 
gmewhat less than in 1941 and .it]. One of our greatest difficulties js | °TSanized grain trade has been held | Urally created a shortage of raw ma-| ént matter and there will be many * taken out before June 25, 1940. On Pebreete yer “wr on eae > 
as been practically impossible to] that of help,‘but»we feel this has| together and, in concert with .the| terials and manufacturing capacity | serious problems facing manufactur- eR ae what amount would my normal ae San ee 30 


for civilians, and as the war pro- 
gresses, this shortage for the civilian 
market of necessity will hecome 
more acute. ; 


tke care of the demands for can- 
ged fruits and vegetables, not only 
for Canadian civil consumption, but 
giso for export and for army, navy, 


pay its executive officers the sal- 
rs as they will have much’ spare| 1 Dunkelman and graduated tax be calculated? | 27» agreed on, offered in settle- 
space, including factory facilities of | ~* / - ment bonds maturing at a future 


all kinds, which must be utilized for| President and general manager,| Your normal tax ‘would be com- date. These were accepted and 
other purposes, if employment is to Tip Top Tailors, Lid. ~ > 4 puted by taking 9% of your total in- | 114 tinancial condition of the com- 


producers of this country, will do its 
full share in placing the grain indus- 
try on a sure and oe ie 
dation. 


been very nearly overcome by the 
innovation of women workers in our 
plants. Women workers:have enter- 
ed wholeheartedly into every job 









air force and merchant marine busi- | given to them. we. “On the supposition that the war | continue as at present. . For many tionths past, and as long| rhe + seta a OH avon case a badeae pany has since improved and in- ; 
ness. : Another great difficulty is the R. James cae will last another two or three years,| Under the pressure of war pro-| as the government wishes it, over you are c hs e man and| ‘test on the bonds has since been 
It was Suggested earlier in the lassed single 


it is, evident that .the surpluses of 
clothing and other textiles for civil- 
ians will be exhausted. Therefore, 
at the end of hostilitfes, our industry 
will.again be called upon to exert all 
its efforts to furnish materials for 
the returned ‘armed forces and their 











shortage of many products used in 
the manufacture of bredd and cakes. 
As the days go on this problem be- 
‘comes greater — a 30% decrease in 
sugar, 30% decrease in raisins, no 
glucose, rationing of butter, etc., étc. 
A further problem is the mainten- 


duction many younger men haye| 80% of the facilities of this business} your income is in excess of $3,000 | P#/d-, How should such receipts, 
been developed and have shown| are engaged in.the production of uni-}per annum. Your graduated tax ae ee be teomted 
themselves capable of individual] forms for the Armed Services. Ob- _ be ea on $7,000 less ee: 

thought and action. Others with| viously this will be our major project | the annuity of $700 less statutory ex- 7 
previous business experience, and| for 1943, which we all hope will be| emption of $660, leaving a net tax- ee and ir ee eee : 


President, R, James Speers Corp. 
This year will find the Canadian 
farmer striving to answer his ¢coun- 
try’s call for the increased produc- 
tion of certain classes of foods most 
urgently needed by. Great Britain. 


season that the answer to the food 
problem. was dehydrated foods, but 
strange to say, there are dehydrat- 
ing plants idle, today owing to in- 
ability to secure orders. In any 
event, dehydrated fruits and vege- 




































treated as income. How it shouldbe 
now in uniform, will be coming| the year of victory. When peace| able income of $5,640. The tax on distributed over the period, if this 


home. does come, Tip’ Top Tailors will re- the first $5,000 would be $1,975 and is more than one year, should be 



















. . This call will find the farmer great- | auxiliaries, as well as to supply the| ‘I suggest that it is time to com-|t clusi¢e production of | °°% o” the remainder established after consultation with 
tables are not the answer a peek ance of equipment when it is now/jy handicapped. through the , dis-| gap in civilian requirements which oe Scales whereby ‘men of ee os cathe for ae ; the income’ tax authorities in your 
poner ee aad aig . eae almost impossible to secure mahy| appearance of farm machinery and) the war has created. integrity, ability, energy and fore-|thousands of Canadian men and Taxes in Arrears district, : 
pas being SS ~ ey Despite these ob- | experienced’ labor. Without thesé| As productive machinery in our| sight may be afforded opportunity | women .who are now co-operating} _ 1 ama doctor and make my liv 
amned foods are much richer in vi-) stacles. the Canadian public is still|/Canadian farm operations cannot} industry-is running to full capacity | to engage'in manufacturing. By hav-|-with the war effort by making the ing 1 und t of on a from my rpelad nov Living Exp Expenses 
coe 4 reason that the’ jeastian aoerd rep ne cake | eee and has been so running since the| ing a way openéd up for them to| clothes they now have, last. We | Posc OT roe oe 
a trults for canning Sutiigess are g What about after the war? Canada’s relative proximity to} beginning of the war, and since ‘re-| establish a future, they would be| have plans for the introduction of my me tax in esidence*is 80 miles out of the 


ériabled to put to good use, at'a-fair| new methods of production and mer-| Set. 15. _ italien beinnin oie a a cure 


charge, a part at least of the avail-| chandising which will increase] at the time and so made 0 pay- 1. Can I deduct this extra ex- 


( able surplus in buildings and equip- | values to the consumer. These plans} ment on Oct, 15. How can I: adjust’ gree from my income for income 
duty, serious and prompt. considera-| plants in an up-to-the-minute con-| ment. will take more concrete form imme-| this? 3 jl 


tion must be ven to the mainten-| dition is of prime impértamce not} In many cases operating capital | diately after. the war. _—_— “Z T have had to keep hired help 
' = 4 ae $ You -make the payment/| to look after my home. A= the 


Are You Paying Too Little or Too. Much? 


Great Britain has greatly increased 
our obligation as her food-producing 
ally, and in the discharge of this 


placement of machinery is out of the 
question at the present time, we feel 
that the necessity of keeping our 











generally brought into the factoriés 
and processed a few hours after 
picking, whereas vegetables and 
fruits held in storage and then de- 

| jydrated lose a larger percentage of 


We believe the baking industry 
must prepare and prepare now. 
There’ will be no shortage of labor 
then, but there will be other prob+. 
lems with . which, to contend, 1-feel 

vitamins. ‘the bakers" should * flow “put” their 
i. peace or war the, publ house in orde®’t cqming still more 





of 5% per annym of the installment © eats loon at the bath. If 
due, Your next payment is due Jan. | monéy is paid on principal and 
415 so possibly you could make two} interest, can I deduct the pay- 
payments together. The way these} ments from my income for tax 
ae are eae ten is cp purposes? 

mate your r.l work o sini 

the. amountof .t€x due. The first} The answer to the first two ques 


ughout the world depend large- | efficient in their costs, espe- 
‘on canned ‘foods, anid ‘unless tite their Welivery, to the “very 
y ands Jowes pats The industry has, en- 

joyed very g00d* sales for many 
dustry will, in. our opiniaat be. months ou but this is attributable 










ting to capacity’ in 1943.” in a great measure to war conditions. bf i mf is no. Neither of es 
eae ag te With the public being rationed of What is the Proper Tax For Your Business to Pay? Serre oh te. wes shtcins bons dee | uncato ts Getiactinde tub toa peep ite: 

sugar, etc., houséwives are purchas- en 15, ois. len. pe, one quarter. | On the third question payments of 

B. T. Huston ing their cakes from the bakers tbe time: -payment.is | principal would not be deductible. 


Editor, Canadian Grocer. whereas in many cases previous to|_ 
Grocery business.in 1943 will de- | ‘e War they baked them themselves. 

* “When the war ends’ I ‘feel there’ 

oe largely Pap lesson — a will-be a falling off of sales, so that 
P aan, ts : ing re a ed, but | ie efficient methods which the. balc- 
ae ate : Risin sacar z| cts have put into.their: business in 
. : : a ° sigh g power of the past two years, such as curtail- 
Canadians Wie be thigh ak in spite ing costs, cutting out frills, cutting 
of higher taxes-and’enforced savings: out unprofitable deliveries, etc., 
ill be yailable sinong should never be forgotten. In-post- 

ae eimai 3 . t th war days we should continue ‘along 
e masses. Food demtands from the these lines and keep out all wasteful 







To answer-thé questions involved in today’s complicated mcinenlid of. Nations," published by- the "ateiiekoae ‘of New v8 anneal know ‘defi- | Payment of interest would be de- 
tax setup, Molyneux 'L. Gordori, KsC., Toronto, has written i manu Revenue, Ottawa, 1939 with one supplement 1937-39 ee mee cos bait to bale regres ae a ahem ie cadets 
this new and authoritative series pf articles for The Finan- .* aad ‘another to appear next April. Mr. Gordon is also the | ance of tax due remaining after de- | your income, but not otherwise, 
cial. Post. ee c ee of, “Digest of Excess Profits Tax Cases of the British 


li t é monwealth of Nations, 1942:’ Any of these works may , 
author of “Digest + specialize Re eras on bar thratnen on application to The Financial Post, Toronto. Cc A Pe Y i nN Cc O iy 


Po wena industry carries on to victory. Despite the 
regimentation and curtailment necessarily imposed by. 
war, it catries on bravely and confidently, furnishing the 
wherewithal for the conflict—taxes; war loan and war 
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‘Depreciation, Repairs and Improvements 























































United Kingdom and the armed , os 2 

forces will be heavier and:naust first | Practices, giving the public the best ARTICLE NUMBER FIFTEEN But this rule does not apply whete you only close down part of 
ae . 12 

be filled; so that unless production and, above all, selling them at a fair _By MOLYNEUX L. GORDON your business. 


is increased the quantity and variety | __. Saale a : If, due to depressed conditions, you fail to.make profits; you may 
of foods available for civilians will Peas we iatehsuine td kiow tathic  e wide difference between depreciation - repairs. The | cut your depreciation by 50% and, if due to war conditions you run 
naturally be reduced. Many of the |, 204 is one of the few foods which Canadian Act forbids the deduction of depreciation | except such an two shifts, you will probably be allowed additional depreciation. You 


@ *-called “luxury” type foods have} ;. <i) being sold at pre-war prices:}®™0unt as the Minister in his discretion may allow. The discretion | ar¢ ais entitled to receive a special rate of depreciation on plant 
already disappeared. conferred upon the Minister-is.a judicial discretion and he is, bound} ,,, ranchibery acquired for war purposes. \ 


In the past year the foed trades \ to treat everyone alike ang to allow depreciation in all proper cases. | ii aa vf savings subscriptions and wages. Canadian industry is 
— fromt ee = such! D. C. MacLachlan The value of machinery and plant may depreciate for several ae attics cat t “Siva : — "denna % the combined effort of employees and management. 
products as beef, pork, Dusit, tam 1 er,| reasons: because the machinery is worn out from use * such loss is/. n allowance may be n for exhaustion o case : : 3 , 
ned fruits, canned vegetables; Janus President govt negra manag mee ty 3s ive to the {of mines, oil and gas wells and timber limits 12 and in the case of com- The Ontario Paper Company is proud of, its employees 

Maple Leaf Milling Co. clearly deductible whatever meaning you may choose to give to the rd. 296 of them are serving in the Armed Forces. 
— tea, coffee—the latter nee Unlike most other Canadian in-| word “depreciation.” ‘panies, the’ shareholders in certain cases may deduct a Seplatton Tks till alain ciceatettnn tHaeteabeas lavelle 
ioning—and it w ose who remain behi tting them yall 
the ebice Sele to ‘ey’ ae dustries, flour milling does not suf- Machinery in good working order may become obsolete and ma- | @llowance from the dividends. q 8 


and generously in Red Cross work, First Aid Training and 
in the mechanics’ and tradesmen’s training classes pro- 
vided by the Company for those who wish to fit themselves 
for war production work upon which the Company shops 
are engaged. © All have responded to the limit in buying 
Victory Bonds and War Savings Certificates. Prior to the 
Third Victory Loan campaign; this is what they subscribed: 


Warloans - - - - - - - $539,600 


wailable merchandise that sales|fer from a lack of raw materials—| chinery: is obsolete not because it is worn out but because someone| Repairs are not referred to in the Canadian statute. One would 
® ave, on the whole, shown an ‘in-| Canada has an abundance of wheat) has constructed machinery which will do the work more economi- | "4turally think that the cost of repairs to a capital asset would be 
° crease. If domestic production or | °f excellent quality cally.4 The Department does not recognize claims for obsolescence | expenditure of a capital nature, but repairs may be deducted 
imports or both are increased, and| At. present Canadiah mills, are but ,it_is quite: possible that this practice is incorgect, > bécause.stich ‘deductions are universally considered proper. 
—__' 4 &'| operating ‘almost to Capacity: This Certain well-known principles have been laid down: 
is largely die to “the ‘demand for Obsolescence in Doubt It frequently happens that a taxpayer has neither the time nor 


> ch compares most favor- ; 
air ae Bs “ae quarter of last| | The Act states 5 that “ho Weductions’ shall "be' made ‘for any depre- | the funds to keep his machinery in repair. In such cases, the cost of 


; , : ‘ 
year, in spite of the fact that the| ciatiori or!obsolescence except as hereinotherwise provided. Obsoles- | *°P#75 may be deducted in the year in which they are expended,! 
United Kingdom produced 50% of] cence is not referred to anywhere else but as one meaning.of the| . . Capital Outlay 


























CRAWFORD & BELL 


Taxation & ‘Insurance - 
























‘ Consultants t. her food requirements this year. word “depreciation” -would include obsolescence and other provisions It. a machine is purchased in a dilapidated condition, the cost of Wer eins <aneiiicnnns : 204,902 
44 Victoria Street ~ It is difficult to venture any fore-| of the Act permit the deduction of depreciation, it is quite possible putting it in working order is a capital outlay because the machine In the Thitd Victory Loan campaign, recently closed, they 
TORONTO casts as to the future of the milling | ta+ claims for obsolescence are deductible. became out of repair when earning’ profits for the seller and not bought $277,000 of bonds, setting afastpaceforothersto 
EL, 2028 ee ee ee a The question, however, only becomes of importance when you sell |-while earning "profits for the buyer.15- follow. Note these newspaper comments on the accom- 


the machinery and replace it with something else Because, if you In-cases where a building is very much out of repair and is pulled 
retain possession of the machinery, you are usually permitted’ to de-| down and a new one constructed, this is a replacement and not a} 
duct an annual charge for depreciation until the value has been| repair and the whole cost must be charged to capital and the tax- 
written off. For this reason, in some casés, it might pay to keep the/| payer is not entitled to deduct the estimated cost of the repairs wiiich 


plishment of the employees of the Company and its” 
subsidiary, Quebec North Shore Paper Company: 


BAIE COMEAU IS LOAN HERON BAY MAKES 


§. Hume Crawford WwW. E.N. Bell 


‘ever, during the postwar period of 
reconstructic } there is bound to be 


























machinery rather than dispose of the same at a nominal figure. may have been necessary to put the ‘old building in proper repair. 16 . HIGH SPOT - 218% OF QUOTA 
A perplexing case'is where macitinery ‘cannot be termed obsolete, .- Inthe case of rented machinery, if the cost of repairs is paid by cae ae s As an example of the enthusiasm 
but you can get something which suits your purpose better. This sort | the owner, this may be deducted from the rents as, this is an expense wh town — with which the job of geting sub- 







of case came up in England, but the English authorities are not very | incurred in earning the income;!7 but if the lessee is compelled to 
helpful because the English. statutes contain a‘number of sections| make the repairs, then it may be deducted from his 7 in the 
which define exactly: what may be deducted on account of depreci- | samé way as if he owned the meee 18 
ation, while the Canadian statute leaves the matter’ to, the diseretion 


(1) Tneome, W: Tax Act s. 6 (nm); (2) 
of the Minister. A.C. 127; (a) Fe N Navigation v “Laalie (1900) 4 2 it 



































































In an English case, the South Metropolitan Gas ons hee T.C, 275 a8; (8) Baoome W , Derby ¥ Aviat 7, 1942). 
eight steamers during the Great War which were built to stand oF Desternn Merkour Meced ¢, a (1919) S.C. 162: v. 3 
| design and were not satisfactory. After'the declaration of peace, they Ac. 298; 00) ND. i es Pe za iat To date the Company’s subscriptions to the 
determined to replace these steamers by vessels specially designed a Tre. mi ay 1 5) Gommaoner War Tax Act, s. 5 (a); (14) vo mmissioners || War Loans total $9,000,000. 
for their use, and it was held that the loss. wag not, deductible, The | Case No, i33 ¢ SATC. 1 ; v. Collector ( .. Linked with the Company’s subscription is the generous 
same Tuling would probably be applied in’ Canada. ‘ Mangalagie 8 ; (18) Union Cold enue ot shit ome ees ee ag ie Viele’ 


‘Stallions Don’t Depreciate . . <<F 


It is important to remember that the word “depreciation” does 
not cover every kind of loss which may be suffered by reagoh of 4 
thing growing old. For instance, Lord Derby owned two stallions 
called “Chaucer” and “Swynford” which he valued at £60,000 and it 
was held that? he was not entitled’ to deduct from the fees. which 
these horses earned any allowance to compensate for the loss which 
he would-sustain when they died. : 

* In another English case,® the annual cost of dredging a harbor to 
keep it in — — was held eo 


Loan bonds have once again oversubscribed their objective. 
, The employee objective at Thorold was $47,800 and to 
" date $55,000 has been subscribed with bonds still being 
purchased. (St. Catharines Standard, Nov. 2, 1942). 


WAR SAVINGS 


CERTIFICATES 
are always on sale. Buy them 
to the limit. 
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Molyneux L. Gordon, K.C. 


& 

























Digest of Income Tax Cases = he The British Gee 
ef Nations... Published by The Department National 
Revenue, Ottawa, 1938, with s tereword or C. Fraser 
Elliott, K.C., Commissioner ef Income Bay. 

Bound in buckram ..... petppersravetndesssesre srseveee §$3,00 


Supploment 1997-20, Bound in buckram »1--->-0r00>1,. - eS 










Dice of eas Prati 





























































































upr 





Barrin: 
Policie 


By KENNETH | 
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say es : actories and industries producing vital war: PROD ) cisions 
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| upreme Challenge Ahead 
s Year of Gisis Dawns 


Barring Quick Victory, Next Year Will Be One of More Fluid’ 
Policies and Strategy, of More Rigid and Exacting Controls ee 
Over Men.and Materials i 


By KENNETH R. WILSON ~ 


You don’t need to have the gift 
of prophecy to see that the domin- 
ating question for 1943 is whether 
er not we will gain an “easy” vic- 
tory during the year. If we do, 
our main problem will be ‘read- 
justment to peace, providing free 
junches for starving Europe and 
Asia, and reconstruction. 

But if we don’t, or if our attacks. 
ona new “third front” somewhere 
jn Europe prove unsuccessful, 1943 
will be a year of drastic revision 
for all Canada’s war machinery 
and all Canadians’ ways of living. 
A great many ‘issues that have 
been carried part way would have 
to be carried to the limit—man- 
power controls, concentration of 

. industry, food restrictions, taxa- 
tion of surplus income and so 
forth. 

In brief, the basic issue for 1943 


; is not one of adjustment to war so 
much as the degree of energy to be t 


applied now the adjustment. has 
been effected. Experience “and 
common sense indicate that ‘the 
only sane course is to plan for the 
maximum. 

On that assumption, here ‘are 
some of the highlight probabilities 
of the coming year of climax*and 
crisis: i 

1, War plans and production 
will be more fluid than inser 
previous year, 

This is because participation of 
our troops in a major land offen- 
sive in 1943 will mark the end of 
“paper” war so far as munition 
and armament production in Can- 
ada is concerned and for the Cana- 
dian army itself. 

When this new front opens in 
1943, the plans of the strategists 
and the munition makers (excel- 
lent though they may be on paper) 
will be tossed into a fiery cruc- 
ible. The inevitable result will be 
variations in plans, designs and 


‘production far beyond anything 


experienced heretofore. 

2. Greater economy /in the use 
of manpower and materials will 
dominate business and personal 
relationships. 

The governing factor (still un- 
decided even on paper) will be the 
manpower needs of the Canadian 
army. About two-thirds of Can- 


ada’s armed service “paper” man- 


power programme is completed. 
The nature, tempo and extent of 
the remaining call-up will domi- 
nate a great number of other de- 
cisions. 

Involved in this vital manpower 
decision are such matters as the 
extent of curtailment in non- 
essential civilian industry; the 
availability of manpower for prim- 
ary industry, foodstuffs, ete.; de- 


cision on a new national registra- 
tion; conscription for overseas ser- 
vice and the ultimate place of the 
restrve army in home defense. 
Here again, the actualities of the 
European front may force import- 
ant. decisions which so far the 
cabinet has been reluctant to make. 

Material and foodstuff shortages 
will be linked increasingly to man- 
power. 

Often overlookedsis the fact that 
high wages and favorable working 
conditions make it relatively easy 
for war industry to get its quota 
of manpower. The shortages occur 
where these men and women come 
from. This centres the supply 
problem for 1943 on agriculture, 
coal mines, base metal properties, 
etc. where serious ~ shortages 
threaten because of. the drain of 
manpower into the services and 
war industry. 

Rationing will be \ aptikis ex- 
ed for three reasons: 


(1). Because in some cases (meat 
for example) we will be forced to 
conform to U.S. policy. . 

(2) To avoid or correct maldis- 
tribution. 

“() To meet actual overall 
shortages of essential goods. 
ot will be no attempt to ra- 


‘tion lu8ury goods apart from self- 


-fationing by distributors, the pub- 
“lic will be permitted to buy all but 
“essential goods on the first-come- 
first-served principle, For clothing 
the point system is still considered 
the best plan once coupon ration- 


24 ‘ > ‘ 


ing is introduced. 


(3) In fiscal policy the Key 


fact that has emerged from 1942 
experience is that there is still top 
little saving. 


This means that a new combina- 


tion of increased taxes, compulsory 
and voluntary’ saving, must be 


worked out to tap an even larger 


share of national» purchasing 
power. t 

In regard ta taxes there has been 
some disappointment at the failure 
of sharply higher luxury taxes to 


' curb-consumer spending power in ~ ; 


these lines. As well, the growing 
shortage of m&ny such lines sug- 
gests that increasing reliance may 
have to be placed on wage deduc- 
tion taxes and saving plans to 
channel off increased oe 
péwer. 

So far-as Victory Loans are con- 
cerned, the pattern of periodic 
“blitz”. campaigns has now been 
firmly established: The next cdm- 
paign is scheduled for May when 
most six-month jinstallment:. and 
payroll deductions for the last loan 
will have been completed. After 
that, it is possible that the “gap” 
between campaigns may have to 
be even further. narrowed... (In 
1942, it will be remembered the 
gap was narrowed from 8 to 6 
months.)" 


The Manpower Problem 


Getting back to the basic man- 
power problem, one highly import- 


Will Face Us In 1943 


MANPOWER—We will have to decide whether 
armed manpower is to reach its full potential, 
how far to concentrate industries, how to 
protect essential civilian industries. * 


| MONEY—We must face the issue that we still 


have not diverted 
consumer spending, 
borrowing. 


enough income from 
either by ‘taxation or 


~RATIONING—We must extend this through a 
much wider field, if only to obtain equitable 


distribution of the available supplies. 


PRICE CEILINGS—We may have to invent new 
and drastic measures to support our ceilings 
in the face of short supplies of men and 


materials. 


Mapes 


: dine aes ¥ 


* 


zning ng of Existing Controls a. Strong Probab it 


ee, 


Two big jobs for. 1943—Winning the war and planning the peace are symbolized by this British desert fighter. 
The bome front will be similarly occupied. 


‘ 


ant area of uncertainty is the ex- 
tent to which forces now working 
automatically to release manpower 
from “non-essential” industry, will 


be speeded up by arbitrary WPTB. 


curtailment orders aimed to put 
the country on a so-called “iron 
rations” basis. 


Clearly, when Donald Gordon 
‘announced the new “iron rations” 
policy last autumn, the intention 
at that time was to define a cer- 
tain bare limit of essentiality (“the 
minimum necessary to sustain the 
life, health and morale of the civil- 


* jan population”) and work delib- 


These Critical Decisions 


erately towards a rapid elimina- 


powér above that standard, | 
This has pot been done, 


There bee been a speed-up ‘in’ 
simplification and standatdization 
of products and services which 
will continue on .an accelerated 
and possibly radical scale in 1943. 
But for-the most part, curtailment 
todate has been the automatic re- 
sult of shortages of power, ma- 
terials, etc., rather than a managed 
or deliberate elimination of non- 
essential jobs by WPTB fiat. 


No Move by Ottawa 


So far the government has not 
moved deliberately in this direc- 
tion although the tone and temper 
of the Prime Minister’s speech on 
alcoholic beverages suggests some 
action of this sort may be forth- 
coming ip that industry, Reasons 
for delay are well-known: 


(1) Fear that National Selective 
Service was incapable of handling 
transfers 6f men so thrown out of 
work, 


(2) Indecision in the cabinet on 


tien 1 
tion of all production and man- date th 194i: 1 


army manpower policy. 

(3) Earlier’ overestimation of 
manpower needs by war industry. 

(4) Seasonal let-up in man- 
power requirements. 

(5) Failure of the army draft to 
obtain its stated requirements 
with corresponding relief to over- 
all manpower needs, 

In 1942, there has been an in- 
creasing squeezing of manpower 
out of civilian industry as shown 
by monthly employment records. 
On, Oct.’1, for example, out of 54 
trade and industrial employment 
classifications, 23 reported fewer 
than at the same 
showed a decline 
compared with Sept. 1, 1942. There 
‘has, been a steady increase in such 
declines over the past few months, 

Apart from government action 
to bring about'a deliberate lower- 
ing of living Standards, the man- 
power tests.which must. be faced 
in°1943, involve a correct answer 
to these two questions: 

1,-Are those men and wdémen 
who are on the move going into 

‘the right jobs? 

2. Are the people who are on 
the move coming from the right 
places? 

Unanswered Question 


In 1942, the second question was 
left begging. Too much manpower 
moved out of coal. mines, base 


‘metal properties, wood operations, 


agriculture. As a result, we face 
in 1943 dire and in many cases un- 
necessary shortages which could 
and might have been avoided: 
The emphasis in 1943 will bé on 
greater economy in manpower 
both in war and civilian industry 
in order to avoid unnecessary 


shifts and dislocations. -War . ig- 
dustry will reap in 1943, the fruits 
of its huge programme-of conser- 
vation to save manpower and ma- 
terials, Surplus labor-is actually 
being shifted from certain war in- 
dustries because more goods are 
being turned out with fewer 
workers, 


Civilian industry: is turning out 
10% miore goods with 15% smaller. 
staff, This recora will be harder 
to achieve in 1943. It will require 
increasing employer-employee co- 
operation and ingenuity to coun- 
teract the loss of healthy and in 
many cases skilled workers into 
the services. 


e- & 
The Rationing Problem. 

Where goods are in short supply, 
important decisions will have to be 
made in 1943 as to rationing versus 
increased simplification. A good 
example is clothing. 

It is estimated that Canadian 
textile mills irr 1943 will work 60% 
on government and war orders; 
40% on civilian. This will mean 
insufficient material and goods to 
meet 1943 needs, even though 
level of operations is one-third to 
one-half greater than 1938 or 1939. 

The present stage of standardi- 
zation (now being rapidly extend- 
ed) is to eliminate sufficient 
styles, lines, etc., to ensure eco- 
nomical “runs” of cloth, etc., in the 
mills, Yet introduction of a radical 
simplification programme to con- 
centrate civilian textile production 
on a few standard types of essen- 
tial clothing would probably per- 
mit available capacity to meet all 
needs without formal consumer 
rationing. 

At this Writing: coupon ration- 


How New Rulings Affect Canada’s Liquor. 


Restrictions Bear More Heavily on Quantity Than Quality, Keep Sales in Line With Output 


By STAFF WRITER 


Under the new “temperance” 
Tules, some Canadian drinkers 
May take a beating on the 
amount of aleoholic beverages 
they consume, may find the-price 
4 trifle higher, few of them will 
Notice any deterioration in 
quality. 

For some brands of whisky, the 
drop to 30% below proof will mean 
ho change in alcoholic content at 
all, since many of the lower priced 
lines had already been cut to that 
figure, 

But the great majority of he 
liquor sold in Canada has been 
24.75°~ below proof, which works 
out to about 37.6% alcohol by vol- 
ume, and will now have to be wat- 
tted down to 30 below or 35% 
‘cohol. The diluted liquor is 
oughly the same strength that 
YOU would get by pouring 2.8 

ces of water into a 40-qunce 

e of the old strength. 

Same-as U.K, 
= Only two of the commonly. sold- 





nearly in half. The othér is one 
of the best-known brands of Cara- 
dian rye whisky which has run 
20.8% below proof for decades. The 
dilution factor in this whisky is 
roughly twice as great as for other 
brands. 

During the last war, British dis- 
tilleries cut their whiskies to the 
30 underproof now mandatory in 
Canada, and did not raise the alco- 
hol tent after the war. Since 
then, Britain has been exporting 
whiskies to Canada with a slightly 
higher. alcohol content_than she 
has been consuming at home. Un- 
der the new rulings, Scotch sold 
to Canadians will be the same 
strength as that sold to Scotsmen. 

Greatest inconvenience in the 
new liquor restrictions is the re- 
ductivn in the amounts of all types 
of alcoholic, beverages which are 
to be sold between now and the 
beginning of next November, par- 
ticularly since the announcement 


_of the restrictions was made retro- 


tetive by seven weeks, During 


" Uors are likelyyto show any ap-~-those seven. weeks, rumors of the 
' = differences when allupets Pa 
= type-is the “overproof”, rum, « f 






ng restrictions were thick as. 
s; 'sales- in many provinces. 


ie Saran eens distil 


considerably ‘thinner in the later 
months. 

The brewing industry seems to 
have fared best in the weeks dur- 
ing which the Prime Minister had 
been weighing his temperance 
policy. According to earlier re- 
ports, this industry was to have 
been cut back to the volume of 
sales of pre-war years, This would 
have meant a cut of possibly 40 
or 50% from present levels. The 
actual cut as announced in the 
Prime Minister’s speech is only 
10% from the level of domestic 
sales established in the 12 months 
period ending Nov. 1, 1942. Export 
sales are not affected. 

Back to Pre-war Levels 

. Both the liquor and wine indus- 
tries are cut back to approximately 
prewar levels. But there are off- 
setting factors in each case which 
soften the blow. > 

In the ease of spirits, soe cntes | 
merely formalizes a limitatio 
Seay beh taptied ers 
already plied by 
lier ee ‘against | further 







eventual individual rationing. 
Most if not all liquor commissions 
are well supplied with inventory 
and the new order (imposing a 
30% cut in sales and distribution 
compared with the amount releas- 
ed for’ sale in the 12 months begin- 


ning Nov. 1, 1941) should ensure 


orderly distribution. 

The cut.of 20% in wine sales is 
less drastic than the present re- 
striction. on sugar. As sales are 
understood to be running ahead of 
1941 and ahead of current produc 
tion, the cut-back in sales sho’ 
do little more than bring produc- 
tion in line with consumption, 

How, Wine is Affected 

More serious is the prohibi- 
tion on fortifying wines. Usual 
practice in the wine industry, not 
only in Canada but in other coun- © 


tries, has been to fortify wines by”* already 


Thus brandy or spirits are added 
which perform the dual function 
of halting fermentation and add- 
ing alcoholic content to bring the 
wines up to a maximum of 16%. 
Unsupported, fermentation can 
bring the alcoholic content to 14 
to 144%. 

What the wineries can do to 
overcome the threat to the quality 
of their product has not been de- 
cided. A possibility might be to 
adopt a compromise under which 
fermentation would be allowed to 
proceed somewhat further than 
now done.» This: would increase 
the alcoholic content, but at some 
sacrifice of flavor and body. A de- 
cision not have to. be made at 
once ‘as the 1942 grape crop is al- 
ready made inte wine. . 

. How the cuts.relate to policies 
consideration by the 


70% of 1942 volume or very close 
to the curtailment ordered by Ot- 
tawa. 

Curtailment of liquor sales is 
spreading in the United States. 
Virginia has a system of rationing 
in effect. Utah limits buyers to 
one quart of liquor a week. North- 
Carolina recently inaugurated a 
rationing system. and some sec- 
tions of Pennsylvania have also 
plans in effect. California has re- 
stricted the“hours of sale in bars, 
and Michigan one of the few states 
in which liquor sales: have’ not 
been limited, will probably take 
steps along ‘this line early in 1943. 

Provincial Finance 

Although at least one province 
(Ontario) has indicated it will 
seek federal compensation for loss 
of revenue due to the new liquor 
restrictions, the “plight” of the . 


addition of brandy or spirits. It liquor companies, is suggested by provinces is not expected to be too 


done’ to ‘protect the body. and a: er se ce a Hatch, serious. peat pee con- 
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ing for clothes appears as a pre- : 


ferable alternative to complete 
standardization of clothing into a 
few. basic “Victory” styles and 
types. 

Food Shortages 

The most acute shortages and: 
areas which will require consumer ~ 
rationing are still in foods (espe+. 
cially meats) rather than in cloth- 
ing. 

There is no present likelihood of 
Canada attempting formal control 
of inventory such as is being 
threatened in the United States. 
The basic principle outlined in a 
formal WPTB statement of policy 
on Oct. 13 regarding equitable dis- 
tribution of goods in short supply 
still holds, This requires manu- 
facturers and wholesalers to allo- 
cate available suppli:s “ratably” 
among customers on the basis of 
1941 distribution. Within this gen- 
eral directive the policy will be to 
treat. special situations individu- 
ally rather than work. out formal 
ration plans for supplies. 


The Price Problem 


In respect of the difficult and 
dangerous days which lie ahead 
for price control, the new policy 
outlined early in ber calls 
for differentiation betWeen essen- 
tial consumable goods and non- 
essential and durable goods. The 
former are to be subsidized either 
by direct payments to producers to 
increase supply or reduce costs or 
by direct subsidy to the consumer 
(milk, tea, coffee, oranges) so as 
to stabilize the cost of living index. 

Makers and distributors of non- 
essential or durable goods will be 
forced to operate, as a rule, with- 
out benefit of public subsidy al- 


~~ 
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relief dis ba elon 5 
i oush some more freedom to find . 
a new higher level under the price 
‘ceiling, where costs have risen. 
- Cost factors which will play a 
very important factor in price 
control in 1943 are: 
. (1) The lower volume of civil- 
jan and sales, 

(2) Higher labor costs due in 
part’ to lower efficiency per 
worker. 

(3). Use of new and higher cost 
materials, 

(4) Use of substitute materials 
or processes. 

: Volume Decline 

Crux of price control will be the 
anticipated decline in volume 
which will begin to have real im- 
pact in 1943. Till now most firms 
and industries have enjoyed rising 
sales volume under a year of price 
control. They have been able to 
meet inereased consumer demand 
in part by drawing from big stock- 
piles. Now, inventories are de- 


_clining and shortage of materials, 


manpower, etc., are beginning to 


§ show increasingly at all levels of 


production and distributian. 

The price-cost “squeeze” of an 
overall. price ceiling will grow 
very onerous. Business mortality 
will probably appear for the first 
time in any subs‘antial scale—pos- 
sibly on a scale prophetic of the 
casualties which developed in the 
last war after the close of hostili- 
ties. In this war much weeding 
out may take place earlier due to 
more rigorous control measures, 
the greater stringency of materials 
and manpower. 


The Tax-Problem 


Taxable profits as well as the 
amount ‘collectible in corpora- 
tion profit taxes are expected to 
taper off or at least “flatten” in 
At present rates, tax collec- 
‘tions are expected to fall away 
‘from present high levels early in 
or. during 1943, 

* :Some refinements in methods of 
‘tax collection (both personal and 
/»@erporate) may be expected, but 
early adoption by Canada of the 
Ruml plan in toto is not thought 
probable. Canada has already, 
gone two-thirds of the way to- 
wards adopting this plan and tax 
officials are largely in favor of 
adopting it in its entirety; -It is 
argued, however, that from the 
viewpoint of public psychology it 
would be better to wait until the 
war’s end to make the change. The © 
plan would then be more apprec- 
iated by the rank and file of citi- 
zens who would welcome the re- 
lief of not having to meet eight 
months’ back taxes in a period of 
declining income. 

At Ottawa, bureaucratic ad- 
ministration will be on the defen- 
sive with the advent of John 
Bracken and the experience of 
men like Elliott Little who became 
a public and national example of 
the difficulties and dangers of go- 
ing out on a bureaucratic limb, 
The entize machinery of wartime 
controls may undergo very consid- 
erable change and alteration if the 
present challenge to delegated au- 
thority argued recently before the 
Supreme Court is successfully up- 
held. 

In brief, 1943 looms as a year of 
rapid and increasing change with 
greater effort, less profit, lowered 
living standards and perhaps vic- 
tory as the reward. 


cor Consumption 


No figures have been published to show the actual con< 
” sumption or distribution of liquor, wine and beer which will 
be permitted under the new order. The new basis is the amount 
of domestic and imported beverage alcohol released from bond 


and made available for sale in 


the 12 months ended Oct. 31, 


1942. Nearest official approach to the actual figures is the 


amount made available for sale 


in the 12 months ending Aug., 


1942. These figures with the approximate amount now allowed 
and a comparison with the 10-year average are as follows: 


10-year Pre-war 12 Months Approximate 
Averaget ending Aug.1942 New Limits 
(gals.) (gals.) (gals.) 
Spirits j.)............... 2,677,000 5,000,000 3,500,000 
— Cdeieh sive atone 3,611,000 3,900,000 3,120,000 


SAverae of years ending Mar, 


vailed at the time of the agree- 
ment and which is unquestion- 
ably the basis which the federal 
government would take into con- 
sideration in any future adjust- 
ment or compensation, , 

2. If they so desired, the prov- 
inces might increase their profit 
margins as a result of the new 

restriction. They might do this 


as follows: since the quality of ‘ 


spirit which can be sold has now 
been’ lowered (the new basis is 
30%. under proof against a previ- 
ous average of about 24.75% for 
whisky) the price which the dis- 


bh Leon, 


55,840,000 110,400,000 100,000,000 


31, 1931-40 inclusive, 


alcohol content, hence will auto- 
matically be reduced with the 
coming dilution. However, since 
there is no “ceiling” on liquor 
prices the commissions might 
feel justified in maintaining their 
present price lists and not pass- 
ing on the reduction in cost to 
consumers, 


Provincial liquor profits in cur- 
rent fiscal years are probably 
running between $45 and $50 
millions for all provinces com- 
pared with $30 to $35 millions in 
the years immediately preceding 


ee aa ote the war, and a profit of $37.1 
“lig issions, will. prob, ‘millions in. 1940 . (the -period 
Y have’ tobe P reciiced, * ‘which’ the Dominion-Provincial 
Aedhsttanes/ere agreement was ‘used as a basis 


--for. . egotiation). 
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i Hydro Power Installed capacity, 


wae I AREN POWER & PAPER COMPANY 
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ioned by the Dominion government “1 
for the production of vital war sup-| become greater. Under the circum- 


























and cleanliness of the home. 














operations, the industry is hoping to} No government figures have been 
be in a position to play its part in| issued to show the gross production 
the vast rehabilitation programme. volume of the printing, publishing 


: The Year Ahead — Pulp and Paper ae : 
See Lower Tonnage in 1943 


Palp and Paper Earnings Hinge on Price Question 


By JOHN E. LANGDON. - Then the industry looked for- 
‘ MONTREAL. — Taking: the} Ward to near capacity:demand for 
pulp and paper industry as «a its output, with the prospect of 
whole, the output of all classes} 15/Dg prices. 
of pulp and paper on a tonnage; . Now the industry faces many 
basis undoubtedly will be lower] problems which were not contem- 
in 1943 than was the case in 1942.| plated a year ago. Shipping diffi- 
It should be remembered that the | culties have increased. Manpower 
output in the last three years has| has become acute. Costs have ris- 
been well above average. An en-| en sharply. A power shortage has | Mages of paper to mills in areas 
forced curtailment in production] developed in several areas. Wood |’ which have not been affected by 
-due to manpower, power, ship-| supplies -are lows“Production of} the power shortage. ; 
ping or pulpwood may’ limit op-| paper products hasbeen frozen| Im the newsprint industry alone 
erations rather sharply, but still] at the average of the level exist-| some 150,000 h.p. of power has 
leave production above prewar] ing between April and Septem-| been diverted. In terms of ca- 
levels. ; ber. ~~ pacity this means the automatic 
From the point of view of ton-| “There is no need of a prophet | @limination of about, 1,500. tons 
nage, the 1943 prospects range} to forecast that production of daily. The capacity of the whole 
from fair to excellent, with the| pulp and paper produtts. in Can-| "¢WSPrint industry is around 
exceptions noted for certain divi-| ada over the next 12:months will er paliees - 
sions. ‘ be appreciably. under that: pre- ulp Scarcer 
Effect on Earnings vailing in the past-year. The pulpwood supply also has 
With the anticipated decline in} Briefly the situation in respect | been a determinant in the extent 
production of newsprint, fine/to the major ‘divisions «is as| °f.pulp and paper operations. _ 
papers, etc., overhead costs per | follows:. eh ‘ _ A serious. shortage ‘of lumber 
‘unit must inevitably rise, thus} Newsprint. production in 1942] 9¢Veloped'jate last fall and man- 
affecting earning power of the| ran around 3.1 million tons, a} P°Wer in the woods turned to get- 
ee as — see of | ar2P, 9f 328,000 tons from the 1°41 suite Far long logs rather than 
ithout a in the price of} returns. i ie 
newsprint, especially on ship- : 1-1, | No figures are available as yet 
> ments to the American market, yaoeeee figures ae aie concerning the decline in pulp- 
the outlook for a maintenance of} °" ° al pulp; output for last | ood production. This informa- 
: year. InWications are production | ,. ¢ 
earnings by the newsprint com- to the 1941 1 if not tion will not be complete for an- 
panies is not overly encouraging. | “™* ee sc evel, if not! other month or two. Meanwhile 
With a price increase, earnings of mde greater. : a drop of at least 25% is expected. 
the operators would be improved ine paper production held up Shipping is Tight 
“ai well, ‘though the beyond-capacity : 7 ie gas 
though it is difficult to conceive Soa . Th di 
demand existthg earlier, in 1942 ere is no immediate relief in 
how an increase of even $10 a ; | prospect for shipping. The world- 
fell away to a\ point where the|*" : 
ton would result in any material d 
sol sas manufacturers could take care of | Wide scale of operations by the 
change in net position. United Nations armed forces has 


into the peace with lasting Whether the traffic as a whole will 
benefits to Canes sees écon- | exceed last year’s record will largely 
depend upon the progress of the war 
rather than upon any question of ca- 
pacity of the company to render in- 
creased service, In making this as- 
sertion, I am confident the public 
may be relied upon to accept any 
restrictions imposed in the. national 
interest to conserve equipment for 
its most effective use. 
s* ¢ 8 ’ 


Thos. H. Hogs 

Chairman, re-Electric Power 

Commission of Ontario. 
. ane past year the Hydro- 
: Electric Power Co ion of On- 
oan ee ae ee mnpect:s tario expended $15 ions on néw 
; : construction, bringing to $50 mil- 
' Even if the price fs increased | lions the total similarly. invested 
by $5 or $10 a ton, the position! since the war began. Increased 
of the manufacturers will not be| power supplies of 139,000 horse- 
greatly improved in the face of| Power were provided in 1942, and 
the lower scale of operations. At si eenee cn eine See 
es iia wie adhere a* enabled Hydro to meet Ontario’s in- 


: creased war demonds. 
-basis permitting payment of fixed The splendid help given by the 


charges with a balance left over| citizens of Ontario in conserving 
to maintain property. * || electricity during recent months 
Fine Papers oft || enabled Hydro to meet all demands 


' from war industries without cur- 
The outlook for the fine paper | taitment, excepting for minor cuts 


manufacturers is not very much! which took place before conserva- 
better; operations and: earnings | tion became effective. 

for 1943 are expected to run be-| After the war it is hoped that 
hind those of 1942. when industry has made certain 
. The tremendous buying splurge | "®°es*2*Y adjustments, many tech- 


of a year.ago turned out to be the wat BO tak ie cad ee 7 — 
accumulation of stocks by fine| the home and in comme ee ee 


paper users, not actual cohsump-| prises and contribute to a speedy 
; : y 8) 
tion. As this situation became ap-| utilization in peacetime progress of 
parent, demand fell off and by | the large blocks of power now being 
mid-year the mills had caught |.employed Aut wie production. 
up on orders. _ Bk 

The same set of conditions af-|YOhn S. Norris 
fecting the newsprint division lettin ee 


Power 
apply with equal force to fine} yontreal Light, Heat & Power 


paper. The restriction in produc- | Consolidated ‘has expanded its gen- 
tion as ordered by the Paper erating capacity to the extent of ap- 
Administrator entails a forced cut| proximately 225,000 h.p. since the 
from the 1941 level- of output. |outbreak of the war, with a corres- 
Moreover, the trend of produc-/| ponding increase, where necessary, 
tion over the next 12 monthis is| in its transformation, transmission 
the “ceiling,” as pulpwood and cost of upwards of $12 millions. This 
manpower supplies become more | 28° been financed by the company 
stringent. entirely on its own credit. 

: The company’s electrical facilities, 


putting across. victory loans made 
good much of the national and local ! omy. 



















tation df the supply of power and 
difficulties: in maintaining ship- 
ments, especially to. overseas 
markets. 

The shift of power from news- 
print and fine paper plants to. war 
industries in the, St. Lawrence 
River Valiey* and southwestern 
Ontario has diverted large ton- 







































































































sharp curtailment already in Boers thie acy Aon ghinsmacerse 
manpower employed. This has 


been brought about through limi- ne vee facing this divi- 







ee to urban transportation i 
Prospects for the kraft division | scope and importance iaccemae 








not be out of the way. 
If production is curtailed to 

that extent, newsprint mills will 

not operate at much more than 

| | 55% of capacity this year. 
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of war activity, to those that are 
absolutely necessary. This is the 


only way we know of to protect the} - 
telephone service in the interést of 


Canada’s war effort. . 


Terminal Warehouses 


President, 
Ltd, owner and 


Critical shortages in manpower, ) 


equipment and replacement parts, 


coupled with rising costs and higher | | 
taxes, under a fixed rate structure |} 
produce problems which pers 1 


the ingenuity of motor 


operators to continue profitable |} 
operations in 1943. There will doubt- | | 
less be a definite shortage of public | | 
motor transport facilities, brought | | 


about by the shortage of. suitable 


help. ,inability to replace. exist- || 


ing equipment necessitating more 
extensive repairs and majntenance 
to rolling stock, etc. : ; 


Despite the almost total disappear- 


ance of many consumer items which || 


formerly moved by motor transport, 
this traffic should be more than off- 
set by the carrying in public con- 


veyances of materials formeriy|~ 


R, C. Vaughan 


hauled by private carriers. The es- 
sential—nature of the motor truck 
transportation industry is empha- 
sized by an analysis of freight bills 
of tepresentative Ontario Common 
Carriers in September showing that 
74% of the traffic’ carried_was for 
plants engaged in war work or mili- 
tary camps, depots and airports. 
Eighteen per cent was for essential 
civilian néeds, such as foodstuffs, 
building materials, etc. : 

' Should we be so fortunate as to 
bring this war to a successful con- 
clusion in the year which lies ahead, 
labor shortages should be ameliorat- 
ed, presumably thé rate structure 
could be adjusted to compensate for 
the increased cost. situation, and 
shortages of equipment and replace- 
fhent ‘parts would be eliminated. A 
large volume of traffic should con- 
tinue to flow because the wartime 
traffic would be replaced by the 
normal péacetime motor truck 
traffie. ; 
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tial suppliers of wallpaper immedi- able to. meet today’s challenge and|Dlies should move freely to meet oa RGF / the 
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PAPER COMPANY 
limsted 


Manufacturers of 


HIGH-GRADE NEWSPRINT 
and 
SULPHITE PULP 


A modern mill aff an annual 
capacity of 113,000 tons newsprint, 
also excéss sulphite mill capacity suf- 
ficient to provide 15,000 tons annually 
of unbleached sulphite pulp for 
export. 


PAPER MILL AT 
FORT WILLIAM, ONTARIO 


_ TORONTO OFFICE 
55 YORK STREET 


improving facilities to handle war 

’ Deliveries of new equip- 
Chairman and president, Canadian} ment have been slower than anti- 
National Rallways. 


The upward trend of the industrial 
activity, which began with the out- 
break of war and which was so 
in 1941, continued 
through 1942. New traffic records 
were created for each month, and 
the traffic volume for the year ex- 
ceeds by a wide margin any pre- 
vious experience. ; 

It is interesting to note that while 
the 1942 volumne of traffic exceeded 
that of 1928 by 44%, it was"handled 
with 8.6% less staff, 25.9% fewer 
freight cars, 142% fewer passenger 
cars and 6.0% fewer locomotives transportati : 
than in.1928.. Moreover, the fuel con- pone comes 
sumption in 1942 was less by 45,000 
tons than in 1928. 

The improvements to the property 
and the additions to its railway roll- 
ing stock have been confined to! supplies and equipment. 


traffic, 


cipated: 













greater than th: ada’s war effort continues to mount, : 3 : 

plies. Manufacturing operations ried, oa pee the tide of industrial activity must ‘ Owning’ direcity or — ne Compenies,: | | 

‘have been consolidated, with a con- | €ucts are the keep pace, As everybody knows, mills | 

sequent curtailment in production, aging as —. per ein — factor * Beaupre, Que. Iroquois Falls, Ont. : 
and to effect stili further economies metal frans- | getting : Pea Pine Falls, Man. Smooth Rock Fails. Ont. 

neces- | lest with a plant that can- 

met eaeremanet wit a Also during | not grow tasliens of Oe acute short- Sault Ste. Mgrie, Ont. Fort William, Ont. | 

changed until the war is over., pum: ot eee ee Seere ee. & Port Arthur, Ont. j | 

: able continue the standard ‘ f 

aegis: fete ae Se re , th unpredictable ievide on welt ie pale Sas bose Newsprint | 

Peete | conttmuocs epocet to our patrons «64: Groundwood Pul News Sulphite Pulp | 

he eee eens Ne a ascuiatoce set limit thelr ealle, especially to centres Grade Bleached S Pol a 

quality so necessary to the comfort The movement of wheat for export especially High ulphi Pp 








the year 70 new 
locomotives, 46 passenger, baggage 
and mail cars and. 1,040 freight cars 
were acquired, and there are. on 
order, undelivered, 53 locomotives 
and 5,250 freight cars. The experi- 
ence of the Canadian National in that 
regard parallels the experience of 
the railway industry. It has become 
abundatitly clear that the railways 
are the only agency capable of fur- 
nishing land transportation on the 
scale necessary to support the war 
effort. So far the railway industry 
in Canada and the United States has 
met the ever increasing demands for 
increasing 
difficulties in obtaining railway sup- 
plies and equipment. This, however, 
can only be continued if the railways 
are afforded priorities which will 
enable them to secure the necessary 































; ther banks and notes of the Bank of Canada Als: 
Earnings of the fine paper ait: demance severely limited cargo space for Pulp Prospects Good so expanded, are being fully utiliz- imidh~@xwme ce ’ nay TV 
manufacturers are likely to un-| Insulating board output was) 107 oscential products. ‘Conditions surrounding the | ¢d not only to meet thé demands of $10,429 402.53 
dergo a shrinkage this year, due| strongly maintained largely due Shipments of pulp and paper | chemical pulp division are more the large number of war industriés Dominion and Provifcial Governments direct and guaranteed securities maturing . 
not only’to a drop in production| to the heavy requirements of the ; ‘+ | favorable located directly in the area served I SN a aaa, iesei igs ries ented lass eedsobhcnentinsbcnsehioicnazeccssscbinaetadld 16 12 
y Pp products, particularly newsprint,| favorable. Ordinarily sulphite ini inci iti soe 
: aaa . @ factor | armed services-and of the British , E by the company, but also to furnish Other Dominion and Provincial Governments direct and guaranteed securities matur- 
ut also to higher taxes; a factor have been very irregular and| Pulps go into the manufacture of power and energy for the produc-| |] —«|_im@_ beyomd two yearm oo... ...ssscsessnesemnseneeseene ; 11,872,592.55 
ehiels affects all corn on. market. "2 sreatly curtatied ieee the past finer grades of paper, rayon, ete. re a a - - in a a M on PROSE T OS EDED ROOREDEE DEES E THOSE SE EEREESE ESE OSEEHSEOOOS OOS E TEESE OD ESOS OSES, oe 
Those . operators mainly engag- Faces Many Adjustments year. However, since the start of the| yonn sien. a a: billion: ‘dies Other ‘bonds, debentures and stocks .....ccs...ssicocsesscsccvsesossssesnsssesseeesansevesssnanmersenesgnnannvate weir «1, 481,388.75 
ed in the high grade sulphite| For the coming year the indus-| This situation also applies to| War more and more of the higher| watt hours hhving been furnished in Cel nad Cae cone in ee ee et he anit 
oidin.: alain, <gale: suk taed nah riser Paice be arieetece ae . Sits Kean Rcan i tae: tes liees of a tht marketable value tO COVE ........cceicsssecsssrinenesmnsseenenseitiowennnene 9/978,708.53 
si board fields, try must. adjust -its operations to | cosstwise shipping between Can- for this latter purpose. Deposit with the Minister of Finance ........1:c....-.0 aaisctibinontens ieiabacccbeaialipiipenenieesings “ 106,971.60 
paper, as well as boar conform with manpower, wodd| ada and the United States. Or-| manufacture of nitrocellulose.| It is to be expected that some re- $53,550,608 43 
should continue to do well,|upply, power and shipping |dinarily a large share of the news-| In this connection pulp has taken | cession in the demand for electrical Loans and discounts*in Canada, including advances to Municipalities and School 
aor it sarwdpe tae conditions. print moves by water from Can- the place of cotton in more than wate will take place in the imme- Liber diiaas Gules ited Ul keds ae inneae gS 
; ; ; F : C post 3 ustom er letters of credi OI i einciechctsigepietenie lee 693: 
pees gl to be rise By and large the pulp and adian mills to American publish. one p lant. “ ful that rie aman pene Real Eitate other than Bank Premises, and Mortgigie so ensananeneoeberncsesnesensssesenessosesseeatesenss oo 690423:39 
, hile costs are : paper industry has been classed | €rs, but this form of transgort Demand for the high grade time goods (the Seatac be Bank Premises .........0.... egret esianensesinnrsesnpuvinssvnsicomvniosjassppiialevitiesiante poenaneyecccvemnespeoeninvtsnenadate « __ 2,087,856.7 
mounting. as non-essential in respect to dwindled to very small. Prapor- sulphite pulps continues unabat- ‘ j : $72.525 923.68 
c , , many of which has been suspended : —— 
manpower. However, as far as| tions. ed and there is little likelihood of | in the interest of the war effort) will : ig ‘LIABILITIES . 
chemical pulps and board produc- Newsprint. Outlook any change provided the man- result in considerable : indust ial pee not bearing om Saeceeemiess RE ee rene era aaes oonernesbnacseerecesneessoseseoes - $21,199,609.10 
tioti are concerned, war demands| Taking all these factors into |‘Power and supplies are available. | activity and will tend to offset to hth iknwnen.. Syrians 
ensure maximum production for} consideration, it is very doubtful \ Decd Kraft Products soe extent the reduction in the Deposits and balances due to Banks in Foreign Co : 33,625.12 
some ‘time to come. if newsprint production in 1943 2 to sulphite are the sul- so-. Sled “war load.” ‘ Letters of credit outstanding and other Liabilities to the public Adeeseetenesecscessesese . Srretirtt ts oy 66 282.20 
s _. |eambe maintained at the “freeze” | oro he | oe 
Cut Pewer Supply ; Dividends due Shareholders : 53,601.52 
evel, which. rep ts just er “ - POR OHE TORS SHORES EwEReFeeEee: CE tere eT NDR 60) 
In the newsprint and fine paper noc, of en resen und Capital Paid Up bsp Lda ken ciadeeies anna nnnesnnnesuanensenseseasensneneansanasdgapeasis sessecssnaneaneetineraesoetssaeesvbsusteraenesesessesanen 4,000,000.00 
divisions nes ‘been: atality'| 20: pacity. POE, MNEs, I MUON iaierntalcepctiprbecetahtninoptohip tod conetnsn Sarcasm aap lasesscasasinnoinenisison 1,211,776.14 


‘Profit and Loss Account — N a az ‘ , 
Profits for the de i 30th Ni nb 1942 ovember 29th 1941 jeocdaibes cqneencoenone © $210,763.42 
out of which 
and doubtful debts has been 
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LONDON. — Cliveden (pro- 
pounce it Cleeveden) the famous 
nome of Lady Astor and her “set,” 
js being given by Lord Astor to 
the National Trust. The gift in- 
cludes the endowment needed for 
upkeep. With the house Lord 
Astor is giving many of the fur- 
nishings, among them, the tapes- 
tries in the great Hall, as well as 
fine examples of Lely and other 
masters. 

Cliveden woods, with their mile- 
jong frontage on the Thames, are 
glso part of the gift. 

Lord Astor is not reserving any 
Jegal interest but relies on the 
trust to leave him and his family 
jn occupation as long as they wish 
to remain. It was this semi-under- 
standing which caused ‘a vicious 
attack on the Astors from The 
Communist Daily Worker. That 
journal, which recently had its 
publication ban removed, declares 
that the Astors are contriving to 
maintain their lordly country 
house for themselves and their 
children without having to pay 
taxes or death duties, 

Poor Nancy Astor has a genius 
for attracting lightning, but this 
is a mean insinuation that does not 
pear scrutiny. The Cliveden es- 
date could have been sold for a vast 
fortune and it is quite obvious that 
Lord Astor only asks for the privi- 
lege of living there until, after the 
war, he can secure a more modést 
country house. Even so the trust 
gould turn him out tomorrow, 
and, undoubtedly, it will expect 
the Astors to vacate within a rea- 
sonable period. 

I am sorry for all the “behind 
the news” reporters in America 
who did so well out of the “Clive- 
den Set.” They will have to find 
gome new political spy. centre. 
Actually the Astors; were never 
politically powerful—nor are they 
now. Their one newspaper is The 
Observer, which‘ has the smallest 
circulation of any London Sunday 
journal. Certainly, their lovely 
home, with its terraces overlook- 
ing the Thames, was a gathering 
place for political personalities; 
but the Astors had no power with 
which to threaten or dictate. 

” a * 
A Hero’s Death 

A young American in a small 
town in the west enlisted in the 
Royal Air Force. He was just a 
Rice, quiet-spoken young fellow 
with no pretensions to glory or 
fame. He merely had an idea 
that the world was in trouble, 
and he ought to help to put it 
right. 

One day recently. he was test- 
ing a machine over London when 
the engine failed. He had plenty 
of time to bail out and save his 
life but the plane would have 
eome down in the crowded 
streets. So he stayed with it and 
managed to guide it, gliding 
perilously low over the roof tops 
to a clear patch of ground. There 
he crashed and was killed. 

In the House of Commons last 
week Mr, Eden paid tribute to his 


memory. Deep cheers swept the 
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with us. Your money w 
be available at any time it 
is required, When you sub- 
Scribe to a war purpose or 


government loan, issue your 
Cheque and withia 
your budget. 


cA NADA 
PERMANENT | 
Mortgage Corhoration 





4 a plies, 






















assembly and there-were tears in 


many eyes. ‘The boy who had set 


out from the west had become a 
symbolic figure. - . . A strange 
and moving ending to a simple 
story, ; 
ee. 6 
- Bennett Returns 

Richard. Bennett is back from 
Canada, and the House’ of Lords 
has recovered its full dignity. I 
ran into him at Westminster, and 
adjourned to 
the dining 
room of the 
Upper House, 
where we 
had an au- 
stere meal 


. elderly wo- 
man who did 
her best. 
Lord Ben- 
nett is - tee- 
total but he 
does not 
force his ab- 
stinence upon his guests. He is also 
a. very. light eater. 

He told .me many fine things 
about Canada, and one realized 
how much his heart remained in 
the Dominion. Ag head of the 
Canadian Red Cross in London he 
had a special word of praise for 
the magnificent packing of parcels 
that goes on every week in Can- 
ada. Apparently “R. B.” did not 
meet Mr. Mackenzie King. That is 
a pity. They would have had 
much to talk about. 

Incidentally, London is much 
interested in the future of the 
Progressive Conservative party in 
Canada. It is realized that Con- 
servatives everywhere are going 
through a difficult period. There 
is a cry of “new lamps for old” 
without much consideration as to 
whether the new ones will give 
as good a light. 

a 


LRD BENNETT 


Baxter's Play 
There was an extraordinary 
first night for Beverley Baxter’s 
play, “It Happened in September,” 
at St. James’ Theatre, London. The 


served by an. 


ter, Sir Kingsley, Wood, the chan- 
cellor of the exchequer and many 
M.P’s.."There were six ambassa-: 
dors as well as most of the editors 
and proprietors of Fleet ‘Street, 
and every inch of the famous old 
theatre was packed. 


The play got a mixed reception, | ) 
FACTORY MANAGER. 


The. press -was ‘equally divided, 
some critics praising it highly and 
others condemning it -without 
mercy. It remains now for: 'the 
public to give its verdict..But 
everyone was agreed that the 


audience was brilliant. 
é oom ~~ 


Indefatigible Hostess 
Lady Cunard has returned 


from her native America and’ the 
exhausted veins of , London’s 
social life will receive a sharp 
injection, Lady Cunard, though, 
will find the corpse a little diffi- 
cult to revive. With taxis almost 
non-procurable and with private 
cars out of commission the enter- 
tainment problem is acute. Your 
guests may reach your house for 
dinner but how to get them home 
is a horrible ._ problem — and 
women. don’t like: walking home 
in the dark. 

Lady Cunard is what is known 
as an indefatigible hostess, and, 
certainly, in her day she has 
summoned the great, the famous 
and notorious to her table. Her 
conversational approach to men 
has: never been surpassed, “You 
are a famous man and I am no- 
body. You know everything and 
I' know nothing, so be patient 
with me.” This is a beautiful 
opening to a conversation. It is 
only a pity that so few women 
realize it. 

Among Lady Cunard’s activi- 
ties is grand opera. She took 
Covent Garden and Sir Thomas 
Beecham under her wing many 
years ago and has helped to dis- 
cover people every year to help 
meet the deficit. She and Sir 
Thomas are great friends, ‘both 
being martinets and agreed upon 
almost nothing. 





New Wartime Regulations 


Post Summary of Latest Rulings from Ottawa 


EGGS. WP.TB. order 212, Nov. 
23, fixes maximum prices for eggs 


at the various major delivery. points 


in Canada. W.P.T.B. chairman, Don- 
ald Gordon. 


* *. * 


NEWSPRINT. W.P.T.B. order 213, 


Dec. 1, amends order 170, respecting 


allocation of newsprint production 
to manufacturers. The amendment 
provides that the administrator of 
newsprint shall “effect a distribu- 
tion of the benefits and burdens of 
such allocation”. in the manner he 
deems most equitable. He is em- 
powered to require manufacturers, 
as a term or condition of a permit, 
to remit to other manufacturers or 
the Commodity Prices Stabilization 
Corp. such amounts of money as he 
may designate. This would be to 
compensate manufacturers seriously 
hit by restrictive orders. W.P.T.B. 
chairman, Donald Gordon. 
a om a ‘ 


ORANGES. W.P.T.B. order 215, 
Dec. 7, fixes maximum prices for 
oranges. W.P.T.B. chairman, Don- 
ald Gordon. 

= ome 

USED BEER BOTTLES IN N. B. 
AND N. 8. W.P.T.B. Order- A-505, 
Dece 7. No person may -purchase 
beer bottles in New Brunswick for 
shipment to any other province 
without permission in writing from 
the commissioner of the N. B. liquor 
board. No person may purchase 
beer bottles in Nova Scotia for ship- 
ment, to any other province without 
permission from the chief commis- 
sioner of the S. liquor ne 
sion. Adm. of Used Goods, ° 
Godfrey.  y 


WOMEN’S, MISSES’ AND CHIL- 
DREN’S WEAR. W.P.T.B. Order 
A-511, Dec. 9, amends Order A-475 
and provides that the administrator, 
by permit in writing, may grant 
such exemption “in whole or in 
part” from any provision of A-475. 
“in special cases of individual hard- 
ship as he may deem proper and in 
the public interest.” Adm. of 
Women’s, Misses’ and Children’s 
Wear, J. A. Klein. 

* s * 

WOMEN’S, MISSES’ AND CHIL- 
DREN’S WEAR. W.-P,T.B. Order 
A-512, Dec. 9, amends érder A-474 
to provide that the administrator 
may grant exemptions by written 
permit, It also amends certain sec- 
tions relating to manufacturing re- 
strictions. Adm. of Women’s, Misses’ 


and Children’s Clothing, J. A. 
Klein. 

e 2 s 
MAXIMUM ‘RENTALS AND 


TERMINATION OF LEASES. W.P. 


T.B. order 108, Dec. 10, consolidates |. 


and ends the various rent con- 
trol tune: W.P'T B. chairman, Don- 
ald Gordon. ‘ 


MACARONI PRICES.’ W.P.T.B. 
order A517, Dec, 12; fixes maximum 
wholesale and retail prices for 
macaroni products. Foods Adm.,- J; 
G. Taggart. ete 


IDENTIFICATION TAGS. M. & S. 
order CS. 26F, Dec. 15, amends 


earlier orders to permit the manu j, 


facture eae ae badgez ia 

discs for n g persons ~ 

loyed in plants and tags, 
‘and discs for identification 

of livestock and poultry. They may, 


powerer: ee be pes ot nn ee 
vs r types o . 
lies te. Deputy Con, of Sup-| 
H, Lampsex, ; oe ee re 


MOTOR. VEHICLE REPAIR. 
W.P.T.B, Order A-528, Dec. 21, pro- 
vides that. certain classes of motor 
vehicles shall have preference in 
repair garages. Vehicles of the arm- 
ed forces top the list, ‘with other 





William H. Watkins bas wee 
a ‘actory mana 
nnon Industries Lid., Ste 
arines, Ont., a subsidiary of Cae 
eral Motors. Mr. Watkins bas 
beén connected with the industry 
for 30 years, joining General: 
Motors in 1933. He was formerly 
general superintendent and as- 
sistant factory manager at the 
McKinnon plant. 


Royal Bank 





All-time Record Fi igure 


Royal Bank of Canada had assets 
at the end of November totalling 
$1;291 millions. 

The financial statement for the 
year reveals a gain of over $215 mil- 
lions in assets. Outstanding was an 
increase in Dominion Government 
déposits from $31.4 millions to over 
$144 millions. Provincial Govern- 
ments’ deposits also increased, while 
demand deposits jumped $92 mil- 
lions. Interest-bearing deposits 
showed only a relatively small in- 
crease, 

The ‘bank’s holdings of short- 
term govertiment securities advanc- 
ed from $209.0 millions to $319.3 mil- 
lions, while other government se- 
curities increased by $37 millions to 
$52 millions. 

Current loans and discounts show- 
ed a comparatively small increase. 
Of more ‘interest was the gain: in 


call loans outside of Canada from $16 s 


to $23 millions, On th> other hand 
current’ loans outside of Canada 
dropped from $75 millions to $59 mil- 
lions. 


Net Profits Down 


Net earnings of ‘the Bank did not 
keep pace with the increase in as- 
sets, as was to be expected in vie:7 
of lower interest rates, increased 
operating dinate etc. Revenues of 
$5.4‘ millions were practically . the 
same as in the preceding year. Taxes 
-moved up to just over $2 millions, .of 
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a period of several years has been 

favorable, Since 1933. gross’ income 
has increased about 50%, though | small 
the same ratio: of increase has not 
| applied to earnings on the capital 
stock because of: higher taxes. 
' The company has been able. to}; 
maintain dividends on the common 
stock- on a re basis since 1923, 
While operations of the system have 
been affected somewhat by the de- 
mand for power created’ by war 
conditions, the additional load re- 
presents a smaller proportion of the 
total load than is the case with 
many other of* the major power 
systems. 


Returns Set’ 





ket is found largely with the brew- 
eries and to somewhat lesser extent, 
with distillers. Thus its immediate 
outlook depends on what action, if 
any,‘is taken in restricting the scale 
of operations in » breweries. An 
order alreagly announced limits use 
of. malt fot beer production to last 
year’s levels. The company has paid 
$2.50 a share in dividends each year 
since 1935 and has been able to re- 
port this earned each year. 

















wag outstanding at, the end.of, 1941, 
The fact that these heavy.o : 
Tee a eet seep halt 
s eav e 
common ‘shareholdersr will ‘receive ; 
any return for some time’ to: » }.end of 1941, 
Demand for lumber, continues’ Seo J nono 
but Jabor.difficulties have, made. it Canada 
aed aoe. Srecianers, pane w is Canada Malting Co. 
7 out under wartime con- 


epotomers: 
’ ‘ditions? 
x dividend for 1942 of $1.25 a share 
Canada Malting ‘C ‘Co. hae a record | brings total distribution for the year 
of'stéady earnings‘and strong finan- | to $5.75. This contrasts with $625 
cial position. : The ree tatoos mar- | in 1941, , reflecting increased taxes. 


Canadian Industries Lid. final 
Consolidated ‘Paper’. 


I ,would ' appreciate’ your com-" 
ment on the common’ stock of: 
Consolidated: — wring : 


Consolidated ‘Paper. common is 
still a speculative issue even though 
very marked improvement has been 
made in the past several years in 
straightening out the company’s 
finanoial difficulties. A ‘ substantial 
net working capital- _oe has 
been built up, ‘placing the company 
in the strongest: position it has ever}: 
been in to meet any: adverse de- 
velopments that may. arise. out of} 


~The WESTERN: SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


which $34,751 are refundable. Earn- 
ings on the capital stock after de- 
ducting premises write-off amounted ie 
to $7.64, as against dividends paid of aemmen con 

Regina, Sask. 
Saskatoon, Sask. 
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Profit and Loss Account 
Years Ended Nov. 











































“ iss | war ; condifions. For the. current BEBENTURE © 
Net earnings ......, $404,289 5,423,154 year operations and enrahige aes | 
Less: Tax reserve ..  * . ,892, eeh on a smaller’ basis an 4 
Pension fund ,,... 315,009 _ $25,000 | 1941." Just. now ‘the ‘newsprint: in- \ riggh oe ae ee 
Net profit .......... 3,075,123 3,210,929 | dustry is going through: a«period: of 


5-YEAR DEBENTURES ISSUED 


3 
Less: ar r 800, CEPTED 
y premises .::. "400000 "400,000 Deposits and Debentures (31 Dee. 1941), $12,531,188 


concentration-of.o 
W/o premises .... 


oan in order 
to make available for the war effort 




























Sarplod so. Scie ks ces 50,123 10,929 | More manpower, ’ ‘hydro power and} 
Previous surplus «+. 3,209,075. 3,198,146 | materials, Accordingly” it is ‘difficult 
to make -an‘ accurate appraisal:. of |. 
Sur lus forward . 3,259, 198 3,209,075 | 
the, company’s * Renae eee =| 
acer ee ee ae Home Defence 
premises write-offs . $7.64 38.03 1 ’ 
Paid per share .... 7.50 8.00 uy e3 : Shy 52 ; 
ora —“a—- Bathurst: - Complete home defence includes provi- 
sees 1941 Will you:let: me:haveva, . Teport sion for guarding the future of your 
B. of & potes ses 30.191 be nsieus Shee’ sof ations Power family:: When: you appoint the Montreal 
Due by banks weiss 3S T19-383 sigcarsae Paper’ Co.? pe Trust Company as Trustee of your 
Sov : : Bee TOES ae i ontinuit 
ies govt eee.” 0042908 18ST | athusst” Power “&e’ Paper, Co. | IF", ees renee: DR NTR NE eno 
creme dissect) Siaeme aah aes | Late psa ele nare aeemaae LA (ereulr Dec jc gaat daddbetion of pour dependents: 
all Zoans:t¢ ny old up ‘in ‘a’ actory ner; - ity for the protection of your dependen 
Cen ane ca) ae eases Ms aaz ase [There is no indication. of-a-talling |] glad tec. °Y : - 


off’ in orders: and:.exnectations: are 
the financialistatement:for, 1942; will 
compare: favorably. with ;.that,. for 


Liabilities 


Doni. Govt. deposits 144,192,823 31,385,429 
Prov. Govt. deposits 17, 392,485 11,538,097 
Deposits, demand . 576,594,382 boy 
ee (int. bear.) orn 17,403,400 

Due batiks abroad . 047,534 11,008,127 
Notes. in circulation 18271281 22,325,890 


“> tail the sere- 
~* tees “of © this — 
* ‘company. 


. -MONTREAL TRUST COMPANY 
Montreal Trust Building Toronto 






















































vehicles following in order of essen- 
tiality.. Adm. of Motor Vehicles, 
J. H. Berry. 


* * *« 


R. G. McDonald, superintendent 
Canada Life Assurance Co., was] 
elected to the executive of the Asso- 
ciation of Life Agency Officers at its 
annual meeting in Chicago. Mr. 
McDonald has been with the agency 
department of the Canada Life for 
31 years. 


Most Economic Areas 
Show November Gains 


In four out of the five economic areas in Canada, November 
brought further gains in general business activity, according to The 
Financial Post’s indices. Only in Quebec was there any recession, and 
there it was confined to half a point, thus holding close to the levelof 
the last three months. In Ontario, the Maritimes, and British Colum- 
bia the highest peaks were reached since data was first accumulated 
in 1925. In the Prairies there wes an advance of minor proportions in 
November, but higher levels were shown in July, 1941, and August, 
1942, 

In the Maritimes, unusually heavy construction contracts affected 
the index, All areas with the exception of Ontario show gains in 
construction contracts after seasonal adjustment. Electricity output 
was up in Quebec, Ontario, and the Prairies, .Bank debits, owing to 
heavy. payments on the third Victory Loan, were much higher in 
November. Boot‘and shoe and meat packing industries in Ontario and 
Quebec were higher, while cotton textiles and newsprint were lower. 
Gain in wheat receipts in country elevators after seasonal adjustment 
was 5.3% 


CALIFORNIA FIGS. W. P. T. B. 
order A-527, Dec. 18, fixes maximum 
prices for California - figs. Foods 
Adm., J. G. Taggart. : 
















Trend of Busiuess in Economic Areas 

































4 Nov., Oct., 

Maritimes: = « 1942 1941 1942 
Constr. contr. ...... $ 2,687,000 +55.0 1,480,000 
Bldg. permits ...... $ 127,000 9 313,000 
Life ins. sales .. $000 3,993 +31.4 3,755 
Bank debits . $000,000 107.8  +4-26.5 97.5 
Eiec. pwr. . kw.h.000 3,048 +42 2.752 
Employment® -....... as +5.6 172.2 
were cvecesces ll . x 































Quebec: 
Constr. contr. ...,.: $ 243,000 -+-5.2 6,056,000 
Bldg permits ...... $ 1,590,000 —58.4 2,031,000 
Life ins. sales . 14,807 +21,3 17,159 
Bank debits . $000,000 1,413) +46 1,144 
kw.h, 034 x 
cewen} i 2 192.8 
Newsprint prod., ‘tons 251,147 nee paws 
215.0 5 


fore consump., Ib. 16,064,484  —3. 
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‘SIXTEEN THOUSAND STRONG! 






7,789,000 —24.6 11,537,000 
4,562,000 +-12.7 926, 
21,501 +93 
s2.008 “07 31538 of’ with 
624 +0. a: division of’ men the 
184.7. +7.1 1 In the: apke ‘oiae probably: ‘nga: almost 
a0 81" 20a to for vigtory. Company's atmy of over sixteen 
270,812 +92 271,172 ‘weapons to fight. 
196.4 +9.7 Loctcnh Waleed Cecniee asisih with: he oatipinast to balla are tolling 


ae 


4 eartentte: Fiery. “Theirs are vital tasks, building war. factories, 
sored ; developments, docks and other vital war 
‘ ctabipnttiedl’.'.'. we's aa yee swears: sr! how/er: wey ee 












139.0 
29,973,000 +0.5 61,547,000 
: 90/4 +235 90 
9157.6 +68 187.1 




















- 3793,000 +304 
‘537,000 —20.8°' © 

405k 4358 
283.5 


: +36. 
' 9,419 ate 
8 +38 

_ 187.0 























Hin‘evid "Te Picactal Poot pubes! oe 
the first time, an-annual index. Listed here _ 
are only the special articles appearing in the h have 
‘52 issues of 1942, To list all articles and all me 

items of busineséd importance appearing in of. Canadian. business and public affairs. 
last year’s issues of The Post — require None of these is cross-indexed. 








We major in steel Dec 26 pis 
STEEL—SECURITIES 
Profits into background May 16 p4 
SUCCESSION DUTIES 
Series on, by W E N Bell Mar 7 pig 
How can 1 meet the new double 
death duties for 5 successive issueg 
ending May 16 
Estate planning May 23 p8 
Duties under fire Oct 10 p12 






















































































































































MINES—QUEBEC é “ : - 
Effect of war on Feb 7 pai €heck wholesale prices Jan 3 p2 


; TURE—OANADA 4 : 
AGRICUL’ Where loans go Feb p Dimout plans Sept 19 pT Paley for postwar Nov 8 78 Speeds war metal search May 23 pi4| Forecast for 1942 Feb 7 pé 


Farmers scan new plan Mar 28 pl$| Loans to provinces down Apr 18 p17 Primary war industry Oct 31, p23 Do we want immt Des 22 pid 
























Is lent? June 20 Pee bottlenecks June 6 p5 PRICES—COST OF LIVING SUGAR 
US. Popo thes Sm mys iy pls apa we rnlicent moana Ye War efteit’ of Oct 31 ps CM A convention theme Jyne 13 pl saan dex tana May 16 pl4 ‘The $5,000 year man July 11 p9 —‘{ Shortage looms Jan 10 pt 

_ Joint Grain Plan Apr 25 p37 Whats shued for Sar 20-90-+~---”: | Sen ot enti ean ssesleverkatt Des Stihl chacaune. aus How firm boosts morale Aug 29 pl8| sonpy How sound is index Nov 28 p28 | Shortage of Jan 3! pl 

* Demporary farm help June 6 p28 | BANKS—STAFF einen EXCHANGE erence Productio# councils Oct 10 pil | pinetallism urged May 30 p8 aoe ti i ee ee ne sare pr 
West sees good June 6 pil omen . : ? Personnel plan in action Nov 14 p10 Canada w e p7 | Counting ries May 9 p7 
Grain transport fight June 27 pl. |BASE METALS | Capital moves blocked Mar 16 pi INDUSTRY—ANNUAL REPORTS | Right men, right job Nov 28 p26 | S'a'e credit not answer Oct 17 D8) toy we rit with US Apr 25 p28 | Bonus here unlikely July 11 pl 










New crop balance June 27 p2l | U K sells to Russia Jan 3 pl4 Equalizing dollars Mar 21 pl = = | Making most of Oct 17 p0 

































































































eT hast ELM TROT ES OE, Cig SO FILES A ONL Mi 2 PIAA! 



























































































































































































MORALE ced July 18 pl EN 
a LABOR—EMPLOYEE TRAINING exhibitions New plan'anhoup pi, | SWED 
Billion bushel crop Aug 15 p15 _| Record output indicated Jan 3 pis| We transfer sterling June 13 pl@ | 1, '—CAPITAL Quebec plan for Feb 7 p20 Rostpane - ? Jan 2% pd | PRP not being scrapped Oct 10 p2 | Budget reform plan Aug 1 pS Write for Financi. 
Market-problems loom Aug 22 p13 | Quebec's output Jan 10 pls | Oe ee aoe ade a po | ASSIST. | Motion pictures in May 9 p12 pa ah now be lea tt Feb 21 p16) y $ effect on Can Oct 10 pl TARIFF—CANADA Ask for Our 
up Mar 7 p20 an Dow Equal for Canada Oct 17 pl Dropping barrier? Jan 3 pi 
TURE—ELEV. t : DP 
Sotsioas 9 cot re vou wien ont 20 38 * Pit) Dollar sign buried? Nov 14 pit vaatetie 00 TION | Wi aaceans sles ies 5 Motion pictures and Nov 28p 18 | 1y'§ order aids Canada Oct-31 pi | Dropping of tariffs Jan 10 pl “Farming Holds 
Earnings pointing down June 6 p5 | Flow ug 29 p23 CE~—PROVINCIAL INDUSTRY—CONCENTRA ‘ar college po Army programme Nov 28 p23 ~ | w we flea Nov 7 pi 1 ans “Sen YT vl Office: Way 
Elevators rate cut hits Sept 19 p13 | Base metal miners Sept 26p 24 = { FINAN Cutting down costs Mer 7pll  |nAaBOR—NB ee eae on ae oe eee. S a 
Elevator congestion Oct 17 p17 etal output p3 How Britain concentrated p1l| Controlling factor in forestry June : ; ; 7 
, BASE METALS—LABOR Can they cut down? Aug 8 pa How U K concentrated Aug 1 pll | 29 West’n loan improvement Apr 11 pll| PROPAGANDA Reforms blocked in U S Nov 14 pl Branches at Vancosy 
a iement Gea Feb Spb. Need more miners Aug 22 pl4 FINANCE—WAR Some firms to be closed Aug 15 pl -” Condition of business Oct 10 plé =| Psychology as war weap’n Jan 31 p32 TAXATION CANADA Saskstoos, Winaip 
‘Aid manpower shortage June 27 p22| Higher wages for miners Nov 21 pl4| W F of other Dominions Aug 28 P& | sore cuts for non-essen’s Aug 22 pl| LJ@UOR—CANADA NAVY—CANADA Psychological warfare Feb 14 pli | Effect new taxes Jan 24 pl 
Aids mechasied war June 27 p25 | BICYCLES FINANCE—WAR LOANS Chisholm takes over Sept 12 pi _| Divide beer markets June 6 pl | What navy does Apr 25 plé - How Axis poisons opinion Apr 4 pll| Deputy Minister forecast Oct 17 ps nave Beenie Act 
Getting a bicycle Feb 21 pl Big employee drive Feb 7 p3 Cuts.for civilian trade Sept 26 pas | “ct of conversion June 6 p2 | Growth of Apr 25 p19 Short war sentiment May 16 pl | Series on, by M L Gordon Sept 26 
a AGRICULTURE—GRAIN : em u Stocks of, Sept 26 p40 N Se 23 | PUBLIC UTILITIES Are you paying too much, too little? 
= WS. field grain mkt Mar 15 p21 Revival of May 30 p 27 ' | | Backstage work for Feb 14 pé Will your plant be closed Sept 26 p37 Pulte ab ies Oct 10 p? We weld fighting Navy Sept 26 p: you p » LOC ; 
: BONDS—CORPORATION ' | Empl vings Feb 28 p2 Draft of reductions Oct 3 pl . ee eta P NETHERLANDS War Services of Mar 21 p15 For 12 successive issues ending Dee 
Ban short selling Nov 14 p15 ployee sa P Distillery diversion Oct 10 pl7 War production of Mar 21 p31 4 
Some acting well May 30 ps How 1 t over Feb 28 pl3 s tions Oct 3 pl War effort t 26 p12 ar production o 26 p 
Movement delayed Dec 5 pi3 BONDS—FOREIGN We veneer ue 7 aavey. Swe P Cut in delayed Dec 5 pl nts of, Sept 38'p War work of Oct 31 pl9 TAXATION—CORPORATION 
@. moves down the lakes Dec 12 p17 Big employee purchases P2 | Chief outlines plan Oct 3 p5 LUMBER—B C NEW BRUNSWICK—FINANCE | PUBLIC UTILITIES—SECURITIES | 269% profit 3% May 30 pl 
F $ bonds in default May 308 | Banks help Mar 7 pO Business to submit plans Oct 10 pl Seoul Mar 7 es oe United § 
AGRICULTURE—QUEBEC VERNMENT Guarding forests Feb 28 p26 urplus expected PS Investing in Oct 31 p24 Industry’s cash June 13 p4 nite 
BONDS—GO Victory loan triumph Mar 14 pi Are plans held up Oct 17 pl tn wine July 28 va»: 
War & Q. farms Feb 7 p31 ~ | Bond price action Jan 24 p2 Taps vs blitz Apr 18 pl Plan ready soon Oct 24 pl Lumber shipments Mar 14 p 11 es y 25 pA PULP AND PAPER This war and profits.June 13 p5 
AGRICULTURE—WHEAT $664 millions maturities Jan 24 pS | Ottawa plans for May 2 pS Ease curtailment plan Nov 7 pl Future of imperilled May 9 p13 NEW ZEALAND War work of Feb 7, p10. Comparison with U S, U K Aug 22 pl 
Wheat for alcohol Apr 25 p p25 Provincials, record of May 9 p& 23 pt Drive for airplane spruce June 13 p1| War effort of Nov 28 p24 - | Chemical pulp in war Apr 18 pl6 | TAXATION — DOM-PROVINCIAL 
War Fin Committe May 23 p Pulp to be guinea pig Nov 7 p12 
} Decline in carryover June 13 p12’ | BRAZIL War loans needs Aug 8 pd). U XK industry plan Nov 21 pl Increase spruce output July 18 pill | NEWFOUNDLAND O P A tightens hold Aug 1 pl0 | AGREEMENT 
® Appraising new agree’t July 11 p13 | Investments and new ally Aug 29 p4 Aug 22 1 | Rules hit shingle industry Aug 22 p7 | Should N join Canada? June 6 p3 | Exports’ at $260 millions Jan 3 pl0 | Tax deal with provinces Jan 24 p4 
: Selling methods Aug 22 p3 C of U K financial inst Nov 21 p . 
: What should be done Sept 13 p3 B C—GOVEENMENT Farm drive Sept 26 p25 Bankers to cut service Nov 21 p8 U K timber chief in B C Nov 21 p3| Winged sentry of Atl’tic June 6 p15; B C pulp exports Jan 10 pl0 New tax deal Jan 24 p4 s 
\ Future for wheat Nov 21 pl3 New harmony in B C Jan 8 pis 1.8 billion Sept 26 Kenn 28 pa | Retain ban on logs Dec 5 pl0 Mining industry June 6 p16 “Bits & Pieces” work May 30 p27 | Ontario’s attitude on Feb 21 pl 
1 Seeking $1.8 billion Sept 26 p46 et plan for fin inst Nov 28 p8 ; 
" Behind the wheat cut Dec 19 pl3 |B C—JAPANESE Third Victory Loan Oct 10 pil Kennet plan and bank$ Dec 1 ps | 2 timber limits change Dec 26 p9 | Herring plant June 6 pi6 Power reduction plan Aug 29 plé | TAXATION—EXCESS PROFITS . 
| AGRICULTURE—WHEAT— B C worried about Jan 10 pl Third Victory Loan Oct 17 pill | Unsubsidized con’r'l urged Dec 12 p2 | LUMBER—CANADA Railways at capacity June 6 pl? | War’s challenge to Sept 12 pl5 Excess profits too high? Jan 17 p3’ 
. MARKETING Problem for Ottawa Jan 17 pl Farm response low Nov 7 pl INDUSTRY—CONVERSION War importance Apr 25 pil Friendly invasion by U S June 6 pl9| Industry looks ahead Oct 17 pl5_ | Charge discrimination Feb 21 p10, 
Wheat board sets rules June 20 pil | BUILDING—CANADA Success of Nov 21 pl Getting 100% war effort Feb 28 pi7| 4%, ¥attime industry May 30 p21 | Manpower of, June 6 p19 PULP AND PAPER—SECURITIES | How E P T referees work Feb 28 {4 
Allotment puzzle July 18 p9 Gain of 14% Jan 17 p7 Aids for next drive Nov 28 pl Displ é ed industri . hed is 1 Cut ahead of growth June 6 p8 Transport, sup problem, June 6 p20 | Pulp and paper earnings Mar 14 pll| Wealth volunteers Mar 7 p4 
Adjusts to new prices July 25 pli | Further ban on Feb 7 pl FINANCE~ WAR LOANS— U 8 isplac ustries Dr dune +9 P! New controls launched Sept 12 pl | Educational field June 6 p21 Profit margin declines May 16 pl0 | Budget hits earnings June 27 p2 ‘ Dominion A 
ALBERTA—FINANCE War work of industry Apr 25 p4 U S follows Can Dec 19'p 3 INDUSTRY—SIMPLIFICATION Shortage hits war output Dec 5 p2 | Bay of Islands June 6 p22 Security values Sept 12 p26 TAXATION-INCOME-CANADA 
Budgets for surplus Mar 7 pS BUILDING—GREAT BRITAIN ; P Killing retail frills Feb 7 p7 Timber Controller plan Dec 19 pl | Tourist attractions June 6 p23 QUEBEC. New budget plan Mar 21 pl Company { 
Dept talks fruitless June 13 pl U K houses war workers Apr 25 p23 | FINANCE--WAR SAVINGS For civilian goods Feb 21 p13 LUMBER—MARITIMES Fisheries hoard June 6 p23 Source of war supplies Feb 7 p17? | T on mining, oil stocks Mar 21 pi5 . 
ALLOY METALS BUILDING—PLUMBING AND Rejailers aid drive Apr. 11 pl For milkmen Mar 7 p7 See declining demand June 20 p21/| Medical service plan June 6 p28 ‘| Province as market Feb 7 p18 Ours compared U S May 2 pl i eeeaint 
Help in armament July 25 p20 HEATING Need $100 millions month Apr 25 p29) Clothing frills Mar 14 p7 LUMBER—PLYWOOD Fishing has good year June 6 p24 | Opens 75 new parishes Feb 7 p26 | Source deduction of June 27 p3 oo 2 
ALUMINUM How P & H met war need Apr 25 p3 | Substitutes for loans Dec 5 p3 In paint industry Mar 21 p7 Wings for airplanes May 30 p28 _—_| Cod-liver oil trade June 6 p25 Industrial activity Feb 7 p27 Plan source deduction July 4 pl from 
Bauxite sources Mar 21 p14 BUILDING—WARTIME HOUSING | FISHING—B C In parcelling, wrapping Mar 28 p7| LUMBER—QUEBEC Revenues swell June 6 p25 Flirts with new politics Aug 1 p9 | Machinery for collection July 11'pl ggg en 
War and peace metal July 25 p25 | Fires imagination Apr 25 pl2 Salmon runs Feb 21 plé In bread business Apr 4 p7 Q forests and war Feb 7 p32 New industries board June 6 p25 | Moderates gain strength Oct 10 p9 | Will T cut necessities July 11 p3 Institatio 
Aluminum vs newsprint Sept 26 p3| Key job in war effort Apr 25 p10 | Salmon for Britain Mar 14 p7 In hotel business Apr 18 p7 MACHINERY INDUSTRY Should Nfld join Canada? June 13 p3| Bloc threatens unity Oct 17 pl Still ahead of U S July 11 plé Selleltors and Priv 
ARMAMENTS—CANADA Its approach to problem Aug 8 p9 | BC salmon contracts May 23 pll In furniture mfg May 2 p7 Taxes, earnings up July 25 p28 See smaller surplus July 25 p4 QUEBEC—FINANCE * New T hits women July 18 pl d 
War and BC output Jan 17 p2__—‘| What it has done Nov 7 pll Plan for big catch May 30 p4 In Brit Columbia May 23 p9 MAGNESIUM NEWSPRINT Finances improve Feb 7 p29 How to calculate July 18 p4 Head O 
War output report Mar 28 p16 The community problem Noy 14 p8 | Commis bring salmon back Dec 26 p4 | In plumbing, heating May 30 p7 The Pidgeon process for Feb 21 p1| European supply out Jan 3 p10 RADIUM Adjustments in July 25 pl 137 Wellingtor 
War effort round up April 25 p2 | BUSINESS INDEX FOOD In stationery trade June 6 p7 New metal of war & peace Mar 7 p19 | Work on specialties Jan 10 p10 R in industry Aug 29 p26 Deduction at source Aug 15 pl TORONTO 
Deal with U § May 9 pl War changes its makeup Dec 12 p7 | Farm interests hold Ottawa Apr 4 p1/| In small retail store June 13 p7 M in world of peace July 25 p25 | OP A studies price Jan 17 p12 RAILWAYS—CANATA How to deduct new I T Aug 22 p53 ; MONTRI 
“ Two years after Dunkirk May 30 pls CAMOUFLAGE . Dehydrated foods May 16 p7 For business (general) June 207 | Canadian production of Aug 15 p1l| Rumors hurt marketing Mar 7 pl2 | Break tonnage records May 30 p16 | Computing for farmers Oct 24 p12 University Towe 
Clarify place joint bd June 6 pl Science of Nov 28 p 25 War in pantry June 27 p24 Dormant stock sales June 27 p7 More for allies Sept 12 p12 Decision in U S Apr 4 p8 War job of Oct 31 p21 Probe farm returns Nov 7 pl 
. Industry breaks bottlenecks July 25} CANADA—CIVIL SERVICE For U K bread baske June 27 p26 | For business (general) July 4p7 | Army uses Nov 14 pil Newsprint vs Aluminum May 2 pl0| RATIONING Ruml plan talked here Nov 7 p5 
Guns, equipment, Sept 26 p10 Work of Trade Com’ers June 27 p32| Next winter's supply Aug 22 p? |INFLATION’ . MANITOBA See 400,000-ton sales drop May 28 p10/ Last ch’ce on volun’y plan May 30 pl| Support for Ruml plan Dec 5 pl 
Industry spreads wings Sept 26 p44| 90,000 work for Dominion July 25 pi| Industries in transition Oct 24 pi? | Inflation and investments Feb 28 p8/ Rig year for farms in June 6 pl | Talk US rationing May 20 p14 Coupon rat’ing te begin June 20 pl | TAXATION—INCOME—RECIPRO- 
‘War output Oct 3 pl CANADA—CONSTITUTION FDR names boss Dec 12 pl Can United Nations beat May 9 pll | wanrroBA—FINANCE Output at 68% of capa’ty June 20 p4| New system of Aug 8 pl CAL—U 8 
War industry shortages Oct 24 p3 | What changes needed? Jiily.4, p$ | 1943 problem Dec 26 p22 Bank loans and infl Aug 1 p8 Federal subsidy and Mar 28 p28 Higher price problem July 11 pll_ | How Britain does it Aug 22 p13 A new tax deal Mar 14 p4 
New production plans Nov 14 pl CANADA—FINANCE FOOD—APPLES Fight enters new phase Aug 8 pl |. wANPOWER Central control Aug 29 pl Butter tests ration plan Dee 26 pl | Tax deal with U S Jume 27 p3 
Allied output plan Dec 5 pl eeds for 1942 Jan 24 pl Growers and war June 20 pls INSURANCE—AUTOMOBILE Conscription alternative Jan 24 pl | Study price increase Nov 21 pl@ | RUBBER TAXATION—INCOME—U 8 
Howe highlights output Dec. 5 p53 Canada’s gift to U K Jan 31 pl FOOD—BEVERAGES War clause suggested Jan 3 p8 Freezing likely Jan 31 pl Policy is in making Dec 12 p1@ Fighting rubber famine Dec 26 p17) Light taxes, wrong place? Mar 21 p4 
Carmichael reviews 1942 output Dec | Spending continues Feb 28 pl Beverage habits change Sept 5 p7 | Insurance costs Mar 14 pl2 », | Salary freeze rules Jan 31 p2 NEWSPRINT—3ECURITIES RAW MATERIALS TAXATION—POOLS 
26 p2 New budget to be stiff May 23 pl | FOO T Law on hitchhikers May 23 pt . | Lower school age? Jan 31 p3 What's ahead for May 9 p16 Dom Geological survey June 27 p31/| Charge evasion by May 15 p15 
. Govt appraises 1943 output Dec 26| Budget highlights June 27 pl _~ | Price ceiling impasse Apr 18 pl | INSURANCE—CANADA Quiz farms re labor Feb 14 pl NEWSPRINT—U 8S How big our reserves Sept 26 p16 | Wheat pool pat dividend Oct 24 pl 
plz \ Voluntary saving June 27 pl Demands on producers June 7 p23 Comment Kennet report Dec 5 p8 | Quebec and C Feb 14 pl || U S supply easier July 25 pl4 United Nat resources Sept 26 p42 | TAXATION—SALES 
ARMAMENTS—GUNS Big cash balance July 4 pl Bacon quota may be short Aug 29 p1 | Ins and Beveridge plan Dec 12 p8 Shortages hit B C Feb 14 p 13 U S publishers and, Nov 14 pi2. Thirty vital to war Oct 10 p18 Stamp T hits retailers July 11 pl Be prone Soca comes 
Rifles and machine guns Mar 28 p17| Ordinary expenditures up July 4 p5| Beefgshortage tightens Sept 5p? | INSURANCE—CANADIAN Drastic moves near Mar 7 pl NORWAY Balance sheet of Oct 24 p13 Stamp tax revision July 18 pl [ stantial portion | 
Anti-aircraft guns Mar 28 p19 Output upsets estimates Dec 5 pl | Meat. shortages Oct 3 p10 UNDERWRITERS How new order works Mar 28 pl | War effort of Sept 26 p8 REAL ESTATE TEXTILE INDUSTRY we ens! 
Speed 25-pounder Mar 28 p21 CANADA—FINANCE—DEBT Meat supply impasse Oct 3 pil Tackle commissions June 13 p10 Fear flight from vital jobs Apr 4 p1 | NOVA SCOTIA ; War boosts realty dem’d Apr 11 pll| War work of Feb 7 p19 ‘Applications for 4 
Production report July 25 p28 - Canada’s per capita debt Feb 21 p5/ Beef battle rages Oct 17 pi Prepares for new era June 27 p8 | Biggest job shuffle Apr 4 pil Trains workers, soldiers June 20 p16| War and home ownership Apr 25 p9/| For armed services Nov 28 p16, 21, 
Guns for victory Dec 26 p21 Debt climbing Mar 14 p5 Meat packers pushed Oct 24 pis INSURANCE—CASUALTY Regulations on Apr 25 p25 NUTRITION Housing move delay Oct 17 p2 17, 19, 15, 

* Small arms output Dec 26 p22 Refunding plans July 11 pS FOOD—POTATOES | Blackouts and insurance Jan 17 p8 | voluntary recruiting Apr 25 p33_| British health better Jan 10 p9 BEPATRIATION King’s uniform Dee 26 p16 
ARMAMENTS—MACHINE TOOLS | CANADA—FOREIGN AFFAIRS— | Potatoes pay their way June 20 p24 INSURANCE—FIDELITY Conscription compromises May 2 p1| Vitamins and bread Feb 21 pl 77 st’ks, b’ds being repat’d Feb 21 p5 | TEXTILE—CLOTHING THW Pu 
Facts for laymen Mar 28 p25 UNITED STATES FOOD—SECURITIES , |More-dishonesty now Nov 7 pl4 =| Output hurt by shifting May 9 pl | Ottawa campaign for June 27 p27? | RETAILING Precarious boom for July 11 p7 as eajcanea 
ARMAMENTS—SHELLS AND U S can lend here Feb 28 pl Buying food shares Oct 24 p INSURANCE—FIRE Cabinet divided on May 16 pl Meals in Army June 27 pl8 Christmas buying Jan 3 pl Short for women’s wear July 18 p? Bads.. Ba 
EXPLOSIVES United front with U S Sept 26 p? | FRANCE Fight looms on Fe’ 7 pl How new order works May 28p1 | Eating to beat Axis Oct 24 p17 Drugs meet war problem Jan 3 p?| TEXTILE INDUSTRY—COTTON si CANADLA 
Produce 30 types of shells Mar 28 p18 | Partnership victory aid Sept 26 p41| Fighting French Sept 26 p43 Bombshell fiz _— eb 28 pl0 Record hirings, firings, June 13 p1_ | OFFICE EQUIPMENT Merchandise booms Feb 7 p23 Operators at high pace July 18 p15 | (Randall Bidg., ¥: 
Bomb plant Elec Steels Mar $8 p20| Can joins war board Oct 10 p5 GAS—NATURAL Widen non-tarif policy May 30 p8 | army needs bring crisis July 4 pl | War and, Aug 29 p24 . How to cut costs Feb 14 p3 TEXTILE INDUSTRY—RAYON 
Fuses do brainwork Mag 28 p22 Can wins big concession Oct 17 p! | War brings new uses Oct 31 p22 | Municipalities and fire June 13 pl0| Big army or arms output? July 11 p1| OM—CANADA New ideas in Apr 25 p7 ‘| Output at peak July 18 pl4 
Our war output Mar 28 p 22 Canada now on joint board Nov 7 p1| GASOLINE - INSURANCE—INDUSTRIAL Showdown approaching July 18 p1 | Shortage problem Feb 28 p22 How to stay in business July 25 p7 | New war jobs for Nov 28 p21 
Explos—peace industry Apr 25 p22} CANADA—GOVERNMENT — Increasing shortage Feb 7 pl Function of Jan 10 p8 One boss the answer? July 25 pl | Prospecting for May 23 pl5 Critical supply in drugs Aug 8 p7 | TEXTILES—SECURITIES 
We build better bullets June 27 p19| Air force agiministration Jan 31 p29 Gasoline for armies Feb 28 p20 (II anf Beveridge Dec 12 p8 Draft hits war output Aug 1 pl Rum1s on fuel oil May 30 pl Study sh’s drug sales hi’er Nov 28 p7 | Hold high rank July 18 p18 
Bundles for Hitler Dec 26 p16 How improve Senate Feb 28 p15 | Gas drivers disappointed. Apr 4 pl. | INSURANCE—INTEREST Controls shaping up Aug 1 pl Speed hunt for ofl June 6 p13 Grocery price squeeze Aug 15 p?. | TIN 
ARMAMENTS—SPECIAL Change in M & S May 30 pl Use less on year Sept 26 p26 Interest down Apr 18 p5 New policy forming Aug 8 p2 Old oil fields June 13 pl4 X-ray hardware trade Oct 3 p7 Tin can ban problem Feb 28 pT 
EQUIPMENT What's wrong with Hof C June 20 p3 | GERMANY INSURANCE—INVESTMENTS How draft machine works Aug 15 p9 


Turner problem area June 20 p2 Jewellery war casualty Oct 10 p4 | TITLES—CANADA 
What's wrong with Parl? July 18 p24 | Should G people be punish Oct 24 p4| Stocks eligible for July 4 p4 Prospecting pushed July 25 p13 Christmas worries trade Nov 7 p20/| Should T be restored July 25 p$ 


Research Enterprises Apr. 25 p8 More action foreseen Aug 22 pl 


























































ARMAMENT—TANKS Need strong opposition Aug 1 p16 GOLD—CANADA ae . | INSURANCE—LIFE Job priority plan Aug 29 pl The oil shortage Dec 26 p18 Shorter hours mooted Nov 14 p7? | TOBACCO INDUSTRY 
Speed tank output Feb 28 pl8 Should Parl adjourn? Aug 8 p3 Still glitters officially Jan 17 pl __| Helps.to speed victory Mar 14 p 13/ Making most of our m Aug 29 p16| OIL—ROYALTIES Shoe sales climb Dec 5 p7 . | ‘Smokes’ for Canada Feb 7 p25 
Big battlewagons Dec 26 p15 Don’t shackle Parl Aug 22 p16 Dr J B Tyrrell on gold Jan 17 pl8| Give your right age May 2 p8 | Job control, effects, Sept 19 pl Roundup report Mar 14 p23 RUBBER TOURISM 
ARMAMENT—VEHICLES National Defense for Air Sept 26 p45| No Ottawa doubt on Feb 21 pl New budget and, July 4 p8 Supply and demand of Sept 26 pl8 | ONTARIO—FINANCE Firms do new work Jan 17 pl Not all gloom in outlook Mar 7 pl 
Swing to fighting vehicles Feb 28 p19; Dept of M & S Sept 26 p12 How geld fights Feb 21 p17 Bargains in policies Aug 22 p8 Coal mine labor short Oct 3 pl Budgets for surplus Apr 11 p5 || Drastic moves likely Feb 28 pl TRADE AND COMM--GT BRITAIN 
Challenge for engineers Feb 28 p21 | Our war machinery Sept 26 = War effort Apr 11. p19 Factors in costs Sept 5 p8 Gold miners shifted Oct 3 p19 PAINTS AND VARNISHES | Making rubber go furth’r Feb 28 p20/| Sacrifices exports Jan 24 p9 ABSOLUTE 
War production Feb 28 p23 COAL—CANADA Offsetting output cuts May 16 plS | Surr@nders decline Oct 24 p28 Half Cans on war work Oct 17 p2| Big changes in trade Aug 22 pll_ | Army tires Feb 28 p24 Ban U K imports May 16 pl W. R. HO 
Our trucks hit Rommel Nov 21 pl /| Hoarding of, patriotic Apr 4 a Rates frozen July 4 pl Life insurance cuts work Nov 21 p8/ stil) hitting snags Oct 17 p2 PATENTS War work for r plants Apr 1 7 TRADE AND COMMERCE—U 8 Man 
Transport for fighters Dec 26 p21 | Sets output record June 20 p2l Gold policy moderates Oct 31 pl | Policies that stick June 20 p8 Shortage in B C lumber Oct 17 p14 | Can’t buy for burial Aug 8 p4 RUBBER—SYNTHETIC U S export price freeze May 2 pl n : 
ARMAMENTS— GT BRITAIN Mines hit stride June 20 p17 Gold stocks rally Dec & pl5 INSURANCE—Unemployed Showdown on powers Oct 31 pl Our patent laws Sept 26 p28 Synthetic rubber Feb 14 p7 TRANSPORT—COMMERCIAL 
Blasting bottlenecks Jan 17 pil COPPER GOLD—LABOR Want everybody on Feb 28 pl Ottawa's big problem Noy 28 pl | PATRIOTIC ORGANIZATIONS Canada’s position Aug 15 p0 Winnipeg transit jam Mar 7 p15 
_ Lyttelton reports on June 27 p30 | Uses of restricted June 6 pI Labor now crucial factor Aug 1 pi4| Commission divided Sept 19.p2 | Why Little resigned Nov 28 pl | Charities feel squeeze Mar 14 p8 | SABOTAGE See new transit moves Apr 11 pl MORDER 
British war factories Oct 3 pll CHROMIUM Gold mines may lose men Oct 10 plo INSURANCE—WAR Elliott Little memo Dec. 5 p5 Red Cross work Apr 18 p20 How to beat it Jan 24 p7 Short’es and motor trans May 30 p20 
ARMAMENTS—U 8 Chromium process Sept 5 p15 Manpower shift Oct 24 pl War & disability benefits Oct 17 pl4 Supply outlook for 43 Dec 12 p11 | Industry Plans May 16 pl ST LAWRENCE SEAWAY Transit problems Sept 5 pl 
Raise our output Jan 10 pl COMMUNICATIONS—GENERAL | How many gold mining Oct 24 p20| INSURANCE—WAR RISK MANPOWER— U S War charities pattern June 6 p4 | F.DR pushes for Jan 10 pl Transit business effects Sept 12 p? Automobile, 
Production plan of Jan 10 pd Key in war production Aug 29 p20| Mine securities rally Dec 12 p19 How to meet Mar 7 p8 Effect on farms Oct 3 p20 We loosen purse strings Sept 26 p24/ Plan strongly urged Feb 21 p12 Urban transit crisis Oct 17 pl SAMILTON. 
U S war plan Jan 17 pl Speeding words of war Oct 31 p20 | GOLD—CANADA-—PRODUCTION | How it works Apr 18 p7 Ickes to be U S boss? Dec 5 p10 Work among troops Nov 28 p22. | SALVAGE Job ahead for transit Oct 31 p26 - CATHAR 
~ rw laid ae, i - eee me gh ‘i ete he phone fs Problems of May 9 p8 FDR names boss Dec 12 pl PLASTICS Values of S drives Jan 31 p3 Double job for buses Oct 31 p29 
lazes new peace Pp 0. ope y Sep bd LD—O O—P CTION | Bill passes committee June 6 p9 MARITIMES . Plastics for war Mar 28 p24 . | Need fats Mar 14 p10 New transit plan Nov 28 pl 
WPB pd — — oe pll penis mae —— : cM ae 11.43% first 6 mons Aug 8 pl4/To go into effect Aug 15 p5 Atlantic war industry June 20 p15 | Uses in army Nov 28 p21 Scour whole nation Mar 28 pt Tinted oak wale miles Dec 5 pl 
Revam mir LD—SECURITIES Bomb insurance queried Sept. 12 p4| MARITIMES—Finance POSTWAR. ‘Test tube’ drive May 16 p20 TUNGSTEN 
oa i oss Reece i 28 pl ee preg yoo a . acd foe ote a ae gia dl aoe eseingeeen — oe = ps | Govt finances — June ” pl9 | English-speaking union Jan 3 p3 Plans outlined Sept 5 p9 Ore hunt extends Jan 3 p15 
Com stocks ulings on given p MARKETING—QUEBEC Coming metals battle Jan 24 plS | Scrap rolls East Nov 21 pl Hunt for increases Aug 8 p15 
an ee oe ee rae a a pl | Costs and reserves Oct 17 pls _ ee of plan Nov ad plé Characteristics of Feb 7 p30 Reconstruction of Britain Apr 18 p11 | SECURITIES COMMISSION. Results of ate Sept 26 p35 : 
S—Ql GOLD STANDARD erms are eased . 19 pld METALS Wants freer trade Apr 25 p33 Seek tighten law Feb 14 p18 UNITED NATIONS 
epee so mepses Dec 26 pl oper ee ped ms ss Return mooted Jan 31 pd Totals $1,250 millions Dec 26 p9 | Increase in output Jan 31 p 24 Farms for soldiers May 2 p3 Judgment hits S C Dec 5 pl4 United war pool Feb 7 pl 
~e Sean 3 ps Seni ae salon GO TRON Base metals Feb 21 p18 Pro-gold sentiment May 30 p13 SHIPBUILDING Co-operative effort Sept 26 pil 
‘ sanageat dates ee Cee lee wan Compulsory voting May 16 p38 ‘Canada’s iron comes into its own?| War metal hunt Feb 28 p31 Big role for insurance June 6 p9 | Small boats output Jan 31 p31 UNITED STATES—CONGRESS 
N radrege ee fod aaa Fe 4p1| How rey hit a ay dee re funds Dec. 19 p3 Dec 26 pli War metal output Feb 21 p31 James Committee report June 13 p9| Cargo ship output Apr 25 pl4 Effect Republican gains Nov 14 pll 
aoa bow . . ae ” seedy nn steed i ; —unieue INVESTMENTS—CANADA Metal production May 30 p 12 Atlantic charter Sept 26 p2 ‘Urges more torpedo boats Apr 25 p17| WAR—AIR RAID PRECAUTION 
How to shin ancien Oct 17 pS EDUCATION , Can day enn teat Mar 7 p5 walk wea Pac Ss das ot - cata ee ee eae Paros note lone ee ae eee ee 
paper or an 17 p A Brit Banks look U § Sept 26 p25 | Why not wooden ships Apr 25 p24| Blackout moves here Jan 31 p7 
Nee cas War and private schools Oct 10 p13} Expanding war work Oct 10 pS Sees stock price gains Jan 17 p20. | A small bonanza June 6 pi2 How aaa protect for O¢t 3 p3 | Break labor bottleneck May 16 a Do blackouts help? Feb p3 
an Army Serv Corps June 27 p20/ ShouldArts be closed Aug 15 p3 War job local govt Oct 81 p27 Bonds war favorites Aug. 1 p4 Eau Claire showings Aug 22 p15 Trade wi S Dec 12 4 ? Mar 7 pls Z 
ARMY—ORDNANCE War and universities Dec 5 pd? GREAT BRITAIN—FINANCE s to new Oct 3 p+ Eau Claire rty a ee 15 U S firms tackle > bie 26 pl piece Saaatarenardue 1 maki aee. r 
° tocks highs u prope ov 21 p postwar P revival June 20 . | WAR—CANADA 
wan er ae a cuatiee wns whatonse Jan 2 po | menting govt waste Feb 7 pl6 | Stock market at bottom? Nov 21 p9 | MILLING PRICE CONTROL--AGRICULTURE | B’ C investigation of July 28 pl4 | Progress rep’t war output Feb 28 p19 
ASBESTOS Cutting waste Apr 25 p6 " evraaiad 4 “FOREIGN Is it bull market? Nov 21 p4 Extra-vitaminizing of flour Jan 10 pi | See higher wheat price Jan 31 pl3 | Output pushed hard Sept 26 p22 | Charges no initiative here Mar 7 p13 Th 
Strategic war material May 2 p15 Need greater output Apr 25 p21 F aa ® ines 'g 2 Is it bull market? Dec 19 p& Meet war challenge June 27 p27 Effect on hog raising Feb 14.p17 One ship to one hundred Dec 26 pi9| WAR—EMPIRE e In 
peeping Catitig wie pasnt eane bade sass ree same cur’cy June 13 pl | RON MINERALS—CANADA Squeeze on malting bar’y Feb 21 p15| SHIPPING—GT LAKES War effort of colonies Sept 26 p4 es 
” tudiatial aitiek ak Fou 20 pit {Wer indastey waving Oot 1358” seustiin eanca ‘ Our iron possibilities Feb 7 p15 “| Bonus miners, tax credits May 9 p19} Clash with price police Mar 7 pl | See record tonnage Apr 18 p4 WAR—GREAT BRITAIN For ov 
War effort of Nov 28 pi Pind wind shollen aatie Oe ital © industry June 20 p28 =| Scrap vital gnd scarce Feb 21 p7? | Use of war metals June 27 pi4_| Farm income up Mar 14 pl War job of May 30 pl4 Harnessing all resources Jan 3 pil plans of 
aonnmariation Dia: wen vies taataas tek ak ant ae ‘ Step child of mining Aug 29 p27 | U S gives capital aid July 11 p 15 | Grain price-ceiling June 6 pll _ | SILVER Britain at war Jan 10. pl members! 
Ueod car pulses dew 00 pil Creating job enthusiasm Nov 28 p2? How cli'ate shapes living Oct 24 p10 | LABOR—AGRICULTURE | Strategic m output gains Nov 14 p19 | 90-cent bonus Aug 1 p13 War uses of June 13 pl5 Can Britain be invaded? Feb 28 p9 ; The s 
mit HIGHWAYS—ALASKA Farm labor problem Mar 7 plo _| New tech aid mining Nov 28 pi3 Farm ceiling problem Aug 29 p7) | US anomaly Sept 12 pl3 Trans’ed people of Britain Mar 7 p!l aoe 
Ay shed revenue Feb 282s eormategene eater hecnaneatad Pedoanng repel omg Mar 21 pi|LABOR—B.C Metals policy outlined Dec 5p 15. | PRICE CONTROL—CANADA + | SOCIAL SERVICES ~\., | What U Nations owe to Sept 26 p37 carr 
| Answers U 8 writers Apr 11 pl __| Deadlock holds June 27 p5 MINES—CANADA ‘| Price “4 at work Jan 3. : , : ee 
price plan May ELECTRIC POWER—CANADA oun pl. S S in Quebec Feb 7 p28 WAR—STRATEGY 
Goseger Ha I pean Sept 28 p 31| New 1941 le San 3p a aie tates Her Sept 5 po | Many wage increases Oct 10 p3 Ottawa aid to Feb 7 pl4 Ceiling punctures Jan 3 pi6 Community chests Sept 19 p8 Washington hope May 2 p9 eeu 
Postwar GMaa dow Dee 12 pr | Keystone in war Uifect Feo 9 ela” | teeter, ARIO R—CANADA _ Greater effort asked Mar 14 p22 | Relaxes on some foods Mar7 pl | Juvenile delinquents Oct 31 p3- | WAR TOWNS disability 
AVIATION Now linked by grid Feb 28 pi pane ar. war Sees Sak vt ao ns ae on eet coment fe se Rising eriticlam of Apr 1@ pi | Juvenile delinquency Nov 7 p8 | Study of war towns July 18 pl2 y 
Japan's air strength Jan 31 p23 Cuts use of electricity Mar 21 pl Pushes highways Feb 7 p26 ~ weak ioe shortage Oat th ot Wha nie openings Duly 11 16 Nk eae oe Pe eer Fee ae 18 Mewesk. gras pwecright Jay * 
New designs necessary? Aug1 pl | Power shift coming Apr 18 pl HOLIDAYS increases mine openings mid pis tes control of June 20 pl |S § meas’s Can U S, U K Dec 12 pli; WOMEN IN WAR WO 
Our air routes vital Aug 22 Expropriation plan May 2 pl Is this hoarding? Nov 14 p 17 Wins ‘victories Sept 26 pid =| SOUTH AMERICA | Main manpower reserve July 25 p23 VICTO 
aor arannitalietaiaabined rex Negotiations slaxechtay © +1 Should they be deterred? Mar 96 98 - DA. Want national fund for Feb 14 pls Judgment threat to Nov al pl _ | South American friends Sept 26 pé|B C women aid Oct 10 pd a 
Pooling air savength May 16:96. | Water: supply better duly 69h ROTEL RESTAURANY EnUiEY U dive may tre ange A 22 ca rat ee ore ee eat ee ee WOOL ays Head < 
LABOR—EFFICIEN new p to validate Dee 3'p2?. ...| SPORTS Plan drastie moves P 
BCATP. schools Sept 26 p47 More eurbs for July 11 pl a, a en eenan na Goes into ee hat, of, 50 1908 Des 6 90 Seed Serna Onn OT PN Conserve our supplies July 18 pié ties 
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ieee oo 'ysecurity from private enterprise or | ha 4 : an| Another impor , | eS | 
: 26 pls Y 
id May 16p4 - 7 "ey : 
3 : ate - Ere hone whem | ttle room for speculation over busi- 
ell Mar 7 pig j aaah (GilAelisavwe | ness in 1943. The government allots 
new double oo oe BR materials and absorbs output; least can aid government now by 
cessive issueg therefore, it will set the pattern.| saying out loud what it 
say Ww. must and 
3 ps The will be to engure his plant is argan-| work, circulate money. : 
10 pla ea ized so as to throw maximum driv- see : 
. ing power behind offensives of the 
at Wawanesa [tiene |W. R.MeNeil 
A We must have asteady flow of raw| President, Building Products Ltd. 
eb 28 p20 Mutual Insurance Company material, and salvaged scrap will| While the value of total construc- 
+9 pT 4 —Orguniaat 2a become increasingly important. And ea deta aoe been less 
July 14 pl Admitted Assets .. $3,310,837.04 || we would like to be able to count year than during the previous be, and will continue as, a prime con- postwar ra 
; Serpe sess devace 1,735,148.47 || upon a minimum of derangement] ear, the difference is more favor- | sideration in the production plans of an ttaialee ee ‘ eet 
ug 1.p5 q ; ; in plant operation ‘caused by with-| able for this year at the end of 11] the industry. . : 
. Write for Financial Statement ‘|| agrawal of ldbor to th ed f months than at any previous time period of years, with activity ac- 
ei 7 r to the armed fortes. | ™ Civilian use is important too, and | cordingly maintained. However, no 7 | 
Spl 4 Ask for Our Booklet The manpower problem is particu- | sitice the first of the year. And, the| while we have co-operated readily | one ean tell when. this : ; requiring | {iii Bs; - 
n 10 of | “Farming Holds the Key” larly acute in steel foundries, The| Dumber of contracts.»awarded for | nq ne spite yg postwar per- | 11,5 co-ordination of air, sea and land| iil | ON DOMINION SQUARE 
P ; ; ¥ wale’ Yeidaaies Ac sh and faithfully with the government | iod will arrive, and in the meantime . 
117 pl Head Office: Wawanesa, Man, |/ bulk of so-called unskilled labor has tually shows & | policy of conservation and the re-|the paint and varnish industry is|2°7C®® and at great distances — in} {i} J. SLDERIC RAYMOND) 
eT ee Basjetn Oltlon: Seanity eee Soee th: full w ight. Calls 19 ge ik hncho1 teetank bi duction of unnecéssary items, we|satistied to continue. to operate|{#¢tall over the globe, must of neces- | |} OS psearoanr x 
TS Nov 14 pl Branches at Vancouver, Edmonten, om Sw = . a ate pene t ee able to maintain ciyilian | so and econ to | 
sot | HR EEEE SASSI || te ee sorem ve enn x| et ten dered ol oe [epi oral propre venom vie rua ar th md fi 
p 7 5 demands. At th tim 
ast ‘Oct 17 pe 2,000 Agents Across Canada || training of new men: At times, pro-| Nd more a larger part of the total | reduced the number of colors “ sap phakra S eemaptiteen . communication over the lamd, | 
ordon Sept 26  ——nneeey | 1uCtion definitely has been retarded. | Output of building supplies has been | plied by over 50% and the number thing possible to advance and tak at sea and in the air. Radio com-/ tion equipment per annum. Reports( industry im Canada, underwent a . 
uch, too little? Now, however, that both employ-|S0ing into new construction which | of sizes to the same extent, together |ther the war effort. munication, of course, supplies the} back from scenes of action indicate| semarkable change in the year 1942. 
es ending Dec ment in industry and induction into| is being carried out under the means, It would have been impos-| the excellence of design, workman-|w, sv. is 
the ‘armed forces are due to be con- | Sponsorship of. the government, and ety sible to string wires or make per-| ship and satisfactory performance. e completely dropped 
RATION trolled by National Selective Service, | Particularly in the various projects ) E J . J manent installations, Canada’s par-| So this season of this year finds the manufaeture of electrical goods for 
$% May 30'pl we look forward to greater stability | of Wartime Housing Limited ectrica ndustry ticipation has fitted into this order.| radio industry under a rather big| civilian requirements and all our 
13 p4 United States and balance in manpower distribu-| The restrictions which have been |, . Her great expansion in the air, her} {oad. The production of peacetime| manufacturing activities are now 
June 13 pS tion. placed against new construction, and D. C. Durland operation of war plants, perhaps the | tremendous increase in naval equip-| products, such as radio sets for the| devoted to munitions of war or to 
U K Aug 22 pl. r Py ity & S varant It has been widely stated that the] ¢ven repairs by civilians, will un- President, Canadian General Elec- | PToduction of greatest public inter- ment and personnel, the mechaniza-| home, has ceased months ago and| electrical equipment directly er ine 
PROVINCIAL Y Ma || foremost postwar issue facing busi-| @estionably result in a substantial| ~ trie Co. - est are the actual weapons of awar, | tion of her land forces, have required | there is no immediate prospect of directly for war purposes. 

6 ness in Canada is whether individual | stored up back-log of business for} piectrical manufacturers continue | 2¢VeF before made in Canada, that a volume of radio equipment beyond | resuming production on them any As far as our munitions pro- 
ces Jan 24 pt ompany ‘initiative and free enterprise shall| the postwar period. to play an increasingly important |%7¢ now being produced in the fac- | 2nyone’s conception at the outbreak | further. gramme is concerned, ‘the tocl-up 
p4 : , endure, or whether Ousiness shall be- : * *.8 pert on the Canadian production | Ties of electrical manufacturers. of this war. é Come the end of this world con- stage is behind us now and the out- 
3 PROFITS my belief that, to a considerable ex-| Vice-president, Foundation Com-| extensive factory facilities and spe- undertaken by the industry is the | adequately met this d at ganizations and the gained experi-| _,. munitions on a scale not even 
h? Jan 17 p8 tent, what happens can depend upon| pany of Canada, Ltd. cially skilled perehnhel Seca ye manufacture of heavy 3.7 anti-air- The answer is yes, and it is also | ence of the Canadian radio industry contemplated when war was de- 
. Feb 21 pid business itself. Construction for war purposes has|Canada’s gmost challenging and craft guns, complete with mounts | Supplying communication  equip~ | will find it quite capable of meeting clared. 
ork Feb 28 p4 We have a parliamentary commit- | constituted the greater part of works | exacting war production tasks have | 2%¢ Portable carriages. The complete EE ee oe ee namggeary Bn As far as th ion of 
r7 p4 pg eee tee studying postwar problems. So| under way during the past year. The | been entrusted to them. From their | SU" Weighs 10 tons and hurls its 26- | of = yrpretiaces 98 re “wi sme oe Gabunyetin -feaen aoa to a oes 
June 27 p2 a Dominion Appraisal far, that study has borne upon pro- | huge expenditure by thé government | plants flow not only a great diversity pound projectile to a hejght of almost ig om ‘s t th three + fa ™ . | footing is concerned, I have a. re- 
-CANADA' ‘ we jects to engage labor the moment/on war plants: and military installa-|of war materials, but also what is |°°’°" miles. a anid ia Saneey ee rpg dictions to make. But I do halons 
el 7 a1 pis Company Limited peace returns. Obviously, much of}tions is comjng to a close, aided by | of equal importance, the equipment} Keeping pace with Canada’s rapid- ‘up producing organizations several John R, Read that we will all be confronted, when 
ee P Consult us with YOUR that work must be transitory. Upon] the scarcity of labor and materials. | to generate and distribute electricity | ly growing aircraft industry, elec-| times pre-war size, expanded their| President, Canadian Westinghouse | peace is declared, with many grave 
wuff oe - Appraisal problem. business must rest the heavier re-| Private construction has steadily |—the life blood of Canadian indus-| trical manufacturers are supplying plants, and are now in the middle of| Co. and serious problems, compared with 
July 4 pl We Invite Inquiries sponsibility of assisting government | declined under government pressure | try. More electric energy Was gen- | not only motors, control, welding and| a programme requiring about $100| The operations of our company, | which the difficulties we are present- 
se July 11'pt Mefesicied, — ituaheieeiilied. Yeah to establish a permanent economy in| and will continue to do so. The only | erated and used in 1942 than ever| other equipment for use in aircraft | millions worth of radio communica- | and indeed of the entire electrical |ly overcoming will seem. small. 
July 11 pS Estate, Public Utilities and Canada which will furnish the maxi-| class of this construction welcomed | before—12% more than in the pre-| factories; but also a wide range of ' 

y ncauhtece ean ie mum in jobs and family security. If | today by the government is low-cost | vious year and six times as much as | aircraft equipment. Canadian ship- Z 
* ™ Semi Con business and government succeed, I} housing. : during the last war. yards have already launched close 
‘. p Head Office believe we have every reason to} Construction will continue to de-| Today Canada’s war factories are | to three hundred combat vessels and 
ie » 137 Wellington St. West anticipate that private enterprise cline in 1943. If hostilities should | almost completely electrified. Each | have several hundred other under 
rs oe 1 TORONTO Ei, in 5928 will not be seriously challenged. If} cease, most of the construction work | Worker has an estimated average of | construction. This programme calls 
a = os Ds MONTREAL gin business and government fail, Ithink | being carried on would probably|four electrical horsepower aiding|for large quantities of electric 
‘. ney 24 p12 University Tower Buildin we are justified in apprehending vast} be stopped over night. The postwar|him. It varies in different plants, | equipment. Many hundred types of 
ov 7 vl P % change. Rightly or wrongly, my re-freconstruction programme would] amounting to @s much as 2,500 h.p.| special electric lamps as well as 
. = ps action to worker thinking today is| therefore appear to be one that} per worker in industries such as the | other devices, many of which are 
a Dees ni that most men and women care not/should be completed as soon as/electro-metallurgical, Indispensable | still on the secret list, are being 
¢—RECiPRO- . whether they get postwar work and | possible. as electrical equipment is to the| manufactured for the navy, army : 
rd 
PY eae, THE ROYAL BANK OF CANADA 
Mh a The Year Ahead — Life Insurance : we. : 
ae * i eee - 
ce? Mar 21 pé Fite insurance Pi I | General Statement,* 30th* November, 1942 
wtp sz=--| insurance a War Iindustr 3 _ ABILITIES 
ond Oct 24 pi Lead By el eT ceed ve . a capital otdeke geld up eacee Vesbcede ae bedocccedencdbesedeccdssesecesionce edeoeeeses  $ 20,000,000.00 s 38, 000,000.00 ’ 
agement. ‘ PS ORR E ER OPER EEE EEE EH EEO HEHEHE RHEE EEE EEEHETES Se ereseeceseese . le 
July 11 pl fed. By returning to polterheldep, : é ‘: - ; of profits carried forward as per Profit and Loss Accoutit.....+.+ss-sesse++ — 3,289,196.23 
ly 18 pl sal asic I W Thrift, Cuts Sellin dO F . : 
? De ie asa = ncreases Wartime Thrift, Cuts o an ffice Frills ams ge rer tae ip pues. | aaa 
1 | ' : , 5001.83 
Agencies Invited : 843,061.82 
ov 28 pis, 21, Applications for 4g “ |. By DONALD G. MACLEAN loans is over $450 millions. ‘That ma 
' During 1942, Canadian insurance i : means that, on the average,every; = —— Deposits by the public not bearing interest................2...sscc0rusccecgesecee 
s ple N THWESTERN became increasingly a wartime 8 = policyholder has $112 invested in 
sake a \\ MUTUAL FIRE ASSOCIATION agency for channelling funds away Life insuranc @ ‘ victory. These investments are| §—S-—Ss« Deposits by and belances due to other chartered banks in Canada............-..-. 
ar July 18 p? A a eeaNgreOntane'@ |from consumers’ goods and into actually money being held in re-| —"" Kirpsioun and foreign coumtrieS.+.cc-ss-scessottereereessstresesencccesenses 
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for future delivery to all our 


—COTTON WESTERN CANADIAN DEPARTMENT | long-term investments hence be- . & 
. July 18 pis Randall Bidg., Vancouver, B.C. came increasingly a front-line in- osts artime rift 


























































































































































































































—KAYON flation fighter. epee Payne einns 
: . orm part e $2,250 mil- 
aaah The importance of the life in- Ordinary Life Insurance in Force in sant a ‘aks ‘ieoasae by the 
TES <A surance business in assisting this Canada, excluding Industrial and Group sebepaiies te“ Cidadu wed Mini: lla eld we @eniasis cic he oi 
8 pls ee national purpose, along with war larly pledged to whet fiture pey- aaies 
bast SS. loans, savings certificates, etc., is cae et tehaae of these ooliey- fcr af 
rahe at mee) te) indicated by the fact that it has holders who, through their thrift Deposite with Bank of 
july 25 ps We Wuiia Rane ee have built up this tremendous | Government and bank notes other than Canadian. ..........::.cseeceoee Lees 661,337.17 
, lions of new premium income in- reservoir of savings. ror $ 137,254,203.11 
reb 7 p28 tr ea to a’form of savings that ores Benefits Paid sce with and balances die by other chartered banics in Canada 020000000022 enn 
ct the national wartime financia ee banks and banking elsewhere than in Canada.,......+++++« 393. 124,690,272.17 
| i “From these assets, life insur- and Provincial Government direct and guaranteed securities maturing 7 
3 jal N : interest. ti ' : ance companies ip Canada have within two years, exceeding market value. .........60.ccseeeceeedeeseneees 319,318,682.00 
"24 po ABSOLUTE SECURITY ahe principal value © ap ined paid back to policyholders and ee AEA SOD p Care ee ere ee artanel niet trniettscer : 
16 pl W. R. HOUGHTON surance sold in the year will lke- beneficiaries since the war began, cegizasaseseaqensees ass 
RCE—U 8 ‘Manager ly be above $500 millions, = . over $530 millions in benefits— paws, mas market value. .........++++++++ 
> May 2 pl » ee against $429 millions in 1941, and 5 Chart by The Financial Post half a million dollars every work- stocks marketable value to cover........... 
058 7 pis RIE LIMITED Because of Nichi premio oe new life nee policies, up i o business itself being on 
Apr 11 pl and because these contain war é és restric the coverage, : ; id: 
1s May 30 p20 MORDEN, HELWIG & FER policyholders are anxious to retain the insurance they bave. This, tS ae aa scam ee cal fed £06 iain sna nasi ssnsvensnastnsecncesesacsssssecnsersesesesesscaree #2BGy 
5 pl Insurance Adjusters 3 combined with new sales, bas resulted in substantial gains in insur- co Bee Oe ee eee arr dace aac s tees rer nernsseess 15'900' 150.08 
A j d Allied Lines, inland Marine ; . are on active national service. Joans and discounts eletwhere than in Canada, not otherwise included, 
‘con ee HAMILTON EERO ve WINDSOR é KITCHENER ance f orce, as shown in the chart. Trained company personnel at estimated loss provided for. 5... 06. ccsecscceccceencsecnacecvescerestesenseess i *. 2 
a ST. CATHARINES, SARNIA, CHATHAM, OWEN SOUND . | : 5 ahd ae teeter cations en Non-current loans, estimated loss provided for.....,2.2.000000000 Scteons SHS si pons 
bet 31 pas ; the insurance in force at te ee Cee ia ion one the atccent cates} necessatily:been greatly reduckd.| Resi see otier than bark premisege greccscscccesrscsssssrsssssssscsscnocseccscccceeccccneces, | DAQARRS 
of the year will probably total| was paid before the present rates ‘on real estate eold by the bank............-,..ccgcsccccesececeee ircedsasccnauceia 006.19 
28 pl — y ‘ . The ranks of the field forces have tess ; Se a ee sae seseee = 91, 186.431.68 
s Dec 5 pl es }$5.8 billions against $5.5 billions | went irfo effect. been depleted. Shaves af and lanos to semtealied GNOnDagiee. «4 .<:-++26-22022 70. Mer eter ce teste nenareahtele hie ease 
iii at the end of 1941. Third question is that of man- Help Sell Bonds with the Minister of Finance or the security pot note circulation. .... eae ed seers . ssc 
3 pls | S * Fe For 1943, the prospect that in-| power to carry on the public con- Life insurance field men and Taxes eta aeaetinrsecicn dine higidarachiek ER crc oeaaa os edalchaieeade n 025.78 
g 8 pls D e) a8! | a } © a © ‘ @ | a re S surance will continue its primary | tact work of insurance. Counter-| .. ‘ $1,201 ,615,946.85 
1“ K , ‘ . women thfough direct canvasses 91,301,638, S065 
6 pss GENERAL functions of protection and invest-| acting this is the already great) Were instrumental in obtaining se oe eee ¢ G nose. 
pane ETT TTA MME) | size ineurance men wil be ale fo| have made intimming fils rom |tary"Lsan toe toe ot coer 40 err ivy mena 
t 26 pil | an insurance ’ ry Loan to a total of over $57 \ 5 
NGRESS ° ee ei eee Pp  ccelérate the diversion of spend-| office and sales routine, an| mitlions, he added, To TW have examined the above Statement of Liabllties and Amets as at 30th November, 1942, with the books and accounts of 
11 in wer at the same rate as in| achievement that will undoubted-| pp, : The Royal Bank of Canada at Head Office and with the certified returns from the branches. We have checked 4 
; ena a 2 ah tie mend for new irixurance-dur sccuritics representing the Bank s investments held abjhe Head Office at whe clogs of the Saal yar ahd at various dates daring tbe 
er 7 hae {1942 is considerably less certain. | ly be added to in 1943. An import-| ing the year has shown a greater FE ne ens ain alaeation aad See eee ot ae ae ecd and tn our ontaion the (ramenctiona of the Bosh 
pié \f further progress is to be main-|ant factor in manpower considera-| ,ejative increase for small policies c have obtained ol ne rave been within the powers of the Bank. The above statement is in our opinion drawn 
: 943 will likely be the oT ae Sonreas OU ROLES, BAe Ov ae ae ee enivad, und it to cn thowa by Une books of the Real. 
Jan 31. pT tained, it will be in the face of} tions for 1943 will likely €X-/say under $5,000, than in the Up ao as to disclose th true a Sart ae at 
b ps3 : serious obstacles. tent to which life insurance men} higher brackets, It is understood ue renee = \ Anditors, 
ee First will be the possible draft- ee 8 he ale, — aie has hie no noticeable i a OGDEN 1 CA 
t Feb 28 pi? ing of married men, | paign change in the types of po - ' 
Mae Ta d $ Foresters Up to now Canada’s armed Key er ade ing sold, other than that for some PROFIT AND LOSS ACCOUNT 
act a The Independent Or er of roreste forces have been mainly composed es hin’ Suniel . elias eae bake a oo ening which the of Profit an Love Account, 29th Novernber, IME. ses" bash . 8 3,200,076.04 
2 For over sixty years the 1.O.F. has furnished Bros . Pee ble that ui dees limited somewhat by the duration | },,ye bead cae esuild: One rea- able ae eda tonnes gaa Ge sab after raking eppres 
whieh 6 Plans of Setaaten Sees ary iiane me neat cured naa will hit larger of the loan selling campaigns. son for this has been the down- to Comuingency Reserves ne a SEN NOETE E NT  e 3,390,123.39 
a on. membership with valuable fratern . ee sa deika heavier In effect, 1943 shows promise of | ward trend in interest rates avail- By Ere me / : $m 
; dott The Society issues Ordinary Life, Twenty Pay- em: who will find it more] bringixfg the problems and oppor-| able on investments. These lower ‘ TED AS FOLLOWS: 8 700,000.00 
Sept 26 pat ment Life, Twenty Year Endowment Certiaeeite ov difficult to maintain their domes- | tunities of 1942 in more intense| interest rates have resulted! in Dividend Net d10 ot 88 per'onmusass<cccsssscsstsscasscsscaccssccsccascaccnseease mee 
a a Modified Endowment mat g a age a - . : ’ * So form. a year-¢! Ss tement, * Dividend No. 220 at 8 Nee ne ee ne ee ee ee eee eee eee ec each 
: 8 ; : All Certificates provide cash, loan and paid-up values Ps Ot aa army pay. G. Parker, president of the Cana- j errors tee / PGP + Sh cone rcasncsuemeadrgsenecesss : - 
$ cnet beneSits & — = aes - - : soldier-beld . policies A has been dian Life Insurance Officers ipa x j : Purtd Society, ...ssvcccedesseresssccncccsesescesaeees, 
ly 18 plz ty. s . ‘ vy, except for a few sociation, has highlighted some , Aoprerriation for Bape remain, veeee porns saree tan osc heccbaseacaten 
: ; +4 . " SeSHHHESOHER HR THERES HEBER EH EHEESEEE i eaadliags 
ee : ASSETS OVER $44,000,000.00 months at the beginning of the) these pe mp ortmmep dice co hen baneiniees Cte oe | ee eal 0008 
mem pa VICTOR MORIN, LL.D., Supreme Chief Ranger Td shslealh abe sohaniants a contributing — ao sorces. te Me West cat Managing Dicestee. pn 
: . ‘ : , : i . er ris: 7 Be e 
| a the increase in taxes that will take] effort, M' e 
28 pl Head Office: =. - Toronto, Canada 
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a as a ‘ss fe eto “ % Feb. 1 San. : me mere : en singe’ market for! (apart from the traditional ere ane nabiin Pye have heen diverting Sere Sim the reduetion in her butter ration in WINNIPEG 
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Gold Stocks Good asGold 
\\States Stephen Leacock 


> “Phose‘of us-who- believe in gold cock has this to say: 
andi itefuture-regard-Canadian’gold| © “They (Canadian golds) are nog 
stocks <the real mines:with gold in| perhaps the ideal investment {op 
them) ‘as* among the soundest’ in-| widows and orphans; but, after aj), 
‘vestments in the world, for.those, at} the ideal investment for a widow 
‘Jeast, who can wait.” So-says Ste-| is a husband and for an orphan gf 
4 phen Leacock. in Barron’s, VU, 'S. college course in the theory. of 
ie financial weekly. gold. But for people willing, angi 
; Reviewing the history of gold, the) many of them more than willing 
current. world gold’ situation, and| to go without dividends till the tay 
gold mining in Canada, Mr. Leacock clouds roll by, gold securities loo, 
_| expressés confidence that gold is go-| —well, as good as gold.” 
ing to eontinue as money and that; Mr. Leacock sees any departure 
this country’s ‘gold mining indus-| from gold as a major catastrophe for 
try has a brilliant future -ahead,} Canada but thinks such a catastro. 
even though this future may tem-| phe is highly unlikely, summing yw 











































term; injury. Surveys und 
the industry itself, at the request of 

the’ Dominion’ Government, indicate 
that ‘the’ limit has been ‘about reach- 
ed, and Ottawa has ‘announced that 
it does not want to cripple gold 
mining, so mine’ officials are as- 










































important curtailment in’ Canada. 
5. A growing. tendency to regard 

















































suming that: any more restrictions ' Chart by The Financial Post porarily be clouded by“ war con-| his views in the following terms; 
; Id stocks as a. hedge against in- minor character. ‘ “ : 
of 1942 has been “the proof of the oie evidenced, some quarters te bela Seen mining industry The strong finish featuring the Canadian a mining market this year bas been ‘| ditions. ‘ It is = » overestimate 
pudding” as regards improved senti-| ciaim, by the growing difficulty of labor force has been “frozen,” pos- assisted by bea buying jm New York account, it is reported. This may reflect ah | | gts. 7m of ve! aoe ae seo . ee ake de boy ; net —o om 
oy the gaia aoe a wr maintaining the price cejling and) vinity of the gold industry being| unusually optimistic view of the future of gold mining bere, it is cee or U.S... aisle catgut art as eh ae Pak perpomally 1 do staal : 
je ae 5 oe *| increased subsidy payments. called on* further manpower con-|— investors are usually sellers at this time of year, disposing of stocks to establis market there is any real menace. Gold ig 










“ E ; © e_e 2 ; 
tributions is thus more remote. 'dosses for tax ee EE Home Oil Critical gold. It will come back after the 


more encouraging now, it should The Year Ahead — Western Oils ie ery a eas 10 f cs N. R. Entry. =e bigger, nplter and golder 


not ‘be: assumed there has been’ defi- “In short the restoration of ‘the 


Some Turn Out “Strategics” * 

To these potent market factors, 
others might be added, such as the 
established essentiality of ‘certain 


pletely retraced the ground lost in 
the preceding quarter when labor 
and supply difficulties _ to be- 
come critical. 



























ite-imprevement in the number of While many quarters have ex- at cemtend is the ‘worlds f 
In addition to “Allied cafistaiy suc-| gold mines as producers of strategic | ™ npr Pani ticoncirenhan’ vilened approval al ihe CRs ! world’s firs 
cn, five tatrs ear, Dave mineral Dy pro nd toe inte nk ha, demande Can erta ncrease | uty put! decinontoaeil  wels im the | Pow ak, tat esr ENGINE 
heen at work to'Keep gold stocks ee as ne mines! mote’ labor’ from the industry “Vermilion oil field, the move | 2¥i tesa the blind. We've got ane L OPERA! 
moving shead. OP eee ne haven’t ‘been-“as severe as at one > hasn't found universal acceptance, ° : % Adelaide Si. 
: : + . . g men on the string. Comet §* 100 , 
time appeared likely—and that most] —_. Say Ottawa Help Would Up Production es from what President R. H. B. Ker goqd nee 


2 : along.Dr.. Tyrrell; take my han@ 
of the ‘major ‘mines have been able -of Home Oil states in the year-end | yy, ‘Mr, Roosevelt.” 


to “keep going, albeit at a: reduced { From Our Own Correspomient Co., with the blessing of the Domin- provided the hundreds, of ‘thousands progress report to that_company’s 

































profit; rate. | CALGARY.—If essential’ military |joh Government, is working with] of barrels of petroleum products ré-| shareholders. He declares: 
_ Gold Output | and civilian’ requirements of the} Abasand Qils to determine feasibil- | quired for the highway construction.|.. “The fact that not only your 
Homestake Still Producing west are’ to be met, Alberta's oil] ity of large-scale commercial pro-| These fields now have the. job of} ‘company but.also leading oil com- ENVELOPES 
‘(Thousands of Ounces When the W.P.B. issued its order | output—about 98% of Canadian pro-| duction from the famous McMurray | supplying . thousands of barrels of] paniés of Canada have continued CH AR 
Produced Per Month) that all U. S. gold mining must be| duction—will have to be increased | tar sands.of northern Alberta. This,| dil daily to keep the trucks.rolling| to spend their money, even in the | |} PLAIN — PRINTED — EMBOSSED | Ch 
oe suspended within 60 days, fears con-| in 1943, As 1942 closed, some oil men | again, is a project that cannot 'mate- | to and from Alaska. ‘ outlying sections of that area 
cerning the wartime future of Can-|doubted whether this could be/|rially affect oil supply in 1943, al-} qy. Alberta oil indusiry was call-|. (Vermilion) makes it appear that ‘Let us prove our ability to 
ada’s gold mining industry were| achieved unless Ottawa gave greater | though it may have tremendous pos-| oq on for ever greater quantities of | public. funds were not essential give you prompt and effi: 814 Excel: 





natural. However, Homestake and|encouragepient to their industry. _ | sibilities for the more distant future.| .vition fuel in. 1942 for the train-|* for development of a small area cient service. 
perhaps a majority of‘other U. S.|' In Turner Valley there are still] In the Taber area of southeastern ing craft of the British Common-|. adja¢ent to producing, wells pro-_ 
gold producers have had‘“reprieves” | about 90. sites available for drilling| Alberta, Standard: Oil’ ‘of -B. -€.} Wath Air Traiming Plan; Western|- viding the authorities had fol- 


for various reasons. This undoubted-| in “proven territory,” mostly on the | brought -in’ a well: at 3,100 feet, ‘in refineries are. ready to.commence} lowed» the ordinary business 
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ly is having an-important psycho-| central, west and northwest flanks, | 1942, capable of producing some 300 production ‘of “‘tighting.grade” avia-} methods of offering oil compan- 366 West Adelaide Street, 
logical. effect. on «the Canadian where results, on the whole, have | bbls: per day of 18. gravity. oil. Sub- tion gasoline of’ 100octatie rating| ies operating in that district. a Toronto 
market. not been as successful as in the lush | sequent drilling. ! however, indicated trom the -high-test crude oit” from réasohable price and‘a continuity - TeJephone Ad. 3135-6 
As ‘long’ asa” “ceiling” is thain- south end and north extension sec- | that the Taber area’ is spotty, that Turner Valley. » © ~° -: of market.” = 
| tainéd’on prices, gold’ mines are not| tions of the field. 53 although its:possibilities for a large}. : os 
‘likely: to’receive a higher ‘price ‘for| There are also prospects of addi-| recovery of oil in 1943 are good, don- e ieee te ent fil 4 
their product: from-any degree of] tional extensions to the south, to the siderable Qlotry ding a ————————————=—=—=~=~*~*7#7##ilrileE|=a=aaai pote 
currency inflation. But investors’ are} north, the northwest and northeast.| expénditure -will: be necessary ‘to ; 
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already ooking toward the time|A key south extension test, Brown | fully determine the prospects. Te } jth he . 


when prite controls ‘may’ be . re-|6, was resuming drilling at year’s} Whether Standard of.B. C.arid'the 
| International Paints (Canada) Limited 
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: moved, when prices of many things end, with completion expected in| several. independents, including Hi- 
DN Fite ks ae gen and, Subsidiary | Companies 


ing to’ ‘gold stocks ag a “hedge,” tenia which: will determine much ed: in !the ‘field, will carry out that 
as they aid in the last ‘depression. 
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: ~ ‘Total - ; 
St ht C ude P; ‘od ie oo  Predaction in Barrels——= "barrels sain 1 oxo Mabie 
7 uc Rs — 39aee 1941 1940s, to date dae F “ Accounts Payable ..... 465.33 sl | 
rey raig r F er. . locas Valley .. es B kates shor ie 8,452,527) “ 56,291, 076 napa gieean as * * “aberved haiuites ea. recess 4 €HA: 
War “metals appear likely to be} With over three million barrels | on ground, sub-leased by others.. Murray tar sands .... 14, 19,519 esos at, 35,079 Mapes. . eciean les : {> SS) Ss _* Reserve for Income and Fe 
the goal of accmactiits activities| of crude produced singe its No. 2| Of 24 ‘wells at present being drill- Princess shakes sneseeeene 11,240. °. 19,587 Serge * 30,827 os080 Sor. “Bad Nena ees ' | oe the haere 390,350.92 9045,192.78 ; aS Fe 
again in 1943. The hunt was prose-| well came into operation, Home Oil| ed in’ Turner Valley, Home Oil is Taber sess eDSTENENGES® oy, 32,123. - 5,600 Recien O's "36,541 J. Doubtful’ Accounts =. | 500.492 94.6 : : . : Tes teienpes 
cuted vigorously in 1942 and, inci-|Co. is now a greater producer of oil financially interested in 12. Of. the | Vermilion ..... se eeeeeeee 71,904 © 18,379 10,817 * 99,189 71) Rarrenge ¥ ue ot Lite ; ie RG es See Mortgage Ten Year 
dentally, several gold finds were|than any other: company. engaged|12, three wells—Home-Millarville | Other fields ............ 35,504 30,971 29,893 565,117 | =< eal Inveniery:. ol ge ‘ me Soecent: ROBERTSON 
made by parties out looking for|solely in oil production, President | Nos. 13, 14 and 15—are being drilled etre. feed bay gear ar MURANO OER, : certified by the Man- ag ?? ber 1 1943: ' 
strategic minerals. This may be, re-|R. H. B, Ker states in a progress| by contract: Varying interests are | Al! Alberta sources ..... _ 10,150,384 9,924,399 8,405,207 56,677,829 wettt nk Batata ws, _ Nesudd: .. ,...- £30000.00 $146 000.00 
peated in: 1943, for the formations in| report to shareholders. Taking all| held in other drilling wells and a *Estimated. aa @ ‘fais ‘and Supplies at ae . ere een ee ’ IN 
which war metals will be found are | companies together, Home continues: participatfon’has also been.taken in} ~ . ome caeeitae ter se: We io “eancelied.... 30,000.00. 146.0) 99 D. H. McCANN 
‘very often the same as those favor-|the second largest producer in| drilling ofa Turner ‘Valley weil to | about the north, northeast and north- | programme may hinge: on what Goods in Process and if ; Sia, eimai 
able to gold deposits. Gold discov-| Canada. test the underlying Devonian form-| west prospects (the Northclonmel, | action. the government takes to put eae en ne General Reserve: 147,308.58 
eries can't be developed now but| The average > production of the 11} ation. — -|Northend 1 and Miracle..3 wells) | oil prices on a more satisfactory timated by the Man: Reserve for Future De- 
comprise a valuable asset for atier |Home Oil wells is stated to be near- Recent drilling By Ste cae is | Were in ‘the Madison lime, with com- | level, and to ease the tax burden. agettent . 638,777.89 $1,362.453.18 *rontation in ey - 
the war. ly three times as large as the aver- | stated to have indicated a substan- Pletion expected early in January. Elsewhere in the foothills and on | ]}. heave et at Cont tee ‘th eos RI RER HEH eS ' 
Use of the fluorescent lamp to age production of the 227 wells in tial addition to the company’s oil Deep Test Intéresting the plains of Alberta there are doz- Refundable Portion of “s . : mF wmnlative Participat- 

find war metals. will le more/ Turner Valley. The eight of the com- reserves. ee tee the ens of areas which geologists believe Excess Profits Tax ...... , 14,535.80 Authorized and. Issued 
extensive in 1943. More than one | pany’s wells‘on production the wholé| “in, <2. ; lise ie a tacts ae Tecate Lanay be developed: into: oll, Heide Woferred Charges, to: Op- PAL zat Seeee Stages: ot 
: : r ure an increase in Canada’s | limestone underlying .the Madison we . Onetee a... costs $2000 each .......... Aah ON MA 
important tungsten find was made/11 months of 1942 are stated to have : : : i Ne Drilling is. actually under’ way on Prepaid In ; 
at night this last year with|shown a monthly ‘decline of only production of oil, an immediate ad- of Turner Valley will prove produc- ouly:Nait & doten: oF Ghat “acta Taben, ae aM 11,572.74 Note: Dividends aggre- 
fluorescence showing up under the|996% or less than 25% of the aver- justment of*the tax and price struc- | tive by mid-1943. Backed by 14 com- ot Pp P gating $5.50 per share 


ture is -advotated so that the 9il| panies, the initial Devonian venture | Pe’: Such wildcatting as ‘there 1s Property Assets: ie %- -Uawe. accumulated ‘cx 








































































































































































































. A new technique of pros- i ons : F ms ‘ the. Preferred Shares 
_ abs serie ence out. Spots — re ote ‘sued. hy, te Sone produ¢ger could retain a larger per-|is drilling below 3,500 ft., with com- is being undertaken by Imperial Oil, } oRities te rig oe. eS : of which $1.50 has 
pecting t servation Board for all Turner Val- centage of the value of his product, | pletion looked for between 10,000 and Standard of.B. C. and Shell ‘Oil of Canadian - “Appraisal ® since been declared 
where fluorescence is detected are ley wells, which is given at 4.11% Sead id wig poe p Canada. Company Limited, ; ‘ povable on .. January 
marked during “after dark” pros-| per month. raging eck further | le; plus subsequent addi- Wilew ‘alias ; 
pecting and next day these spots are reserves. a \ | Only. about two thirds of the| Preliminary returns for 1942 show ||}. tions (net) ©... 4..-++- $006,003.02 dividends. bave* beeu 
prospected in detail to determine ‘Uses Little Gas | 2 5 ee available drilling rigs are now, in| that the Alberta oil industry has in- Deduct: i . Ros Sully | paid Wp the 
possibilities. Home Oil wells in October, it is : : _ + | Operation in Turner Valley. Only creased its production for the seventh Ryserve.. for , : § crease to oa n- 
© ae reported, used only -1.475* thousand or¢ Soman 20 wells are drilling, compared with | consecutive year, Oil production for aciiusted . to : “ = ae 
Government operation of strategic | cu. ft. of gas to produce a: barrel ‘of 30, during the spring of 1942. This is| the year is estimated at just, over see a ee tex ; .-""Authorized and Issued— 
mineral deposits is likely to e@ome| oil compared with. an average of the darker’ side of the current -de- sgt gre eit ihe ane eb sane a ae pie . seaea “without "par 
; ; i : -year history. of the indus pra Bi : 
even moré to the fore in 1943. War- | 3.55 thousand cu. ft.-for the field at Out ut in. 19 49 eee oe a eg a aon re oe ae ee eibdedd & Ht Cir gs Wale... 0. $104,300 00 | 
time Metals Corp. was formed as an large... This , fagt may account: for ‘o maintain production or to in- y gie y a addi bese oe . Class “B”—7,140 shares | 
operating agency ‘this. year’ and|the very: low Gecline. in the Home crease ‘it, the idle>rigs-must be put aueewn 10 oe mark, Seen x , $306,508.21" — ‘without par value ... 35,700.00 . 
numerous properties have been | Oil:production rate and’may increase ‘Em me back to work. The proven area must} Returns from production are esti- Tres arising " wate total _ 140,000.60 
taken over already. Emerald tung-| the: uitimate recovery :of oil from: ployment Higher, be drilled out at an accelerated rate. | mated at almost $15.5 millions, com- _ Beall oe 8 Ns Saiolet wha attstbots ; 
sien is'an outstanding exaniple. Home wells, itis: stated: - More Trucks and Car-| The “unknowns” must be determin. | Rated with $13.8 millions in the pré- Propetties: -° 150,916.75 457,426.06". 40,377.96 © | Snes a be | E, J. HOWSON 
From indications to date, profits) ome production ‘for the’ first 1 riers. Made. ed by exploratory drilling. vious record year, 1941. Trade Marks, ee vi fore, to write down | R. S. MePHERSO! 
to be realized from working of stra-| 1 onths of 1942 was.1,035,364 bbls., or “uti tis An expansion in drilling can only In. 1942 Canada’s oil industry was Pasdies, Porn : Ochs eee ne Licensed Trustees 
tegic mineral deposits may not bel s28¢% of the fotal output of Turner| Output of- trucks -and. universal be obtained by making it more at-|called.on to meet unprecedented de- Maks feces $195,001.00 ea Surles: 
great ene : censideteble ‘R= | Valtey for that period; During No-| carriers was increased substantially | tractive to oil companies and the | ™a4nds.created by the-war, ‘Less: © Lie <.* “Balance at September 
Fe ee oe tee ee tal pee. |vember. 11 wells produced 101,912] in~1942 by Ford Motor Co. of Can- | public, oil men feel. That end, they| Ranking large in the war plans of Surplus sppro- ment aitached ne, § | 
-_ Most a - ie saps a bbls. of oil." The* company’s “No. 12] ada, according to W. R: Campbell, say, could be achieved by an increase | the Allies Was construction of a saieg | t OE nay 3 Fog eeeeeiee ached ....... $ 76,251.28 : MebD« 
acs eek: ee on ae e aeett y well was’ placed on production ‘est! president. * in the price of oil (now somewhat | !.200-mile highway linking Alaska ce ltanet ins $146,000.00 . Deferred Surplus: a 
i Spend . . with. the h tal r fundable ee of 14,535.80 90,787. | : 
basis, with so much paid per ton of | (7 Sr, 5, Mi na eee eee |, Plat wis expanded by an add |e oe a cempettive leven Canada, The neers oe SAGES. soaegt ae ame pleas Prem Ten 6 a oe 
ore ‘exiracted or pound of metal P y : *| tion to the foundry to provide space ar ene ¢ : Be ae ea Oe eee $1,700.72. MONTREAL 


daily. During 1942, two wells were 
completed by sub-lessees and a fur- 
ther six wells are now being Jrilled: 
ee angipaontocctaeigiial 
with 20 “to 30 others turned away. 
Liguor sales ‘are 10'timeés those of 
a year ago. The two beer parlors will 


Re burden cn companies, and the less- $1,780,872.41 — 
for more furnaces and facilities for ening of taxation on royalty distri- snmomaes ‘ . 


‘ ed on Be é ‘st : Submitted with our Report to the Shareholders 
production of steel castings. - This | butions, , ee on hit nea Paden eee 2° Dated December 11, 1942 | 
. on olt DANE, eh RG oe t PRICE, WATERHOUSE & CO. Auditors. | 


expansion’ is continuing. Other Fields to Help 
Ar Hi yher “Lidsleaise puted wa ecbs andi, tes aa bios for the Year Ending September 0. 142. | 





produced. 
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Tonnage of ore milled by Ontario 
gold mines continued to gc down in 
November but the rate of decline 
seems to be slowing, suggesting that 
production may stabilize. 











Windsor plant reached an all-time | Valley would help meet the press- “Misce 


Last year’ employment \in the! The full exploitation of Turner am 
Profit {rom Operations, before provision for the undernoted items 2.0.) ......0..0000. any 
high of 15,600 persons. The average| ing immediate needs for more oil. Sta 








































































































































































































Average recovery in Ontario for| have to close for the winter as no| number of employees in 1941. was|To provide for the inevitable ulti- , es se 2s 3 % $596,271.04 
, the first 11. months of this year|/™more beer’ will. be ‘shipped . until | 13,186; in 1940, 8,971 and in 1939, 7,442. | mate decline in Turner Valley’s pro-|, Provincial Bank- of Canada’s fi- ier, Bont me Ae ae apes sasencaby sit ees sonttanes nO pune 
5 amounted to $9.93 per ton. While a|SPring because of the danger of| Mr. Campbell stresses technologi- | duction, when the proven area has| 2@%cial statement for the year end-. Executive Salariesi 0.0), 8....0. 0s. ieee Picker dees Mee. 95.0871 
7. number of Ontario gold mines have | freezing. cal advances, such as the develop- | been drilled out, it is exploratory oo 30 follows the same general | Lesal, fetes: SESS fos: A Weeesacedeneeseees Saree 78 35,305.71 
been offsetting lower tonnage of|, While latest boom is ‘founded on’ ee centrifugal sean’. which | drilling in search of other oilfields eee ee of the clon da Ge. ae “a Re uk $500,966.33 
ore milled by mining higher aver-j} construction ot the: Alcan highway, the cae Prnarenaes: eae that is necessary. posits, and also of holdings’ “3 a ft Provision for. Depreciation, Inchiaing Special ‘Kangettnation se tgeccsecl deswonsnays saseds 47,126.32 | 
age grade ore, average recovery has| residents are hoping that a basis for! 7. centrifugal force raat d Bi by The Canadian National Railway | ernment bonds, reflects kas _ ASS rig 9 en ey : 453,800.01 st CLARK 
actually shown a drop this year. a more stable prosperity will be} the whirling motion acts.on the mol- |°2™€ into the oil development pic- | financing, while. a moderate ‘drop'in | i: [Rese st teeepeeeeeaer ene , 
This may be due to the fact that} found im local mineral resources. In| ten metal as it enters the molds to'| ture recently by acquiring consider- | earnings resulted from afurther, ad- r future - ‘ secon vebeee fee pees aeeeet **-* §9'900.00 390,839.01 Ae 
‘many. mines have no reserves. of| recent. years furs and tourists have| produce castings of - “remarkable |@ble acreage in the proven and pros. | Vance ‘in taxation. | e< & fT ee et PER : , § 63,000.00 << 
higher than average grade ore laid | been the main etuitoes of revenue. ‘| quality and characteristics.” This}pective sections. of the Vermilion’ Profit and Loss Account © = * | I 4 Surpkus. Ba Wes seat 26 8) ein ha i ssaeee nen $ 64,215.98 
by which ean be drawn on at will. method, largely developed by Ford |field, on the central Alberta plains, Hears Pate es 45. isi’ Beg Rt ae of Sept “hondd ‘dei raise | FT 67.5087 
Many mines must mill ore as the Many smaaiier a mines histea of Canada engineers and metal- and.is completing plans for a 60 well 5 t tH. ’ sata tn banks ROB se ae sce ees Wet petnen nese teensesecesrcewee 6 906. , 
workings are exténded, and high<| been forced to close down during a is expected to have a} programme to start in early 1943, pd oma eee ggeas sant : : ies ne $190,506.71 
grade ore cannot always be mined] the last few years but their man-| tO Gy csteand tracks Poe’ | This programme, for the time be-| ya made ‘| Sask emwary oa Bieta ae: ees MEO * CH 
agements have tried to keep the} 7 ss santa son ing: at least, will be concentrated in ies eal . ea. , § 6x1 “§ A 
propertiés in good: shape: for nofnical savings of critical astro-'| the proven area of Vermilion, where| W/o premises ..,...° 56,000 | ey oper ah cemmrrrernt se mess 4 e~ come re 
suming production after the war. ° materi- 14 wells are now producing, and will, eens Bil gs a focemeldnes / 










als; precious .man-hours and vital 2 
Here is a typical statement whichi miehine-tool hours ‘have: beet it is hoped, » tees : Caneda 5 Li 
n ef. "provide 1,000 to 1,250. : = 70 7 
speaka doe Mit Hawa Vellas 1 Sate tected.” ‘Production has been ins bbl. per day of new production by ‘ ompani sees at cea Sens © ioe, _ MONTR 







-| summer, ‘ 

‘This will help meet the C. N. R.’s 
need for burner oil for’ its Rocky 
Mountain division, the low gravity am 
heavy oil of Vermilion being suitable}; 
|for this purpose. It will not, how-| 
ever, provide oil of the type needed | 
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“Accordingly all work: was ‘stop- 
ped and the property put: in: eon- 
dition for a complete. shut-down. 
' In closing the mine, -however,.due 
consideration was given to-leav. 
the property -in -such shape: that 
operations . could speedily. be; Tee 
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The Year Ahead — Base Metals . - | ae 
More Base Metals in 1943 . 
New Aluminum and Nickel Facilities Begin to Show 
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57.0000 MASECAR, D eROCHE Ronald, Griggs & Co. prea ap — poss wastes! ae ation at the Emerald tungsten 
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